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1. (a) Explainthe concepts of Marginal Revenue, Average Revenue and total Revenue. 7
OR

Explain with the help of diagram the concepts of fixed cost, variable cost and total
cost.

(b) Discuss the meaning and functions of Money. 7
OR
Discuss the factors affecting demand for Money.

2. (&) Discuss the indicators of development. 7
OR
Discuss Human Poverty Index in the context of developing and developed
countries.
(b) Discuss the concept and limitations of Zero-based Budgeting. 7
OR

Discuss the advantages and disadvantages of direct taxes.

3. Write short note on the following :
(@) Relationship between Average and Marginal Cost. 4
OR
Functions of Market.
(b) Classification of Money by Reserve Bank of India. 4
OR
Types of Money.
(c) Economic growth and development. 4
OR
Gender Empowerment Measure.
(d) Performance budget. 4
OR
Development and non-development Expenditure.
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4. Answer in brief (any six) : 12
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Define Market.

Explain why price = average revenue = marginal revenue in a perfectly competitive
market.

Why is the average cost curve ‘U’ shaped ?

What is human development ?

State the components of Gender Development Index.
What is velocity of Money ?

What is meant by demand for Money ?

Explain the meaning of budget.

Define direct taxes.

Fill in the blanks : 8

(1) If a seller earns total revenue of ¥ 5,000 by selling 500 units of good X,
would be the average revenue. (X 100, % 10)

(2) Average Revenue and Total Revenue are related. (directly, inversely)
(3) When face (printed) value of a coin is equal to the intrinsic value of the metal
it contains, it is known as money. (token, full bodied)

(4) Bank money is also known as
(credit money, legal tender currency)

(5) Physical quality of Life Index was developed by :
(Morris Davis, Alfred Marshall)

(6) Economic growth is of economic development. (cause, result)

(7) Revenue from direct and indirect taxes is a part of receipts. (revenue,
capital)

(8) When total expenditure exceeds total revenue, it results in a in the
budget. (surplus, deficit)

State whether the following statements are true or false : 6

(1) Cost of buying raw material is fixed cost.

(2) Increase in total cost when an additional unit is produced is known as
marginal cost.

(3) The money issued by Reserve Bank is legal tender currency.

(4) The process of economic development results in quantitative as well as
qualitative changes in the economy.

(5) If capital expenditure is less then capital receipts, it results in capital deficit.
(6) Expenditure on education and health is non-development expenditure.
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