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1. (a) Explain the absolute and relative advantage theory of trade and discuss the 

limitations of relative advantage theory of trade. 14 

                        OR 
  Explain the factor endowment theory of international trade and discuss the 

relevance of Leontif Paradox. 
 
 (b) Tick mark on the right option :  4 
  (i) “A country with a higher capital per work has a lower capital / labour ratio 

in exports than imports” who’s sentence is this ?  
   (a) Leontief (b) Hacture Ohlin 
   (c) Haberler (d) Rybczynski 
  (ii) Who’s theorem displays “How changes in an endowment effects the output 

of goods, when full employment is sustained”. 
   (a) Leontief (b) Hacture Ohlin 
   (c) Adam Smith (d) Rybezynksi 
  (iii) Classical theory of international trade is related to _____. 
   (a) comparative advantage (b) factor endowment 
   (c) Leontief paradox (d) Opportunity cost  
  (iv) Absolute advantage theory of international trade given by   
   (a) David Recardo (b) Adam Smith  
   (c) Haberler (d) Hacture Ohlin 
 
2. (a) What is terms of trade ? Describe the types of terms of trade and discuss the 

factors affecting the terms of trade. 14 

                        OR 
  Explain the determination of terms of trade with the help of offer curves. Which 

factors affects to the terms of trade in long run ?  
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 (b) Tick mark on the right answer : 4 
  (i) Reciprocal theory of terms of trade was given by  
   (a) Marshall (b) J.S. Mill 
   (c) Singer (d) Rybczynski 
  (ii) Offer curve theory of terms of trade was given by   
   (a) Marshall (b) J.S. Mill 
   (c) Ricardo (d) Adam Smith 
  (iii) “Price of primary goods declines relative to price of manufactured goods 

over the long term” – Who’s statement is this ?   
   (a) Marshall  (b) J.S. Mill  
   (c) Prebisch (d) Haberler 
  (iv) Secular determination of terms of trade means _____. 
   (a) very short period (b) short period 
   (c) long term (d) none of above 
 
3. (a) Indicate the limitations of free trade policy and discuss the arguments in favour of 

protection policy for foreign trade. 14 

                        OR 
  Indicate the limitations of protectionism in foreign trade and discuss the 

arguments in favour of free trade policy.   
 
 (b) Answer of the followings in one or two sentences : 3 
  (1) Who had strongly advocated protection policy in foreign trade primarily ?  
  (2) What is optimum tariff ?   
  (3) Which kind of restriction is import quota ?   
 
4. (a) Explain the theory of custom union and describe its consumption and production 

effects.  14 

                        OR 
  Discuss critically the ‘World Trade Organisation’ system in the context of 

developing countries.  
 
 (b) Answer of the following in very brief. 3 
  (1) Give the full form of SAARC. 
  (2) Give the full form of ASEAN. 
  (3) Give the full form of SAPTA. 
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1. (a) What is managerial economics ? Explain the nature, scope and fundamental 

concepts of managerial economics and describe its significance. 14 

                        OR 

  Explain different managerial and behavioural theories of the firm.  

 

 (b) Answer of the following in one or two sentences : 4 

  (1) Who gave the theory of sales revenue maximization ?  

  (2) Who gave growth maximization model ?  

  (3) Who gave managerial discretionary theory ? 

  (4) Give any one name who is primarily related to the behavioural theory of the 

firm. 

 

2. (a) What is linear programming ? Explain the basic assumptions and techniques of 

linear programming. 14 

                        OR 

  Explain the constrained profit maximization and constrained cost minimization 

using graphical methods.  

 

 (b) Answer the following in one or two sentences : 4 

  (1) What is differential calculus ?  

  (2) What is linear programming problems ? 

  (3) Give any rule of derivation. 

  (4) What is optimization ? 
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3. (a) Explain the concept of demand forecasting and discuss its steps and significance. 14 

                        OR 

  What is demand forecasting ? Discuss the methods of demand forecasting for 

established and new products.  

 

 (b) Answer the following in one or two sentences.  3 

  (1) What is the purpose of demand forecasting ?  

  (2) Give any factor involved in demand forecasting. 

  (3) How demand forecasting is useful to managers ?  

 

4. (a) What is pricing policy ? Discuss some strategies and pricing practices alongwith 

their limitations.  14 

                        OR 

  Explain the objectives of pricing policy and discuss the pricing approaches for 

large enterprises and small business. 

 

 (b) Answer of the following in one or two sentences :  3 

  (1) What is going rate pricing ? 

  (2) What is cost oriented pricing ?  

  (3) What is market oriented pricing ?  

 

____________ 

 


