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Instructions : (1) Answer following five questions.

(2) All carry equal marks.

I.  (A) Discuss the meaning and features of capitalism. 6
OR
What is Federal Finance System ? Discuss the problems of federal finance System.
(B) Write short note on : 4

(1) Balanced budget
(2) Deficit budget and Surplus budget
OR
Write short note on :
(1) Private goods (2) Merit goods
(C) Write : Limitations of Market mechanism. 4
OR
Explain the meaning of (a) Fiscal deficit (b) Primary deficit.

2. (A) Classification of Taxation on the basis of tax impact and incidence of tax. 6
OR
Show the defects of Indian tax structure and give suggestions to correct them.
(B) Write a short note on : 4

(1) Progressive tax

(2) Proportional tax and Regressive tax
OR

Examine merits of Direct tax.

(C) Discuss the meaning of Tax evasion and Tax avoidance and differenciate between
them. 4

OR
“Contribution of Taxation in Economic Development™ - Critically discuss.
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Write the meaning of Public expenditure and aims behind it.
OR
Discuss the sources of Revenue for the State Government of India.
Explain reasons for the growth of public expenditure in India.
OR
Disinvestment and Privatization of Public Enterprises.
Write a note on “F.R.B.M. Act” in India.
OR

Write a note on Planned Expenditure and Non planned Expenditure.

Write : Meaning of Public debt and types of it.
OR
Write : Controversy regarding burden of Public debt. (Opinion of Prof. Lerner or
Buchanan)
Write a note on effects of Public debt.
OR
Discuss the differences between Taxation and Public debt.
Discuss usefulness of Public debt.
OR
Explain :
(1) Direct monetary burden of internal debt

(2) Direct monetary burden of external debt

5. M.C.Q.
(1) Indian Economy
(a) Mixed economy (b) Capitalist economy
(c) Socialist economy (d) None of the above
(2) Private finance relates to the income and expenditure of
(a) anindividual (b) the Central Govt.
(c) State Govt. (d) local bodies
(3) Budget deficit + govt. withdrawal and other liabilities means
(a) Primary deficit (b)  Fiscal deficit
(c) Revenue deficit (d) None of the above
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(4) Which among the given below is public good ?

(a) Bread (b) Refrigerator
(c) Dams (d) Residential Houses
(5) Company tax is a
(a) Regressive tax (b) Indirect tax
(c) Proportional tax (d) Direct tax
(6) Service tax is a
(a) Direct tax (b) Indirect tax
(c) Specified tax (d) Regressive tax
(7) Who earns the income of vehicle tax and animal tax ?
(a) Central Govt. (b) State Government
(c) Municipality (d) an individual

(8) Tax avoidance is
(a) High marginal rate of tax (b) Low marginal rate of tax
(c) Stable marginal rate of tax ~ (d) None of the above

(9) Tax avoidance :

(a) Itislegal (b) TItisillegal
(c) Productive for the govt. (d) None of the above
(10) Who receive income from wealth tax ?
(a) Central Govt. (b) State Govt.
(c) Municipalities (d) Gram Panchayat
(11) Iron plants, electricity plants etc’s expenditure.
(a) Capital expenditure (b) Revenue expenditure
(c) Transfer cost (d) None of the above
(12) On Health, research’s government expenditure is
(a) Productive expenditure (b) Non productive expenditure
(c) Useless expenditure (d) None of the above
(13) Present generation only going to bear the burden of public debt. Who says ?
(a) Buchanan (b) Pigue
(c) Keynes (d) Lerner
(14) How many type of burden are there in case of public debt ?
(a) two (b) three
(c) four (d) five
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