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(2) Write answer numbers as given in the question paper.

Explain the scarcity oriented definition of economics. In what respect it is

superior to earlier definition ? 14
OR

Explain :

(1) Value and Price

(2) Monetary Income and Real Income

Answer the following multiple choice questions : 4
(1)  According to Adam Smith Economics is the study about
(Wealth, Welfare)
(2)  Which branch of Economics is doing the study of one consumer behaviour ?
(Microeconomics, Macroeconomics)
(3) The welfare definition of Economics given by
(Robbins, Marshall)
(4) Diamonds have a very high

(value in service, value in exchange)

Explain expansion-contraction in demand and increase-decrease in demand with
diagram. 14
OR

Discuss the factors affecting price elasticity of demand.
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Answer the following multiple choice question :
(1) Demand is a function of . (price, other factors)
(2) demand curve is parallel to the horizontal axis.
(perfectly inelastic, perfectly elastic)
(3) If demand remains constant and supply increases, the price
(decreases, increases)

(4) The slope of demand curve is . (positive, negative)

Explain expansion-contraction in supply and increase-decrease in supply with
diagram.

OR
Discuss the factors affecting elasticity of supply.

State whether the following sentences are true or false :
(1)  Supply means stock
(2) There is a direct relationship between price and supply.

(3) The curve of supply is negatively slopped.

What is labour ? Explain the characteristics of labour.
OR

Discuss the factors affecting division of labour.

State whether the following sentences are true or false :
(1) Labour is a perishable factor.
(2) Entrepreneur is a labourer.

(3) All money is not capital.
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(2) Write answer numbers as given in the question paper.

“Economics is a science of wealth or welfare”. Examine it. 14
OR

(1)  Describe the type of utility.

(i1)) Goods and services

Answer the following multiple choice question : 4
(1) Human wants are . (unlimited, limited)
(2) Utility means . (enjoyment, satisfaction)

(3)  Scarcity definition of economics is given by
(Samuelson, Robbins)
(4) Consumer’s goods satisfy human wants . (directly, indirectly)

Explain meaning of demand. Explain the law of demand with the help of diagram. 14
OR

(i)  Explain demand function

(i)  State the determinants of demand.

Answer the following multiple choice questions : 4

(1) What is slope of demand line ? (negative, positive)
(2) Increase or decrease in demand is due to the change in .
(price, other factors)
3) has given the law of demand. (Prof. Marshal, Pigou)
(4) When price increase by 20% and hence demand decreases by 10% then the

elasticity of demand can be called

(more elastic demand, less elastic demand)
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3. (a) Explain and illustrate the expansion-contraction of supply and increase-decrease
of supply with the help of diagrams. 14
OR
(i)  Explain supply function.
(i1)) Explain the difference between supply and stock.

(b) State whether the following statements are true or false : 3
(1)  If supply curve shifts to the left, then it is called increase in supply.
(2) In economics supply means production.
(3) There is a stock of rare goods.

4. (a) State the meaning of Market with its functions. 14
OR
Explain the process of equilibrium of price determination by market demand and
supply with help of figure.

(b) Answer the following multiple choice question : 3
(1)  The market part of production means . (selling, supply)
(2) is called the king of the market. (Consumer, Merchant)

(3)  Which factor plays significant role in price determination in short term ?
(demand, supply)
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