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1. Explain the Recardian theory of Rent. 14
OR
(A) Discuss the collective bargaining theory of wage rate.

(B) Explain the wage determination in perfectly competitive market.

2. Define interest rate. Explain the liquidity preference theory of interest. 14
OR
Discuss the concepts of gross and net profit. Analyse the risk and uncertainty theory of
profit.
3. Discuss the pareto’s optimum conditions with diagrams. 14

OR
(A) Discuss the concept of Bergson’s welfare function.

(B) Explain the Pigou’s welfare economics.

4.  Give the meaning and importance of informative economics and explain the difficulties
of asymmetry information. 14

OR
Discuss any two of the following :
(I) Moral Hazard
(2) Game theory

(3) Contract theory
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The iron theory of wages is also known as the ______ theory.

(a)  Subsistence (b) Wage fund (c) Bargaining
Normal profit is total revenue = ___

(a) Total cost (b) Total variable cost(c)  Marginal cost

The rate of interest given by the RBI to the commercial banks is known as

(a) bank rate (b) repo rate (c)  reverse repo rate
At the point of constrained bliss, the social welfare is
(a) constant (b) minimum (¢) maximum

is an action taken by an informed person to send information to less
informed person.

(a) screening (b) controlling (c)  signaling

Answer the following in one or two sentences : (any four)

(I)  What is Quasi-rent ?
(2) Discuss the concepts of normal and super normal profit.
(3) Give the difference between economic and social welfare.
(4) Give the difference between repo rate and reverse repo rate.
(5) What is informational asymmetry ?
Match the table :

A B
(I) Ricardo (a) Profit is a reward of innovation
(2) Marshall (b) Rent is a payment for the free gifts of nature
(3) Pigou (¢) Quasirent
(4) J.B. Clark (d) Tax subsidy
(5)  Schumpeter (e) Dynamic changes
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