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1. The Trial Balance of Partnership Firm of Gautam and Aarti as at 31-3-2016 is as under :
The Trial Balance of partnership firm of Gautam and Aarti as on 31-3-2016.

AY-106

Particulars Debit Credit
Amt. ) Amt. )
Capital and Drawing :
Gautam 16,000 1,00,000
Aarti 8,000 80,000
Stock (Dt : 1-4-2015) 48,000 -
Customers and Traders 58,000 32,800
Purchases and Sales 2,61,600 4,24.800
Bills 12,000 16,000
Cash and Bank Overdraft 7,000 48,520
Discount 2,800 800
Goods return 4,800 5,600
Bad debts and Bad debts reserve 800 4,000
Wages 4,800 -
6% Investments (Dt : 1-4-2015) 20,000 -
Salaries 24,000 -
Stationery expenses 1,600 -
Office expenses 4,600 -
Motor car 1,20,000 -
Building 1,20,400 -
Prepaid office expenses 2,400 -
Interest on Investment - 600
Rent - 1,200
Goods withdrawn for personal use - 1,480
Outstanding wages — 1,000
7,16,800 7,16,800
9
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Adjustments :

(1)
2

3)
4

(&)
(6)
(7

Calculate interest @ 5% on the capital and 10% on the drawing for 6 months.

Outstanding stationery expenses is I 1,400 while ¥ 800 paid in advance for

wages.
Rent received in advance is ¥ 400 while a discount of ¥ 72 is yet to be received.

Write-off ¥ 2,000 from customers and provide 5% for bad debts reserve and

provision for discount on reserve @ 2%.
Closing stock is ¥ 26,000, Market value is ¥ 24,000.
Provide depreciation on Machinery @ 10% p.a.

Goods worth ¥ 4,000 were destroyed by fire and insurance company admitted
claim of 80%.

Prepare Annual Accounts of the Partnership firm.

2. Sheetal and Mittal are partners of partnership firm sharing profit in the ratio of 3 : 2.
The Balance Sheet of their Partnership firm as on 31-3-2016 is as under :

Balance Sheet as on 31-3-2016

Liabilities Amt. Assets Amt.
3 3

Capital Accounts : Machines 1,00,000
Sheetal ~ 3,00,000 Land 2,75,000
Mittal 2,00,000 5,00,000 | Building 1,10,000
Creditors 25,000 Stock 20,000
Bills Payable 15,000 | Debtors 30,000
Outstanding expenses 20,000 | Bills Receivable 5,000
Bank Balance 7,500

Cash Balance 7,500

Profit & Loss Alc. 5,000

5,60,000 5,60,000

On Balance Sheet date, Shilpa is admitted to give 1/4™ share with the following

conditions :

AY-106
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Additional Information :

(1) Shilpa will bring capital of ¥ 1,25,000 cash and ¥ 5,000 cash as his share of

2
3)
4
(&)
(6)
(7

Goodwill.

To increase the value of Land and Building by ¥ 15,000 and X 5,000 respectively.

To record market value of ¥ 65,000 for machines, in the books.

To reduce the value of stock by 10%.

To provide 5% for bad debts reserve and 2% discount reserve on debtors.

Out of creditors ¥ 2,750 are now not payable.

Unrecorded unpaid Liability is of ¥ 1,250. Fire insurance premium paid in

advance ¥ 500.

From the above information, prepare revaluation account, partners capital accounts, and

Balance Sheet after admission of Shilpa in the book of firm.

3. A, B and C are the partners sharing Profit and Losses equally. Their Balance Sheet as

on 31-3-2016 is as under :

Amt. Amt.
Liabilities Assets
L4 3

Capital Accounts : Goodwill 3,00,000
A 8,10,000 Land and Building 9,00,000

B 5,10,000 Debtors 7,50,000
C 3.30.000 | 16,50,000 | Less:Baddebts 1,50.000 | 6,00,000
General Reserve 90,000 | Stock 4,50,000
Bank Loan 9,00,000 | Cash Balance 4,80,000
Sundry Creditors 3,60,000 | Profit and Loss Account 2,70,000
30,00,000 30,00,000

AY-106
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The firm was dissolved on 1-4-2016. Following information has been obtained
pertaining to dissolution.

(1) A has taken Land and Building for ¥ 6,00,000 and has accepted to pay Bank Loan
along with interest of I 1,50,000.

(2) Creditors have been paid at a discount of 10%.

(3) Stock realized ¥ 3,90,000 and amount has been collected from Debtors after
allowing them 5% discount.

(4) A discounted Bills Receivable of ¥ 2,10,000 was dishonoured and the firm paid
the said amount.

(5) Unrecorded investment of I 90,000, realized ¥ 60,000.

(6) B accepted to pay dissolution expenses for which the firm agreed to pay ¥ 36,000,
the actual dissolution expenses amounted to I 30,000.

(7) C declared insolvent and ¥ 20,000 could be realized from his personal assets.

From the above information, prepare necessary accounts by applying Garner V/s
Murrary case to close the book of firm.

4. The Piplav Consulty Company Ltd. issued 20,000 Equity Shares of ¥ 10 each at a
discount of 10% for which two times applications were received. The amount was
payable as under :

4
On Application 2
On Allotment 3
On First call 2.5

On Second call 1.5

Share were allotted as under :

16,000 share application were refused and money returned.

4,000 share application were given full allotment.

Shares were given on pro-rata among other remaining applications.

Kirti, who was allotted 400 shares pro-rata, failed to pay the money due on allotment,
first call and second call. So his shares were forfeited. Out of these forfeited shares,
50% shares were re-issued as fully paid up at I 7 per share.

Pass necessary Journal Entries in the book of the company.
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5. Jaimin Ltd. were into Liquidation on 30-9-2015. The Balance Sheet as on the date was

as under :
Amt. Amt.
Liabilities Assets
4 4

4000 ‘A’ Equity Shares of ¥ 10 Building 72,000
each fully paid-up 40,000 Machinery 68.400
4000 ‘B’ Equity Shares of ¥ 10 Furniture 1,440
each ¥ 8 paid-up 32,000 Investments 28,800
3600 8% cumulative Preference Stock 65,160
Shares of ¥ 10 each fully paid-up 36,000 Debtors 2.520
General Reserve 1,080 | Cash and Bank Balance 2,880
10% Debentures 54,000 | Advertisement Suspense
Interest due on Debentures 5,400 Account 360
Bank Loan (Mortgage on
Investment) 21,600
Creditors 30,600
Provident Fund 14,400
Unpaid Salary

3 Clerk 2,880

6 Workers 3,600 6,480

2,41,560 2,41,560

Considering the following information, prepare Liquidator’s Final Statement of Receipt

and Payments.

(1) Assets realized 4
Building 1,00,800
Furniture 720
Machinery 55,800
Stock 52,200
Debtors 2,160

AY-106 13
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(2) Bank sold the investments for ¥ 32,400 and surplus amount was returned to

Liquidator.

(3) Debentureholders were paid on 31-3-2016.
(4) Creditors include income tax I 3,600 (Assessment completed on 31-3-2015)

(5) Liquidation expenses amounted I 3,312.

(6) The liquidator is to be paid remuneration at 3% on the amount realized by him

and 2% on the amount paid to unsecured creditors.

(7) Preference shareholders dividends were in arrears for last two years.

6.  Sangita Ltd. and Chetna Ltd. were amalgamated on and from 1% April, 2016. A new

company Nayana Ltd. was formed to take over the business of the existing companies.

The balance sheet of both the companies as on 31% March, 2016 is as under :

Sangita | Chetna Sangita Chetna
Liabilities Ltd. Ltd. Assets Ltd. Ltd.
4 4 4 4
Share Capital : Land & Building 11,04,000 | 6,60,000
Equity Shares of ¥ 10 Plant & Machinery | 7,80,000 | 5,04,000
each fully paid up 20,40,000 | 17,40,000 Investments 1,80.000 1.20.000
12% Preference Share Stock 7,80,000 | 6,45,600
Calﬁt&fhaf?z of X 100 Debtors 7,32,000 | 6,28,000
eac aid u
Y paic b 7,68,000 | 4,20,000 | Bills receivable 60,000 | 20,000
Revaluation Reserve 3,00,000 | 1,92,000 | Cash and Bank 9,24,000 | 6,02,400
General Reserve 5,76,000 | 3,84,000
Investment Allowance
Reserve 1,20,000 72,000
Profit and Loss A/c. 1,80,000 | 1,24,800
13% Debentures 1,20,000 67,200
Public debts 60,000 -
Creditors 3,48,000 | 1,50,000
Bills payable 48,000 30,000
45,60,000 | 31,80,000 45,60,000 | 31,80,000
AY-106 14




Additional Information :

(1) 13% Debenture holders of Sangita Ltd. and Chetna Ltd. are discharged by Nayana
Ltd. issuing such number of its 15% Debentures of ¥ 100 each so as to maintain

the same amount of interest.

(2) Preference shareholders of the two companies are issued equivalent number of

14% Preference Shares of ¥ 100 each of Nayana Ltd. at a price of I 125 per share.

(3) Nayana Ltd. will issue 4 Equity Shares for each equity shares of Sangita Ltd. and
3 equity shares for each equity shares of Chetna Ltd. The shares are to be issued

@ X 35 each, having a face value of ¥ 10 per share.
(4) Investment Allowance reserve is to be maintained for 2 more years.

Assuming that amalgamation is in the following two forms, prepare Balance
Sheet of Nayana Ltd. as on 1% April, 2016.

(a) The Amalgamation is in the form of merger.

(b) The Amalgamation is in the form of Purchase.

7. Write short notes : (any three)
(1) Rules of Debit-Credit
(2) Cash Transaction-Credit Transaction (with example)
(3) Preferential Creditors

(4) Share issued at Premium

8. Write short notes : (any three)
(1) Debenture
(2) Bad debts and Bad debts reserve
(3) Types of Assets

(4) Methods of Piecemeal distribution
AY-106 15 P.T.O.



9.  Write short notes : (any three)

(1) Difference between Capital Expenditure and Revenue Expenditure.
(2) Share issued at discount
(3) Goodwill at the time of Admission of Partners

(4) Bonus share
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