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1. (a) State Robbin’s definition of economics and discuss the main point of it. 7 

OR 

   What is micro economics ? Discuss the scope of micro economics. 

 (b) Explain the concept of production possibility curve with the help of diagram. 7 

OR 

   Explain the meaning and features of free market economy.  

  

2. (a) Explain the Law of Demand with the diagram. 7 

                OR 

   Explain the law of Diminishing Marginal Utility. 

 (b) Write a note on increase and decrease in demand. 7 

                OR 

   Write a note on exceptions to the Law of demand.  

 

3. (a) How price is determined by demand and supply in the market. 7 

                        OR 

   Discuss the law of supply in detail. 

 (b) Discuss the features of Perfect Competition. 7 

                      OR 

   Discuss the characteristics of Monopolistic Competition.   

 

4. (a) Explain marginal Productivity theory with the help of diagram. 7 

OR 

  Differentiate between Money wages and real wages. Discuss the factors affecting 

real wages.  



JE-110 2  

 (b) What does Interest mean ? What are the constituents of gross interest ? 7 

OR 

  Explain the innovation theory of profit in detail.  

 

5. Short answers :  14 

 (1) Economic problem arises due to ______ of resources.  

  (a) few (b) scarcity (c) unlimited 

 (2) Sunlight is the example of ______  good. 

  (a) free (b) economic (c) non-economic 

 (3) In the free market economy all economic decisions are solved by ______ . 

  (a) Planning Commission (b) Consumer (c) Price mechanism 

 (4) Public ownership of resources is the feature of ______  

  (a) centrally planned economy 

  (b) mixed economy 

  (c) market economy  

 (5) ______  goods are exceptions to the law of demand.  

  (a) Normal goods (b) Giffen goods (c) Luxury goods 

 (6) The law of diminishing marginal utility is given by ______ . 

  (a) Marshall (b) Robbins (c) Samuelson 

 (7) Normal demand curve slopes ______  

  (a) upward (b) downward (c) vertical 

 (8) When more is supplied at the same price there is ______  in supply. 

  (a) increase (b) decrease (c) expansion  

 (9) In monopoly market substitutes are ______ . (Available/Non-available) 

 (10) In Oligopoly demand curve is ______. 

  (a) Horizontal (b) Vertical (c) Kinky 

 (11) Reward of factor depend upon its ______  productivity. 

  (a) marginal (b) average (c) physical 

 (12) Interest is a ______  income. 

  (a) contractual (b) unstable (c) fluctuating 

 (13) Profit is a ______  income. (certain / uncertain) 

 (14) Quasi rent arises in the long period. (True / False) 

   


