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1. “Opportunity Cost is more important than comparative cost in explaining the trade
among countries.” Discuss. 25

OR
Explain :
(A) The significance of the Leontief-Paradox for factor quantity theory.
(B) Kirevish and Linder’s concept of International trade.

2. Explain the economic effects of tariffs and import quota. 25
OR
“Formation of custom union inevitably increases the welfare of the member countries.”
Discuss.
3. Examine the case for and against Flexible Exchange rate. 25
OR

Critically discuss the monetary approach to the balance of payments problem.

4.  Explain Bretton-Woods system and reasons of its collapse. Discuss new international
monetary arrangement. 25

OR
Write short note on any two of the following :
(@) Trade as an engine of economic growth
(b) Rybczynski theorem
(c) WTO
(d) Functions of World Bank
(e) Foreign trade multiplier
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