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1. (A) Explain Determinants and Components of money supply.   14 

     OR 
  Explain High Power of money and Money multiplier. 

 (B) Multiple Choice questions :      4  

  (1) Broad Money refers to 

   (a) M1 (b) M2 (c) M3 (d) M4 

  (2) Which money is known as reserve money ? 

   (a) Narrow   (b) Broad  

   (c) Bank   (d) High powered 

  (3) How many types of Budget Deficit ? 

   (a) Two (b) Three (c) Four (d) Five 

  (4) If a nation’s economy were a human body then its heart would be the 
________. 

   (a) Commercial Bank (b) Central Bank 

   (c) Foreign Bank  (d) Post Office Bank 

 

2. (A) Discuss the quantity theory of money by Friedman.    14 

                     OR 
  Discuss Baumol – Tobin theory of demand for money. 

 (B) Multiple Choice Questions :      4 

  (1) Which economist has given more importance to speculative purpose of 
demand of money from the following ? 

   (a) Fisher   (b) Keynes  

   (c) Friedman   (d) Baumol and Tobin 

  (2) According to Friedman which income is connected with demand of money ? 

   (a) Monetary   (b) Real  

   (c) Permanent Real  (d) Permanent monetary 
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  (3) According to quantity theory of money, if the quantity of money is double 
then what is the value of money ? 

   (a) Double   (b) Three times  

   (c) One and half time (d) Half 

  (4) Which economist have developed a new concept of demand of money for 
transaction motive instead of demand of money for speculative motive ? 

   (a) Fisher (b) Keynes (c) Tobin (d) Baumol 

 

3. (A) Explain with Phillips curve that “The relationship between inflation rates and 
unemployment rates is inverse”.     14 

OR 
  Discuss Demand pull and cost push and mixed demand inflation with diagram.  

 (B) Multiple Choice Questions :      3 

  (1) Phillips curve slope 

   (a) positive   (b) negative  

   (c) zero   (d) None of the above 

  (2) Who introduced the concept of inflationary gap ? 

   (a) Keynes (b) Pigou (c) Robertson (d) Samuelson 

  (3) Monetarist economist consider which factor to be more responsible for 
inflation ? 

   (a) Structure of economy (b) Increasing factor price 

   (c) Increasing money supply (d) Increasing velocity of money 

  

4. (A) Explain critically Hick’s Trade cycle theory.     14 

                 OR 
  Explain Robert Mundell and Marcus Fleming model. 

 (B) Multiple choice questions :      3 

  (1) Which types of fluctuations is known as (trade) Business cycle in an 
economy ? 

   (a) Seasonal (b) Long-term (c) Casual (d) Cyclical 

  (2) According to Samuelson reason for business cycle is 

   (a) Production Structure (b) Monetary factor 

   (c) Multiplier-Acceleration process (d) Saving and Investment 

  (3) The three main types of government-macro economic policies are Fiscal 
policy, monetary policy and ________. 

   (a) Income policy  (b) Expenditure policy 

   (c) Demand side policy (d) Supply side policy 
__________ 
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1. (A) Explain different methods of measurement of National Income.   14 

          OR 

  Explain circular flow of income in two and four sector economy. 

 (B) Multiple Choice Questions :      4 

  (1) In which concept, net factor income earned from the abroad is not included 
from the following. 

   (a) GNP (b) GDP (c) NNP (d) NI 

  (2) To find out GDP at market price, what should be deducted from GDP. 

   (a) Depreciation   (b) Foreign income 

   (c) Indirect    (d) Subsidies 

  (3) How many side of a national income coin has ? 

   (a) One (b) Two (c) Three (d) None 

  (4) If rise in price level is greater than the fall in output, GDP will – 

   (a) increase   (b) decrease  

   (c) remain constant  (d) uncertain 

 

2. (A) What is money supply ? Explain the relationship between money supply, money 
multiplier and high power money.     14 

OR 

  Explain concept of M1, M2, M3 and M4 of RBI for measurement of money 
supply. 

 (B) Multiple Choice Questions :      4 

  (1) Who has given the concept of liquidity approach of supply of money ? 

   (a) Shaw and Gurale  (b) Rediliffe- Committee 

   (c) Milton Friedman  (d) Fisher 

  (2) Which money is known as narrow money ? 

   (a) M1 (b) M2 (c) M3 (d) M4 
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  (3) According to monetarists money supply includes 

   (a) Currency and demand deposit 

   (b) Currency, demand deposit and time deposite 

   (c) Currency, demand and time deposit, all financial assets 

   (d) General liquidity 

  (4) Money supply is determined by 

   (a) Currency held by the public (b) Cash reserve ratio in bank 

   (c) Velocity of circulation of money (d) All of the above 

 

3. (A) Explain cash balance approach by Cambridge.    14 

                  OR 
  Explain the Tobin’s port folio approach about demand for money. 

 (B) Multiple Choice Questions :      3 

  (1) According to Keynes, for which purpose demand for money is more 
affected by rate of interest ?  

   (a) Transaction   (b) Security 

   (c) Speculative   (d) All given three 

  (2) According to Friedman, which income is connected with demand of money ? 

   (a) Monetary   (b) Real 

   (c) Permanent Real  (d) Permanent Monetary 

  (3) According to quantity theory of money, if the quantity of money is double 
then what was the value of money ? 

   (a) Double   (b) Three times   

   (c) One and half time (d) Half 

 

4. (A) Critically discuss Anti-Inflationary policies.     14 

             OR 
  Explain critically Hicke’s Trade Cycle theory. 

 (B) Multiple Choice Questions :      3 

  (1) Because of inflation, the external value of money will _______. 

   (a) decrease   (b) increase  

   (c) remain constant  (d) not get affected 

  (2) Phillips curve slope 

   (a) positive   (b) negative 

   (c) zero   (d) None of the above 

  (3) How many phases a business cycle has ? 

   (a) Two (b) Three (c) Four (d) Five 

________ 


