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4. | 01-09-1985 | 57,80,200 | 22,000 | 7,98,000 | »dLd 133
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1. Mr. Sunilkumar, a leading tax consultant, who maintaining books of account on cash
basis furnishes the following particulars of Receipt and Payment for the assessment

year 2015-16. 14
Dr. Receipt and Payment Account for the year ending March 31 2015 Cr.
Receipt 3 Payament 4
Balance b/d 24,800 | Purchase of electric typewriter 12,000
Fee from clients : Car expenses 36,000
2013-14 2,23,000 | Office expenses 80,000
2014-15 14,61,000 | Salary to staff :
2015-16 2,26,000 | 2014-15 64,000
Gift from clients 48,000 | 2015-16 22,000
Interest free loan from a | 4,76,000 | Exp. in respect of letout
client for purchase of a car property
Muni. tax 4,000
Repairs 2,000
Insurance 6,000 12,000
Winning from lottery 92,000 | Car purchased on Dec. 10, 4,80,000
2014
Interest from UTI received 24,000 | Repairs of office 24,000
Rent of a letout property 1,20,000 | Interest on loan 20,000
Share of profit from a firm 30,000 | Income-tax payment 4,000
Insurance premium 4,16,000
Balance c/d 15,54,800
27,24,800 27,24,800

Car is partly used for official purpose (40%) and partly for private purpose (60%).

Determine the taxable income for the Assessment year 2015-16.

Al2-120
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Mr. Jignesh has given profit and loss account for the year ending March 31 2015.

Ascertain his total taxable income for the A.Y. 2015-16 :
Dr. Cr.
Particulars 4 Particulars L4
To General Expenses 26,800 | Gross Profits 8,31,000
To Bad debt 44,000 | Commission 17,200
To Advance tax 4,000 | Brokerage 74,000
To Staff salary 1,03,200 | Sundry receipts 5,000
To Salary to Proprietor 52,000 | Bad debt recovered (Earlier 22,000
allowed as deduction)
To Interest on overdraft 8,000 | Interest on debentures
To Interest on loan to 84,000 | Net amount 45,000
Mrs. Jignesh +TDSonit 5,000 50,000
To Interest on capital 46,000 | Interest on deposit with a
To Depreciation 96,000 | company (Non-trade)
To Advertisement exp. 14,000 | Net interest 23,400
To  Contribution to 26,000 | + TDS on it 2,600 26,000
employee R.P.F.
To Net Profit 5,21,200
10,25,200 10,25,200

Other Information :

(1

2

3)

“4)
(&)

Al2-120

The amount of depreciation allowable is ¥ 74,600 as per the Income-tax Rules.
It includes depreciation on permanent sign-board.

Advertisement expenditure include I 6,000 being cost of permanent sign-board
fixed on office premises.

Income of ¥ 9,000 accrued during the previous year, is not recorded in the P & L
a/c.

Mr. Jignesh pays % 12,000 as premium on own life insurance policy of X 1,40,000.

General expenses includes ¥ 1,000 given to Mr. Jignesh for arranging a party in
honour of a friend who has recently come from Canada.

14



2. Shri Santosh has furnished the following particulars of his investments for the year
ended on 31 March, 2015. 14

(1)
2)
3)
4

(&)
(6)

3 1,20,000, 10% tax free debentures of B Ltd. (T.D.S. 20%)
3 2,16,000, 7% State Govt. loan.
% 20,000, 6.5% treasury saving deposit certificates.

On 31-07-2014, he had sold T 80,000, 7%, State Govt. loan out of ¥ 2,16,000 and
invested ¥ 1,60,000 in 10% tax free debentures of B Ltd. (T.D.S. 20%) purchased

at par on that date. He had borrowed ¥ 60,000 at 15% p.a. Interest was paid on
30™ June and 31" December.

Dividend received on shares of Foreign Co. ¥ 24,000.

He had received the following agricultural income during previous year :
(a) From agricultural land situated in India ¥ 3,40,000.

(b) From land situated outside India ¥ 13,00,000.

Calculate his taxable income for the A.Y. 2015-16 under the head “Income from
other sources”.

OR

Compute the capital gain chargeable to tax of Shri. Ravi Kumar from the following
details for A.Y. 2015-16. 14
Sr.| Date of Sell.lng Transfer Cost Asset Index
No.| purchase price exp.

1. | 01-01-1968 | 61,40,000 22,000 | 6,00,000 | Self occupied 100

property

2. | 01-06-2005 | 8,00,960 - 3,18,080 | Shares of A Ltd. 497

3. | 01-03-1994 | 3,94,000 8,000 | 1,46,400 | Shares of B Ltd. 244

4. | 01-09-1985 | 57,80,200 22,000 | 7,98,000 | Jewellery 133

5. | 01-01-2015 - - 4,04,000 | Resi. House (New) -

He had sold old self-occupied house on 15-03-2015. The cost inflation index for F.Y.
2014-15 1s 1024. On 01-04-1981 the fair market values of sold self-occupied house and
jewellery were I 6,00,000 and ¥ 3,60,000 respectively. Shares of both the companies
were (sold on 01-11-2014) were subject to STT.

Al2-120
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3. (a) Calculate deduction available U/s 80 C for A.Y. 2015-16.
(1)  School tuition fee paid for children ¥ 24,000
(2)  Subscription to PPF ¥ 10,000
(3) Premium paid for LIC X 21,000
(4) 5 year term deposit with Kalupur Co-operative Bank Ltd. I 50,000.
(5) Interest paid to housing loan ¥ 90,000.
(6) Principal repayment to housing loan ¥ 18,000.
(7)  Deduction of recognized provident fund I 36,000.
OR

Explain the following deductions : (any two) :
(1) Deduction in respect of medical treatment u/s 80 DDB.
(2) Deduction for person with disability u/s 80 U.
(3) Royalty received on patents u/s 80 RRB.

(b) Explain any one :
(I) Provision of Minor’s Income
(2) Set-off of losses

(c) Write short notes : (any one)
(1) Provision of u/s 80E related to education loan.

(2) Provision of u/s 80G related to donations.

4. (a) Explain the concept of tax credit under Gujarat VAT Act, 2003.
OR

Explain Registration procedure under Service Tax Act.

Al2-120 10



(b)

©

Explain under Gujarat VAT Act : (any two) 4
(I) Dealer
(2) Goods

(3) Business

Answer in short : (any one) 3
(1) Payment of service tax under Service Tax Act.
(2) Explain Incidence of Service Tax.

(3) State any three features of Central Sales Tax.

5. In the following sub-questions, more than one answer is given, of which you have to

select only one correct answer : (any seven) 14
(1) Rent received from open plot of land is taxable ____ income.

(a)  Other sources (b)  Business profession

(c) House property (d) None
(2) Deduction under section 80E for payment by way of loan for higher educaton is

3)

“4)

(&)

Al2-120

allowed for :

(a) 5 years (b) 8 years

(c) 10 years (d) None

Under section 80DD, less than 80% severe disability dependent person treatment
can get deduction.

(a) ¥ 1,00,000 (b) 80,000

(c) 60,000 (d) None

According to Service Tax Act, the tax free limit of total taxable service is
(a) *2,00,000 (b)y % 10,00,000
(¢) 5,00,000 (d) None

Out of the following which asset is not considered as capital asset ?
(a) Stock of goods (b) Lease hold rights
(c) Copyright (d) None

11 P.T.O.



(6)

(7

®)

®)

(10)

Al2-120

Which of the following movement of goods is chargeable to CST ?
(a) Inter-State Sale (b) Sales during Import-Export

(c) Salesto government (d) None

Dividend received from shares of foreign company is
(a) Fully taxable for shareholders

(b)  Fully tax free for shareholders

(c) Fully tax free for company

(d) None

The turnover of the trader for lumpsum payment of tax under Gujarat Value
Added Tax (VAT) should be.

(a) Lessthan¥ 10 lakhs (b) Less than ¥ 50 lakhs
(c) Lessthan¥ 40 lakhs (d) None

From the following expenses, which are not allowable under the head income of
business profession ?

(a) Insurance premium (b) Life insurance premium

(c) Depreciation (d) None

From the following expenses, which are allowable under the head income from
business profession ?

(a) Advertisement expenses
(b) Loan interest

(© (2 &(b)

(d) None
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