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" INTERNATIONAL BANKING

May -2017( Re- appear)
Time: 3 Hours Max Marks : 70

instruction: (1) Marks for each guestion are given in the right sides.
(2) Answer for (a) part of each question should be within 400 words and for (b) part within

100 words.

Ques1) (a) Writethe meaning, scope and importance of International banking. (7)
OR

What is International forfeiting? What are the different types of International forfeiting?
(b) Answer any two :- (4)

(i) Write a brief note on problem of International liquidity?

(ii) What is International Factoring?

(iii) Write any two commercial banking services at International Level.

( c) Answer any two in one sentence: (3)
(i) Give one difference between domestic banking and international banking?
(ii) What do you understand by International innovation?

(iii) Write any one cause of expansion of international banking?
Ques2) (a) What is country risk. How it is measured and managed at international banking

operations (7)
OR
Differentiate between translations and transaction exposure
(b) Answer any two:- (4)

(i)\What do you understand by risk management
(i) How is systematic risk measured?
(iii) What are options used for hedging risk by banks?

{c) Answer any twoinone sentence: (3)
(i) Define country risk.
{ii) How is exposure differing from risk?

(iii) What is foreign exchange risk?

Ques 3) a) What is bank for International Settlements? Explain its formation, Objectives and
Functions? (7)
OR
what is the different problem in regulating International banking operations?
(b) Answer any two:- (4)

(i)\What are the three pillars of BASEL 3?
(ii)What is the need for regulating banking operations?
(iii) Give one difference between BASEL 1 and BASEL2?
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(C) Answer any two in one sentence: . {3)
(i) Where was the G10 summit took place?
(ii)Where is the headquarter of Basel?
(iii ) What is CAR?

Ques 4) a) What is NOSTRO account? How it is maintained? (7)
' OR
What is VASTRO account? How it is maintained?
(b) Answer any two:- (4)

(i) Describe the mirror and LORO account?
(ii) Why did the Baring bank Fail?
(iii)Explain the facilities of FLNR Account?
(C) Answerany two in one sentence: (3)
(i) Define authorize dealer as per FEMA?
(i) What is PIO?
(iii) What are the different types of account an NRI can have in India?

Ques 5) Select the correct option out of the given options:
1. The largest international banking centre in the world is
a) New York.
b) Toronto.
c) Tokyo.
d) London.
2. A bank that handles affairs of another bank which has no legal standing in the
jurisdiction is called
a) a merchant bank.
b) a client bank.
c) an off-shore bank.
d) a correspondent bank.
3. Which of the following sets of countries include tax and regulatory havens for banks?
a) United States, Canada, and Great Britain
b) Germany, France, and Russia
c) Japan, Australia, and China
d) Bahamas, Cayman Islands, and Hong Kong
4. The key Eurocurrency interest rate is called
a) Euro-Exchange Rate (EER).
b) Euro-Prime Rate (EPR).
c) London Interbank Offer Rate (LIBOR).
d) New York Bank Rate (NYBR).
5. Under national treatment in international banking,
a) a US bank in Canada is subject to the US rules and regulations.
b) a US bank in Canada is subject to the Canadian rules and regulations

(PT o)
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¢) a US bank in Canada is subject to both US and Canadian rules and regulations.
d) a US bank in Canada is not subject to rules and regulations of the US or
Canada.
6. If a client of a Canadian chartered bank transfers $200 million from an account in
Canada to a Eurobank
a) the assets of the Canadian bank are unaffected.
b) the liabilities of the Canadian bank are unaffected.
c) both the assets and the liabilities of the Canadian bank increase by $200

million.
d) both the assets and the liabilities of the Canadian bank decrease by $200

million.
7. The markets for funds traded in currencies other than the currency of the trading
country are referred to as -
a) off-shore banking centres.
b) international financial centres.
c) the world market.
d) Eurocurrency markets.
8. The international debt crisis originated
a) in the bank failures of the Great Depression.
b) in the destruction of Europe during World War I .
c) in the oil price shocks of the 1970s.
d) in the Asian Crisis of the late 1990s.
9. The debt-service ratio is
a) the percentage of export earnings needed to pay interest and principal on
foreign debt.
b) the percentage of GNP spent on servicing foreign debt.
c) the foreign debt expressed as a percentage of GNP.
d) the foreign debt expressed as a percentage of merchandise exports.
10. The country risk relating to international lending
a) has a component of transfer risk and a component of sovereign risk.
b) consists of foreign exchange risk and inflation risk.
c) has components of market risk and interest rate risk.

d) consists only of systematic risk.
11.The Basel capital requirements, which established international banking standards stipulate

that banks must keep the ratio of to risk-adjusted assets and the ratio of to risk-
adjusted assets at 4% and 8%, respectively.

a. core capital; total capital

b. supplementary capital; total capital

C. deposits; loans

d. bonds; equities

12) A EURODOLLAR is :
a) A currency issued by the World Bank and pegged to the US dollar
b) A dollar draft issued by the Bank for International Settlements (BIS) in

Switzerland
c) A dollar bank deposit in a bank outside of the United States
d) Another name for a Special Drawing Right (SDR)
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e) None of the above is correct
13) RFC account is
a) Recurring foreign current
b) Resident Foreign currency
c) Revolving Foreign Currency
d) Reserve foreign currency
~ 14) Mr. Mehta is an Indian who went to Singapore in 2010and has been working there
since then. For India heis :
a) A foreigner
b) A PIO
c) ANRI
d) ANRO
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