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Instructions : (1) Attempt all questions.
(2) Figures to the right indicates marks.

1.  What are the legal provision for Indian Banking Sector ? Why Indian Banking
Regulation Act of 1949 was passed ? Briefly state its objectives & explain major
provisions of Banking Regulation Act. 14

OR
Write any two from the following with reference to provisions of Indian Banking
Regulation Act, 1949 :
(1) Books of accounts & Balance of payments
(1)) Audit Inspection
(ii1) Opening New Bank or New Branches

2. Spell FEMA & explain scope of FEMA in detail. 14
OR
What are the various objectives of FEMA ? Explain authorities empowered to punish
and provisions for legal impeachment.

3. What are reasons for establishment of Deposit Insurance and credit Guarantee
Corporation ? Explain the scope of Deposit Insurance & Credit Guarantee Corporation
of India. 14

OR

What are precautions commercial bank has to observe in present scenario of increasing
threats, incidences of frauds and bank robbery ?

4. Explain different provisions of Information Technology Act, 2000. 14
OR
Explain the concept of fund transfer NEFT, SWIFT and RTGS with reference to
Information Technology Act, 2000.
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5. Put tick mark ¥~ for correct sentences & X mark for incorrect sentences and rewrite the

following statements. 14
(I) NEFT is National Electronic Fund Transfer.

(2) RTGS transfers fund on the basis of batches.

(3) FEMA regulates transactions of foreign currency.

(4) Indian Parliament introduced Banking Regulation bill in year 1945.

(5) Indian citizen cannot open account in foreign currency.

(6) FEMA stands for Foreign Exchange Management Act.

(7) Deposits Insurance Corporation first began from India.

(8) No permission is required for opening private bank.

(9) The main objective of Deposit Insurance Corporation is to sustain depositors’
confidence in banking sector.

(10) Deposit Insurance Corporation’s maximum limit is of ¥ 2 lakh only.
(11) FEMA was implemented from year 2000.
(12) India’s Banking Regulation Act empowers RBI as an Apex Bank.

(13) Indian Banking Regulation Act of 1949 is applicable to Public Sector Banks,
Private Sector Banks and Cooperative Banks of India.

(14) Offshore Banking is a new concept of International banking under FEMA.
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