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Q-1
a) What do you understand by the term “Life Insurance”? (6)
b) Explain the various principles of Life Insurance with examples. (6)
OR

Q-1

a) Explain the difference between Insurance Industry and insurance market. (6)

b) Explain the uses of life insurance as: (6)

a) Life Insurance in Personal Financial Planning & b) Life Insurance Taxation

Q-2  Explain the Economic Life cycle of life insurance? 112)

OR

Q-2

a) Define HLV. How it is measured, explain with an example? (6)
b) Write a detailed note on types of life insurance? (6}
Q-3 Explain the different types of life insurance Plans? 112)

OR
Q-3 What do you mean by group insurance. Explain its features and importance. Briefly
describe the various group insurance plans. (12)

Q-4

a) Explain the concept of premium. What are the different factors to be considered while
calculating premium? (6)
b) What are the different types of bonuses in life insurance policy? (6)

OR
a) How the premiums be determined? (6
b) How the mortality cost can be calculated? (6}
Q-5 Explain the different types of Policy Claims? (121

. OR

a) What is the IRDA regulation with respect to claim management? (6)
b) What is the role of surveyor in claim management? (61

Q-5 Choose the correct alternative out of the given options.
1) The concept of insurance involves a transfer of

A. liability. B. needs C. ownership. D. risk.
2) The Life Insurance Corporation of India (LIC) was formed in
a) 1952 b) 1956 c) 1957 d) 1962

3) How are perils and hazards normally distinguished under term insurance policies?
A. Perils are medical factors which influence the risk of dying and hazards are
lifestyle activities which influence the risk of dying.



) A2
e
B. Perils are risks that policyholders will die before a specified date and hazards are
factors which could influence that risk.
C. Perils are factors which affect the risk being insured and hazards are the size of
the risk being insured.
D. Perils are factors which could influence an insured event occurring and hazards
are the actual events which will trigger a payout.
4) The concept of indemnity is based on the key principle that policyholders should be
prevented from
A. insuring existing losses. B. making false insurance claims.
C. paying excessively for insurance cover.  D. profiting from insurance.
5) The main reason why a life insurance proposal form often asks for the proposer’s
height is to enabie a reasonable comparison with the proposer’s
A. age. B. gender. C. occupation. D. weight.
6) The amount paid out by the insurer under a 30-year life insurance policy exceeded

the sum insured plus revisionary bonuses. The excess is likely to result from?
A. charges refunded.  B. afrequency loading. C. a tax rebate. D.a terminal bonus.
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7) Insurance is a written agreement between the insurer and the
a) People b) Individuals
c) Institutions d) Insured

8) From the following which is the dilly or powers of IRDA.

a) To regulate, promote and ensure orderly growth of the insurance business

b) To exercise all powers and functions of the Controller of Insurance

¢) To promote and regulate professional organizations connected with insurance business
d) All of these

9) Which of the below statement is true regarding ULIP’s?

a). Value of the units is determined by a formula fixed in advance

b) Investment risk is borne by the insurer

c). ULIP’s are opaque with regards to their term, expenses and savings components

d). ULIP’s are bundled products

10)  Who devised the concept of HLV?

a) Dr. Martin Luther King b) Warren Buffet c) . Prof. Hubener d)George Soros




