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L (A) AR S0l wgld A2d 7] 2 d 22l (S0l welael s 1d el w3 & 9 10
(B)  AHIA HIRUU A2€ 8] 7 AHIA HIRGLAL SRIEL 24 USSIRL AHMAL 10
2. WA (@R sl ALY R BL LS. HuA AUEA 24 el vl . 31-03-2022-L S
AURLUL AL Hoy A B 20
euR ool | B AU | A oL LRI Yo AlGA | el
INRR) | USD($) INRZ) |USD ($)
wRlel 30,00,000| 50,000 =01 50,00,000| 80,000
2B vl 4,00,000/ 8,000 |13l 30,00,000( -
258 24 6ls 4,00,000| 12,000 |QuERL 4,00,000| 4,000
A 8,00,000( 6,000 | v 2RI VI, - 16,000
RAR Masdl 40,00,000| - |2l HisAE HE 10,00,000/ -
UL 2218 3,00,000| 2,000 |2l Wil HAERISS | 6,00,0000 -
W A
HisAe UsS _ 8,000
o 2AUEA w2l
HUlE M _ 14,000
WAL LG, 11,00,000) -
1,00,00,000| 1,00,000 1,00,00,000 1,00,000
QelRIAL HU&d] :
(1) 2R 22US:
W AU % 6,00,000
2L $ 3000

AI-138

P.T.O.



2)

RAR Fasdl 1R dUldls 10% sRURLIL6LL
(3) [ er:

(1)
(i1)
(iii)

AAUR S3

ALl $=3 73
A{HRAL 1 $=% 77
WL 1 $=3%75

(1) g 3uidRd 512w, (euRdlL 3MRUH))
(2) AL [SUOIAL AHIARL SRl HuA 2AUBUAL AUs (@110l

RLoyAL WLsL ARAAUL AL Yol §

IR 2048 SU-AL [Fvsl [@UFH2S 2 23R8 UL $uAl Aeaid [@R28AL Al 31-03-2022-L

ot sl (@RS | Al [@RRS
INR ) USD ($)
L SEAEL A el RIA :
(1)  ARSIESRIAL GLSI0U :
QRHSL (AR €35 T 10l 244 $ 10-1) 60,00,000 20,000
UL A 12,00,000 12,000
Agl-45ul Wi, 12,00,000 16,000
2) [ ugovaesRl :
8% L (o1l 8,00,000 32,000
(3) A vACERL:
ALIEIRL 4,00,000 10,000
YsaalAl odlsl vl 4,00,000 10,000
5d 1,00,00,000 1,00,000
1. [esd:
(1) [o-g Masdl :
RAR retsdl 48,00,000 50,000
Aeai (@ ML RIsIL (1600 62l 2R) 14,60,000 -
Y RIS 21,40,000 20,000
2) A Masdl:
228 6,00,000 10,000
EAUERL 6,00,000 10,000
wsRias 4,00,000 10,000
5d 1,00,00,000 1,00,000
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Qe HURL

(1) [sL [@R2Y Al 01-10-2021-L oy Acalrt [@ARRSAL 2L VRIAL Al 01-10-2021-L
oy AU [AMHZSAL AN UL AAMA AL A5l vl ousl a5
$ 4000 21 $ 6000 scll.

)  [Alr g AR Ul sl :

(i) 01-04-2021 1 $=%73
(i) 01-10-2021 1 $=% 74
(it) 31-03-2022 1 $=% 77
A1 1 $=%75
(sl [@R2 8 L. 31-03-2022-4L R0y, DAS Al UL§ AR AR 3L

4. (A) Froscl Brd [RuiRe viza g 7 del il 2 2ACRLHL Aol 10
B)  [Aall utadiAl A5 Bur 5241 (AL Al el 10
[QeteL-IT
5. AR 2Uual del usAL HI2 ARLL [Ased vig SR : (SlueL i) 10
(1) Ul [ g A L Bgd 8.
(A) R S0l wgld B) 22ls [u1odl wgld
(C) BuRlsd il (D)  GuRlsct Sl sl A€l

(2) IFRS el
(A) International Financial Reporting Standard
(B) International Financial and Reporting Statement
(C) International Fiscal and Reporting Statute
(D) Indian Financial Reporting Standard

(3) AR (10l wgld AR2AIBAL HI2 ALARAS UL 8.
(A) oI (B) A
(C) BuRlsd vidl (D)  BuRlsd Usl isuel ¢l

(4)  GURAR QURIRA U.S. A H2l Hietl vRlEl 530 AR [ 62 1§ =T 70 ¢dl 24 d-l
clldruAdl ARl Ysaull s AR ([AAH2 62 1§ =T 72 ¢dl. d [deadl uder-l
Al Al &l

(A) sl (B) sl
(C) BuRlsd il (D)  GuRlsct sl sl A€l
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(5) ol ogel-oyEl Bl AR 42l [A[HHAALRIR 2ied

(A) devollHed (B) [+ eR (C) [zl uaul (D) [(dgail sl
6) [fuoll virwl-21 A2 doifEd .
(A) BGull dlael usdr (B) [daall ¢Szl el WRadA-Al 21
(C) [Masdl, wellrz 24 UldAL (D) Ataelll dRlv vl ol
(7) IND AS-103 24 IND AS-110 Hoyot HSl 2AHd ¢d AR U .
(A) Hdl-8l (B) UL AR

(C) drlERlgRIWREL R HOdL45l (D) agHdl [¢d

(8)  2WRAS SUAL A I SUAlAL (S04 Hi2 Al GuAL AL .
(A) 6zl 2issllsuiAl wgld (B)  MHIRRAR issllsulAl wgld
(C)  sHolg disslsrul-Al ugld (D)  GuReL oLulL o
(9)  [aall v Hu 2B gIRL HsAdHL 29d HId B 3uldRd 3L
A .
(A) 3l QA=A R (B) 2L ([ &2
(C) VRVR 3$H (D) =1L Q[ eR
(10) AR 59RL GuUR QUEAUHL 24 8.
(A) 2UUAS AL (B) Gl RO ARRAAL AULSIRL
(C) BRI AULIRL (D) GurAL otul o
(11) sotat2ed A=Y 22 ARRAAL SRR €.
(A) Al b (B) sl ArsR
(C) UzsRAL USR (D) GURAL oiuL o
(12) B AR SRARIAL Baal il
(A) 53 UHIAdL (B) SR 2Rl
(C)  sRaRL RARAL (D) RS sRigtHdL
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EA-509 : International Accounting
Time : 2 Hours] [Max. Marks : 50

Instructions (1) All questions in Section — I carry equal marks.
(2) Attempt any two questions in Section — L.
(3) Question 5 in Section — I is Compulsory.

SECTION -1

1. (A) Whatis International Accounting ? How it differs from Domestic Accounting ? 10

(B) What is Convergence ? Explain advantages and challenges of Convergence. 10

2. Prayas Ltd. has its branch in U.S.A. Following are Trial Balances of Head Office and its

Branch as on 31-03-2022. 20
Debit Head Branch Credit Balance Head Branch
Balance Office USD (%) Office USD (%)
INR ®) INR )
Purchase 30,00,000 50,000 | Sales 50,00,000 80,000
Office 4,00,000 8,000 | Share Capital 30,00,000 —
Expenses
Cash & Bank 4,00,000 12,000 | Creditors 4,00,000 4,000
Debtors 8,00,000 6,000 | Head Office Acc. - 16,000
Fixed Assets 40,00,000 — | Goods sent to Branch 10,00,000 —

Opening Stock 3,00,000 2,000 | Cash received from Branch 6,00,000 —
Cash sent to

Head Office — 8,000
Goods
received from
Head Office — 14,000
Branch Acc. 11,00,000 —
1,00,00,000 | 1,00,000 1,00,00,000 | 1,00,000

Additional Information :

(1) Closing Stock :
Head Office % 6,00,000
Branch $ 3000
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2)
3)

Prepare :

3. Following are the Balance Sheets of Indian holding company Nishtha Ltd. and

Calculate 10% depreciation p.a. on Fixed Assets.
Exchange Rates :

(i) Opening 1 $=373

(i)) Closing 1 $=%77

(iii) Average 1 $=%75

(1) Translated Trial Balance of Branch in Indian Rupees and

(2) Final Accounts of Head Office including Accounts of Branch.

American subsidiary company Nelson Ltd. as on 31-03-2022.
Particulars Nishtha Ltd. | Nelson Ltd.
INR ®) USD ($)
I. Equity and Liabilities :
(1) Shareholders’ Funds :
Share Capital (Share of ¥ 10 each and $10 each) 60,00,000 20,000
General Reserve 12,00,000 12,000
Profit and Loss Account 12,00,000 16,000
(2) Non-Current Liabilities :
8% Debentures 8,00,000 32,000
(3) Current Liabilities :
Creditors 4,00,000 10,000
Outstanding Expenses 4,00,000 10,000
Total : 1,00,00,000 1,00,000
II.  Assets:
(1) Non-Current Assets :
Fixed Assets 48,00,000 50,000
Investment in Nelson Ltd. (1600 Equity Shares) 14,60,000 —
Other Investments 21,40,000 20,000
(2) Current Assets :
Stock 6,00,000 10,000
Debtors 6,00,000 10,000
Bank balance 4,00,000 10,000
Total : 1,00,00,000 1,00,000
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Additional Information :

(1)

2)

Nishtha Ltd. purchased shares of Nelson Ltd. on 01-10-2021. Balance of General
Reserve and Profit and Loss Account in the books of Nelson Ltd. on 01-10-2021
was $ 4000 and $ 6000 respectively.

Exchange Rates were :

(i) 01-04-2021 1 $=%73
(i) 01-10-2021 1 $§=X74
(iii) 31-03-2022 1 $=X77
Average 1 $=%75

Prepare Consolidated Balance Sheet of Nishtha Ltd. as on 31-03-2022.

4. (A) Whatis Transfer Pricing ? Explain its objectives and approaches. 10
(B) Write a note on Taxation of Foreign Source Income. 10
SECTION - 11
5. Select correct answer for the following sub-questions : (any five) 10
(1) Risk of currency exchange rate arises in

2)

€)

(4)

AI-138

(A) International Accounting (B) Domestic Accounting
(C) Both of these (D) None of these
IFRS means

(A) International Financial Reporting Standard.

(B) International Financial and Reporting Statement.
(C) International Fiscal and Reporting Statute.

(D) Indian Financial Reporting Standard.

International Accounting becomes necessary for organizations.
(A) Multinational (B) National
(C) Both of these (D) None of these

An Indian trader bought goods from U.S.A. when exchange rate was 1 § =3 70
and he made payment on later date when exchange rate was 1 $ =3 72, he will
record from foreign transactions.

(A) Profit (B) Loss
(C) Both of these (D) None of these

7 P.T.O.



(5) Ratio of exchange of currencies of two different countries is called as
(A) Fair Value (B) Exchange Rate
(C) Foreign Currency (D) Foreign Operation

(6) Accounting Standard 21 is related to
(A) Borrowing Cost
(B) The effect of changes in Foreign Exchange Rates
(C) Property, Plant and Equipment
(D) Events after Reporting period

(7) Asper IND AS-103 and IND AS-110, Capital Reserve is now known as .

(A) Capital Profit (B) General Reserve
(C) Gain on Bargain Purchase (D) Minority Interest
(8) is used for accounts of Holding Company and Subsidiary Company.

(A) Equity Consolidation Method

(B) Pro-rata Consolidation Method

(C) Line by Line Consolidation Method
(D) All of these

(9) Goods sent by Head Office to Foreign Branch is translated at
(A) Opening Exchange Rate (B) Closing Exchange Rate
(C) Actual Amount (D) Average Exchange Rate

(10) International taxation means tax is levied on
(A) Domestic Transactions (B) Inter State Transactions
(C) Cross Border Transactions (D) All of these

(11) Double Taxation Avoidance Agreement is a contract between
(A) Person to Person (B) Person to Government
(C) Government to Government (D) All of these

(12) is not an objective of International Taxation.
(A) Tax Equality (B) Tax Neutrality
(C) Tax Stability (D) Economic Efficiency
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