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1. Discuss consumer equilibrium with the help of indifference curve and budget line. 14
OR
(1) Explain decomposition of price effect in Giffen goods.

(2) Analyze the concept of Income Effect.

2. Evaluate the law of variable proportion material mix. 14
OR
(1) Discuss the concept of returns to scale.

(2) Explain break even analysis.

3. (1) Discuss long run equilibrium of the firm in perfect competitive market. 14
(2) Explain the concept of monopsony and bilateral monopoly.
OR

Give the meaning of price discrimination. When does it become possible and profitable ?

4.  Discuss the various characteristics of monopolistic competitive market. 14
Analyse the ‘Group’ equilibrium in this market.
OR
(1) Examine the effects of selling cost on demand curve.

(2) Discuss the concept of ‘Kinked’ demand curve.
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5. (A) Give answer in brief.
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Explain the meaning of marginal rate of substitution.
Explain Iso-quant line.

Explain the concept of optimum firm.

Discuss the demand curve in monopoly market.

Explain the meaning of oligopoly market.

Match the column :
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A B
Excess production capacity  (a) Break-even point
No loss, no profit (b) firm can change its variable factors
Short run production function (c) Prices of the inputs
Indifference curve (d) Wastage of resources

Iso-cost line (e) convex to the origin

State True or False :
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The bilateral monopoly engages ‘single buyer and single seller.’
The monopsony refers to the presence of single seller.
Duopoly refers to the presence of two buyers.

In monopolistic competitive market the products are homogeneous.



