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Instructions : All questions carry equal marks.

1.  (A) Give definition of “Auditing” and state various techniques of “Cash defalcation”
and explain any two from them. 7

OR
Describe Auditor’s duties as per Companies Act.
(B) Answer the following (any two) : 4
(1) State in brief disqualifications of an Auditor.
(2) Mention principal objects of Auditor.
(3) State four merits of Auditing.
(4) Define “Social Audit”.
(C) Answer in brief from the following (any two) : 3
(1) Indicate types of “Auditor”.
(2) State the four reasons for showing less profit.
(3) Mention four characteristics of “Auditing”.

(4) Give four advantages of “Continuous Audit”.

2. (A) Explain the meaning of “Internal Audit” and “Internal Control” and regard to this
describe Auditor’s duties. 7

OR
Explain the meaning and importance of “Audit Note Book”.
(B) Write answer in short any two : 4
(1) Mention four objects of “Internal Check”.
(2) State various types of “Internal Control”.
(3) Give four points of internal control with regard to “Cash Sales”.
(4) What is meant by “Test Checking” ?
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(C) Give answer in brief : (any two)

3. (A

(B)

©

4. (A

(B)
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(1)

2

3)
4

Give two points of difference between “Audit programme” and “Audit
Note Book™.

State the four points to be considered by an auditor at the time of
commencement of New Audit.

Mention three Limitations of “Test checking”.

Briefly explain “Internal Control System” with regard to payment of
wages to casual workers.

Define “Vouching”. Narrate the points to be considered at the time of vouching.

OR

How would you vouch the following (any two) :

)]
2
3)

Sale or returns
Payment of bills payable
Director’s fees

Answer in brief any two :

(1)
2
3)
4

Mention objects of vouching.
State Auditor’s duties with regard to “vouching”.
Indicate four characteristics of vouching.

Which type of vouchers are to be considered at the time of vouching of
railway freight / custom duty ?

What duties will you perform as an auditor in the following circumstances ?

)]
2
3)

Some vouchers are for personal expenses of the manager.
Amount and date of certain vouchers are not reconciling with cash book.

Out of certain vouchers, some vouchers exceeding ¥ 500, do not bear
revenue stamps on it.

OR

State the difference in brief between “Routine checking” and “Vouching”.

Define “Verification of assets” and narrate the duties of an auditor with this
regards.

OR

Describe Auditor’s liability with regard to “Assets valuation”.

How would you verify the following (any two) :

(1
2
3)
4

Contingent liability
Loose tools

Cattle

Goodwill



(C) Answer in brief any two :

(1) State four objectives of “Assets Verification”.

(2) State four general principles of Assets verification.

(3) How classification of finished stock is done with regard to Assets
Valuation and Verification ?

(4)  Which matters are to be considered by an auditor at the time of valuation
of Fictitious assets ?

5. Select the right answer and re-write it from the following multiple options :
(any seven)

)]

2

3)

“4)

(&)
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The first auditor of a company is appointed by the board of directors of the
company within month of its registration, who remain till the completion
of the first annual meeting.

(a) one (b) three

(c) two (d) five

Which one of the following statement is not correct in regard to the “Rights of
an Auditor” ?

(a) Right to receive remuneration

(b) Right to be indemnified

(c) Right to get expert advice

(d) Right to attend the board of directors meetings

Which of the following statement is correct in respect of qualification of an
auditor of joint stock company ?

(a) Any ICS degree holder
(b)  Any corporate body

(c) When all the partners of a partnership firm practicing in india are
qualified for appointment as aforesaid.

(d) An officer or employee of the company.

Which one of the following errors is considered “Clerical error” ?
(a) Sending statement of account to the debtors for confirmation.
(b) Not making an adjusting entry for outstanding expenses.

(c) Wrong allocation of expenditure between capital and revenue.
(d) Mistake in totaling of subsidiary books.

Which one of the following steps is not going to help in detecting the
misappropriation of cash ?

(a) Rotating cashier’s work at a regular interval among the employees.

(b) Sending statements of accounts at a regular intervals to debtors and
creditors to obtain their consent regarding these balances.

(c) Daily balancing of cash book and comparison of the balance with the
actual cash on hand.

(d) Regular comparison of cash book and the Bank pass book and preparation
of Bank Reconciliation statement.

14
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(6) Which one of the following statement is not considered “Objects of Cost

Audit” ?
(a) To examine the accuracy of valuation of closing stock and work in
progress.

(b) To determine the cost of production of goods or services scientifically.
(c) To detect any errors or frauds in cost accounts.

(d) To see that the financial statements are regularly presented to the
Registrar of companies.

(7)  Which of the following statements is not correct ?
(a) Statutory Audit is not compulsory.
(b) Efficiency Audit helps in identifying the objectives of business.
(c) Social Audit is undertaken by an independent expert.
(d) Internal Auditor need not be a chartered accountant.
(8) By whom vouching is undertaken
(a) Board of Directors (b) Accountant
(c) Company secretary (d) An auditor
(9) Auditing starts with ______.
(a) Vouching (b)  Audit work note
(c) Checking of anasset (d) By preparing audit note book
(10) Appropriate and in-depth checking of written accounts is known as
(a) Auditing (b)  Vouching
(c) Checking (d) Investigation

(11) For the valuation of investment, which point is not considered from the
following ?

(a) Safety of document (b) Broker’s bills
(c) Cost price of investment(d) Under writing commission
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