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1. (A) Comparative cost difference is the cause of the International Trade.” – Critically 

examine.  14 
                        OR 
  Critically examine J.S. Mill’s reciprocal demand theory. 
 (B) Choose the correct option : 4 
  (1) Factor endowment theory of International trade is given by ________. 
   (a) Ricardo (b) Hecksher-Ohlin (c) Pigou 
  (2) The concept of Income terms of trade is given by ________. 
   (a) Viner (b) Ellsworth (c) Dorra 
  (3) Absolute cost advantage theory was propounded by ________. 
   (a) Marshall (b) Ricardo (c) Adam Smith 
  (4) International trade is the outcome of ________. 
   (a) Political relationship  
   (b) International division of labour 
   (c) Co-operation 
 
2. (A) Discuss :   14 
  (1) Infant Industry and  
  (2) Employment Arguments in Favour of protection.  

OR 
  Write a note on World Trade Organisation (WTO) and examine the impacts of 

WTO on Indian economy. 
 (B) Choose the correct options : 4 
  (1) ________ is related with the argument to give protection to the Infant Industry. 
   (a) Fedric List (b) Hamilton (c) Henry Chals 
  (2) The eighth round of GATT is known as ________ round. 
   (a) Uruguay (b) IMF (c) Marshall 
  (3) What was established on 1st January, 1995 ? 
   (a) G.A.T.T. (b) I.M.F. (c) W.T.O. 
  (4) ________ is the headquarter of World Trade Organisation. 
   (a) Geneva (b) New York (c) Paris 
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3. (A) Explain purchasing power parity theory of exchange rate. 14 

         OR 

  Discuss advantages and disadvantages of flexible exchange rate. 

 (B) Choose the correct options : 3 

  (1) The theory of purchasing power purity was propounded by ________. 

   (a) Nurkse (b) Marshall (c) Gustov Cassel 

  (2) What can be determined by demand and supply of foreign currency ? 

   (a) Exchange rate (b) Wage  (c) Interest rate 
  (3) Mint parity theory is valid under ________. 

   (a) Paper money standard  
   (b) Gold standard  

   (c) Bimetalism 
 

4. (A) What do you mean by balance of trade and balance of payments ? Discuss the 
causes of disequilibrium in the balance of payments. 14 

           OR 

  Discuss the remedies for removing imbalance in balance of payment. 

 (B) Choose the correct options : 3 

  (1) The balance of payments account is written on the basis of the principle of 
________. 

   (a) Single entry book keeping 
   (b) Double entry book keeping 

   (c) None of the above 

  (2) If the import of physical goods is greater than export, then balance of trade is 
________. 

   (a) Adverse (b) Favourable (c) Balanced 

  (3) When the exchange rate between dollar and rupee changes from 1$ = 62 to  
1$ = 72, it results in _________ of rupee. 

   (a) appreciation (b) devaluation 
___________ 


