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Instruction :  All questions carry equal marks.

1.  (a) Explain the concepts of average, marginal and total revenue.
(b) Explain the concepts of fixed, variable and total cost.
OR

Explain the concepts of average and marginal cost and examine the relationship
between average and marginal cost.

2. (a) Discuss the meaning and types of money.
(b) Discuss the factors affecting demand for money.
OR
(a) Explain the concepts of M;, M,, M; and M, is Indian economy.

(b) Discuss the factors affecting supply of money.

3. Explain the concept of Human Development and discuss Human Development Index
(HDI).
OR
(a) Discuss Human Poverty Index (HPI).
(b) Discuss Gender Empowerment Measure (GEM).

4.  Discuss in detail zero based budgeting.
OR
(a) Discuss development and non-development expenditure.

(b) Explain the advantages and disadvantages of indirect taxes.
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5. Fill in the blanks :
(1) Fixed costs can change only in the . (long run, short run)
(2) Cost per unit of produce is called cost. (marginal, average)

(3) Sale of 500 units of good X fetches a total revenue of I 5,000. When the sale

increases to 501 units the total revenue increases to I 5,012. Hence the marginal

revenue earned from good X is ¥ . (112, 12)
(4) Total Sale X Price = Revenue. (Total, Average)
%) concept of money has highest liquidity. My, M)

(6) Demand for money is also known as
(liquidity preference, credit creation)
(7) Policy on supply of money and rate of interest is known as policy.
(fiscal, Monetary)

(8) When intrinsic value of currency is equal to its extrinsic value, it is known as

money. (full bodies, token)

(9) Economic growth is the of economic development. (result, cause)
(10) In 2011 India ranked in the world in terms of Human Development
Index. (134", 119"

(11) Tax on income earned by people is knownas __ tax. (direct, indirect)

(12) When total revenue of the government exceeds it’s total expenditure it is known
as budgetary . (deficit, surplus)

(13) Taxes are when higher income groups are taxed at a higher rate.
(progressive, regressive)
(14) Borrowings by the state are a part of receipts of the state.

(revenue, capital)
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