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Describe preface of International Accounting. How would you define International
Accounting ? Explain different aspects which give identification of international accounting.
Explain reasons for development of international accounting and its significance.

»ua/OR

idARA ALeiisla waLdlswieL diell L s [Balell diRel s2dl 59 Jd el ul
9 ? widRABeY RSy wadlszel QelAL 2aRldl AL 2idARA Aiisly (el
WoLZl 52Ul HIRRIL UL 541 €9 7 SISURL s HIRRL 2100 dHiRL (Rl 2y s

How International Financial Reporting Standards are different than domestic accounting
standards ? Discuss hurdles of International Financial Reporting standards. Which are
International Financial Accounting Reporting Standards ? Present your views on any one
standard.
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One company has head office at Surat and having its branch at London. Their individual
Trail Balances are as follows. On the basis of these, prepare consolidated Trial Balance

Debit balances 0 fl:iizti?) I?F’,';)innc(;] Credit Balances Of?:izcz?) ?DZinan
Land-Building 1,50,000 - Share Capital 7,50,000 -
Goodwill 75,000 - Goods sent to

London Branch | 11,78,000 -

Plant-Machinery 12,00,000 | 90,000 | Sales 34,82,500 | 3,36,680
Furniture 45,000 6,000 | Head Office Alc. - 17,620
Opening Stock 5,10,000 | 42,000 | Sundry Creditors | 16,68,500 | 12,750
Purchases 31,68,000 | 1,80,000
Goods received from H.O. - 16,800
Salary-wages 1,44,000 6,000
Rent-taxes 18,000 1,500
Insurance 10,500 750
Trading Expenses 27,000 1,500
Branch Account 12,33,500 -
Sundry Debtors 3,30,000 | 18,000
Cash/Bank Balance 1,68,000 4,500

70,79,000 | 3,67,050 70,79,000 | 3,67,050
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Additional Information :
(1) Closing Stock :
Main Office : ¥ 4,38,000
Branch : £ 39,000
(2) Provide depreciation @ 10% on Plant & Machinery and Furniture.
(3) Exchange Rates are as follows :

(@ When fixed assets were acquired : 1 pound = 70 rupees

(b) On 1-4-2012 : 1 pound = 72 rupees

(c) On31-3-2013 . 1 pound = 74 rupees

(d) Yearly average 1 pound = 73 rupees
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What is Inflation ? Explain different types of price changes with illustrations. What type
of effect of inflation has on historical accounts ? Explain distortion in profit due to
inflation. Explain any one method in detail for preparation of Inflation Account.
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