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1. (a) Explain the meaning of money and discuss the functions of money.  14 

                                                    OR 

  Explain the meaning of demonetization and discuss its effects on the economy. 

 

 (b) Fill in the blanks by choosing the correct option : 4  

  1. Cheque and draft are known as _____ money. (legal tender, bank) 

  2. Money whose face value is the same as its intrinsic value is known as 

_____. (full bodied money, representative money) 

  3. Indivisibility of goods poses a problem in undertaking transactions in a 

_____ system. (monetary, barter) 

  4. Demonetization results in _____ in cash transactions. (decrease, increase) 

 

2. (a) Explain the functions of a Central Bank. 14 

          OR 

  Discuss the functions of Commercial Bank. 

 

 (b) Fill in the blanks by choosing the correct option : 4 

  (1) _____ acts as a banker to the government. (Central bank, Commercial bank) 

  (2) Firms normally use a _____ account to undertake their daily transactions. 

(savings, current) 
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  (3) _____ bank is the apex body of the banking system in an economy. 

(Central, Commercial) 

  (4) _____ is the biggest commercial bank of India. (Reserve Bank of India, 

State Bank of India) 

 

3. (a) Give Pigou and Marshall’s definitions of national income and explain the 

concepts of Gross National Product (GNP), Net National Product (NNP) and 

Gross Domestic Product (GDP). 14 

                        OR 

  Discuss the factors affecting national income. 

 

 (b) Fill in the blanks by choosing the correct option :    3 

  (1) Pigou defines national income in terms of _____ income. (real, monetary) 

  (2) Fisheries are a part of _____ sector. (service, primary)  

  (3) Income measured at constant prices is called _____ income. (real, 

monetary) 

 

4. (a) Discuss division of functions in the Indian federal system.  14 

                        OR 

  Discuss the meaning, advantages and disadvantages of indirect taxes.  

 

 (b) Fill in the blanks by choosing the correct option :  3 

  (1) The Constitution of India came into force in _____. (1950, 1947) 

  (2) _____ taxes are regressive. (Direct, Indirect) 

  (3) Taxes on goods and services are _____ taxes. (direct, indirect) 

______________  
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1. (a) (i) Discuss functions of a market. 14 

  (ii) Explain the concepts of average, marginal and total revenue.  

OR 

  Explain the concepts of total, average and marginal cost and examine the 

relationship between average and marginal cost.  

 

 (b) Fill in the blanks by choosing the correct option :  4  

  (1) In _____ system price is determined by demand and supply of a good. 

(market, rationing) 

  (2) Revenue per unit of the product sold is known as _____. (total revenue, 

average revenue)  

  (3) In a _____ market price of a good and average revenue earned by selling 

the good tend to be the same. (perfectly competitive, monopolistic) 

  (4) If a seller earns a total revenue of ` 10,000 by selling 500 units of a product, 

his average revenue will be ` _____. (200, 20) 

 

2. (a) Define money and explain its functions. 14 

          OR 

  Discuss the factors affecting supply of money.  
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 (b) Fill in the blanks by choosing the correct option : 4 

  (1) Money whose face value is the same as its intrinsic value is known as 

_____. (full bodied money, representative money) 

  (2) _____ is the most conservative definition of money. (M4, M1)  

  (3) _____ is also known as liquidity preference. (Demand for money, Supply of 

money) 

  (4) Cheque and draft are types of _____ money. (legal tender, bank) 

 

3. (a) Explain the concepts of economic growth and development and discuss indicators 

of economic development.  14 

OR 

  Discuss the concepts and construction of Gender Development Index (GDI) and 

Gender Empowerment Measure (GEM).   

 

 (b) Fill in the blanks by choosing the correct option :  3 

  (1) _______ ranks 1st in terms of human development in India. (Bihar, Kerala) 

  (2) Physical Quality of Life Index (PQLI) was developed by Prof. _____. 

(Morris Davis, John Robinson) 

  (3) _______ is the human poverty index for developing nations. (HPI-1, HPI-2) 

 

4. (a) Explain in detail zero based budgeting. 14 

           OR 

  Explain the meaning of a direct tax and discuss its advantages and disadvantages.   

 

 (b) Fill in the blanks by choosing the correct option : 3 

  (1) When total revenue exceeds total expenditure there is a _____ in the budget. 

(surplus, deficit) 

  (2) Taxes on goods and services are _____ taxes. (direct, indirect) 

  (3) Expenditure incurred on health-care is _____ expenditure. (development, 

non-development) 

______________ 


