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Instruction : All questions carry equal marks.

Did the classical economists believe in public debt ? Why ?
OR

Do the future generations bear the burden of public debt ? Why ? How ?

What is fiscal policy ? What are its basic objectives ?
OR

How fiscal and monetary policies are complementary to each other ?

What are the constitutional provisions with regard to federal financial structure of India ?
OR

Critically evaluate the recommendations of 14" Finance Commission.

Briefly review the state and local bodies financial system.
OR

What is GST ? What will be the implications of implementation of GST ?
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5. Write short answers :

(1) “Internal debt is not a debt at all.” Why ?

(2) Why the classical economists do not consider public debt essential ?
(3) Which constitutional amendment provided for State Finance Commission ?
(4)  Who has the power to tax agriculture income ?

(5) What is primary deficit ?

(6) How the provision has been made for functional distribution ?

(7) What is stabilization objective of fiscal policy ?

(8) What is included in revenue receipts of Indian Govt. ?

(9) Why the fiscal deficit is important ?

(10) What is balanced budget multiplier ?

(11) Who appoints Central Finance Commission ?

(12) What is recommended by 14" Finance Commission to be given to state

governments as grants ?
(13) What is excise duty ?

(14) How does the fiscal policy controls inflation ?
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