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Subject: CE 102 G: Fundamentals of Insurance

Date: [Marks: 70]
Time: [3 Hours]
Instructions: Figures in the right side in the parenthesis indicate marks
Q-1 Define risk? Explain different types of risks. (14)
OR
Q-1 Distinguish between (1) Risk and Uncertainty (2) Pure Risk and (14)
Speculative Risk
Q-2 Explain in brief (1) Elements of insurable risk (2) Benefits of Insurance  (14)
OR
Q-2 Explain in brief different kinds of Insurance. (14)
Q-3 Explain in brief (1) Principle of Utmost Good Faith and (2) Principle of (14)
Insurable Interest.
OR
Q-3 Explain in brief (1) Principle of Subrogation (2) IAIS Core Principles (14)
Q-4 Explain the role of insurance in economic development. (14)
OR
Q-4 Explain in brief the history of evolution and development of insurance (14)
services in India?
Q-5 State whether the following statements are true or false? (14

1.
2.

Insurance business is governed by Insurance Act 1938.

LIC was set up in India to nationalize life insurance business in
India

Insurance business is based on distribution of risk principle
General Insurance corporation of India was established in the
year 1956

Insurance is a mechanism for pooling of resources by issuing
units to the investors

Insurance contract is protection against the uncertainty

General Insurance business includes health insurance

ULIPS (Unit Linked Investment Plans) were first started by
LIC.

Contribution condition is corollary to the principle of indemnity.

P 0



MiGLl-4

10. As per the principle of utmost good faith the insured can only
take compensation of a loss.

11. Principle of indemnity is applicable to all insurance contracts
except life insurance contracts.

12. After privatization of insurance business importance of LIC has
been reduced.

13. Insurance cannot offer protection in case of risk arising out of
changes in government policy.

14. Principle of subrogation is not applicable to Life Insurance
Contracts.
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