Seat No. :

NL-102

November-2013
M.Com. Sem.-111
502 : Tax Planning & Management

Time : 3 Hours] [Max. Marks : 70
YA (1) 10Ul Hoirdl e alel AUlEd €.
Instructions : Exact answers are expected.

(2) %33 2wl raietl &L ougl.
Required calculations will be considered as part of the answer.

(3)  usAUAHL sauldd sam/ualsay 2lasdRL HIRL 1961 Haroeidl .
The section/sub-section mentioned in the question paper are
according to The Income Tax Act 1961.

1. (a) 52 2wl A 52di uRetol sl 7
State factors affecting Tax Planning.
§194/0OR
AUlEd Esl8lAL 2% A ALl sUbldL A58l AL | puAsdRL dIRIAL
ALl ALl
State the provisions of Income Tax Act for determining the residential status of an
individual assessee and incidence of Income Tax.
(b) &sHi ool 20l : (M d o) 4
Answer in brief (any two) :
(i) 2UA5ARA UL A] Hetd AUl
State importance of Tax Planning.
(i) (&g [As1sd 5361 (HUF) -l 2881811 £22%1 AHAdl.
Explain residential status of HUF.
(iii) $ARFLAL @&l wsudl.
Mention characteristics of Tax Evasion.
(€) s ¥ o aAsuMl waol dvil @ (A d AvL) 3
Answer in one or two lines (any three) :
(i)  UcdE 52d2 2 U1 5ARUAL 83541 66l GeleRBl UL
Give two examples of Direct Tax and Indirect Tax.
(i) RMAaR A 214 Yuz RAaz Al s2303d Hiedl Aatansil
%8l
State the provisions of the Income Tax Act regarding basic exemption for
senior citizen and super senior citizen.
(i) [azall i 2azell Su-fll 2Ua5d21 52 Sedl ¢ ?
State the tax rates for domestic and foreign company.

NL-102 1 P.T.O.



2. %y ued dl. 1-10-2008-L 21 wdl [dfH2sHi youour T 11,000 — 1,000 — 20,000 -it
AgHL WA dily sl uld. 2012-13 Rt dd-ll Al [Qoidl uell ozl
$UL2L 24195 ARl ¢9. 14
(1) %\ﬁwﬂ\ ®22 YAUNRAL 40% Hog ¥ WSl 50% 2sH ullase $3-l awpll He
dal .

(2) R ™22 1lsA T 600.

(3)  ddrl 2L elLosl Ml suasels Hle T 1200 dAvl (el o2,

(4) o, dloll, well- T 18,000 su-ll2l yseul ¥ Usl 1/3 Hal-dl auzlal Ml ©.

(5) ol ALSlelR dul Holl-l wolR idsd T 3,000 i T 1,400 €2 s su-la
3sdd 6.

(6) aslerl (-l drdl 10 arviell 9y u3g 25 Al ay odl) dsieL vl s olddl
AU 9. %l ¥y[ARua 2usell T 40,000 ©. i sdla™i T 3,50,000 4 Yo
Budad s(Huz audl 2»uug .

(7)  ddrl adl ddd @ad dle YBas T 8,500 Su-dlat Ysal .

(8) AL wourMidl M T 200 vdd ARl sWAd 9.

(9)  Su-dlal dudl adl saed [Ma T 10,000 3sdd €.

(10) Yauouz-l 15% 2dl M Hird ULS3HL d2ll 50% ARl ¢eal Alsd-dl 253
dall stad 9. Fu-dl 2L wouR-L 12% %2dl s1l Y 9.

(11) dll 544 80 C 69 T 90,000 2AsLRL s UM €9.

On 1-10-2008 Jay Patel joined as Manager in Arti Ltd. in scale of ¥ 11,000 — 1,000 —
20,000. Find out his taxable income from the salary for the P.Y. 2012-13 from the
following details given :

(1) 40% of basic pay is received as dearness allowance. (50% of which is to be
considered for the calculation of Provident Fund)

(2) X 600 per month is paid as Entertainment allowance.
(3) Education allowance given is ¥ 1,200 per child per month for three children.

(4) The company has paid ¥ 18,000 as gas, Electricity and water charges of which 1/3
is for business use.

(5) The company has also paid salary of watchman and gardener @ % 3,000 and
T 1,400 per month.

(6) A residential bungalow in Baroda (population of more than 10 lakhs but less than
25 lakhs) is provided by the company. Municipal value is T 40,000. Furniture
costing ¥ 3, 50,000 has been provided by the company.

(7) The company has paid his Life Insurance Premium of ¥ 8,500.
(8) ¥ 200 per month is deducted as professional tax from his salary.
(9) The company has paid his club bill of ¥ 10,000.

(10) He contributes to recognized provident fund at 15% of the basic salary plus 50%
dearness allowance.

The company’s contribution is @ 12% of such salary.
(11) Heis able to invest ¥ 90,000 U/S 80 C.
AYW/OR
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(a)

(b)

NL-102

Al AR ol Hsi dR1d 9. @l Wlsdl 1A qae o 7

(esw@L w2 (dad AU

EER CTRIESTETT)) KU
4 3
1. el g 1,920 520
2. Wy, 2usell 1,800 400
3. HAUL ML (HURLS) 200 -~
4. Ysdd WA, 52421 360 10%
5. #siA dlu YlBun 40 20
6. cliasii Hie dldd diqd @y 80 120
7. GUSIH YD AUl dIiRlv 1-4-2010 31-3-2008
8. GlHSIH AHY eI Ysdd ALY - 200

AU U5l HigHd 10 |8 e usda el (dsd 1si 28-2-13 Yl
UL SONHL ed,.)

w194 151 1Rl 2013 ol vudl 84 .

L.a. 2013-14 112 Hs1 Hasd-ll 2uasl dlls 12 spum 2aas-l ol s,

Shri Ram owns two houses, particulars of which are as follows :
(Let-out) (Self occupied)

Particulars Ashray ¥ Swashray ¥

1. Fair Rent 1,920 520

2. Municipal valuation 1,800 400

3. Rent receivable (monthly) 200 -

4. Municipal Tax Paid 360 10%

5. Insurance Premium on building 40 20

6. Interest on housing loan for construction 80 120

7. Date of completion of construction 1-4-2010 31-3-2008
8. Interest on loan paid during construction period - 200

The tenant has not paid 10 months rent (Ashray was in possession of tenant up to
28-2-13)

The house Ashray has remained vacant from March 2013.

Compute the taxable income of Shri Ram under the head income from house
property for the A.Y. 2013-14.

AAAL Al uL ad 2012-13 ad w2 elandl FBasdl 2101l ¢ - 7
[aoq, AdRld s Al
REAEEY
wlel ddlu 1976-77 wiselerR 2010
uwile (Bud 17,000 32,000
LRl WUl 4,000 2,000
el [Hd 2,50,000 45,000
1-4-81 L 2% wxell Bud 25,000 -

hY Y hY

sulaL Y4l Ast-l aeell 52 A 2012-13 el YASHLS 852 ©9. Al duil 848181
U2 Hsl vRle dl ddRl @l g eol ?
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The following are the details regarding the assets of Bela during P.Y. 2012-13 :
Unregistered

Particulars Jewellery
Debentures
Date of Purchase 1976-77 Oct. 2010
Cost of Purchase 17,000 32,000
Sales Expenses 4,000 2,000
Selling Price 2,50,000 45,000
Fair Market Value on 1-4-81 25,000

Calculate Taxable Capital Gain. Index for 2012-13 is 852 What will be your
answer if he acquired a new Residential house ?

3. AR Sl&R gl ol AL Aeelul sUL USIRY 52 Al 529 NSV Gelgrel Aled
A1l 14
Explain the Illustration the points to be taken in the consideration by the shareholders in
respect of Bonus shares.

22a/OR
Al Mgt [, A s Wigse He T 57,00,000 -l o3[RuUld 9. sd20AL €2 32.445% ¢9.
ALl €2 15% 9. % AU a0dL 82 () 25% 2 (i) 20% eld dl qulasl-l ydl
e Gedlll 3l dloy AUyt A58l 52U SBadl €25 T 100 AL dal AH1 adudad .
SFadl 3 - Gl 3w

() 100% - 9
(i) 50% - 50%
(iii) 33%% - 66%%

Shri Mohan Ltd. used an investment of ¥ 57,00,000. Rate of tax is 32.445%, rate of
interest to 15%. Determine suitable combination of owner’s equity and debt equity if the
rate of return is expected at (i) 25% and (ii) 20%. Equity will be divided in to share of

100 each.
Ratio of Equity Capital — Debt Capital
(i) 100% - -0
(i) 50% - 50%
1 2
(iii) 335% - 66§%

AYA/OR

AL 22l BRULIME U/S 115 IB Yot aga dsleus sl araleiell-l awell s -

(1) 2 (A @zl sudldl e 2uas sel-dl " oS Yol T 25 dv .
sad 115 JB 1ol Su-dl-l Alul -5l T 105 A .

(2) e (& 2azall Su-dldl sam 115 JB 3ol AU <5l T 108 @t 9. sldel-l
AL AL AR $A A5 A5AAHL uRRA ©.

(3)  wu [aMes, [azell su-dldl sau 115 JB ol AU 45l T 103 dvl 9. siuel-ll
ALY ALALS AAAIR $A A5 5L uRR ©.

(4) wuRdl (a2, [zl udldl sax 115 JB ¥ael AUl sl T 100 divl .
sl ALY AALS AARAR S A5 sAAHL uRRH .
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Compute the amount of minimum alternative tax liability u/s 115 JB (MAT) in the
following independent cases :

(1) Sham Ltd., a domestic company, has total income of ¥ 25 lakh as per the normal
provisions of the Act. The book profit of the company, as per section 115 JB of the
Act, are T 105 lakh.

(2) Mohan Ltd. a domestic company has book profits as per section 115 JB of the Act
are ¥ 108 lakh. Its total income as per the normal provisions of the Act is a loss.

(3) Jay Itd. a foreign company, has book profits as per section 115 JB of the Act, are
T 103 lakh. Its total income as per normal provision of the Act is loss.

(4) Arti Ltd. a foreign company, has book profit as per section 115 JB of the Act are
T 100 lakh. Its total income as per the normal provisions of the Act is a loss.

4. (a) $ARU AL AeddHl UElE 5 eldue’ wmd viol-l [Held umenal.
Explain “Make or Buy” decision in the context of tax planning. 7
AYW/OR
Wsud Sudl ol Aol wowinl vis g, At viFlealddl dleHl oi-id 9 % ioldl
wiledl A Yoo o -

% 4

%l Aol ez [5Hd ¥ 2,20,000
oiL$l GuAlall 2uy™ 5y

Aq A

4ol (54 3 4,80,000
Gualdll suy™ 5 ay
eouR [(3ud 19,000
slulz2 5242 & 32.445%

44l UidR 10%
Adl U S1R01 qARL Yddil st T 80,000 dual.
ol stedal 1oL UL 2L Ll

Excel Co. is planning to purchase new machine in place of old machine.
Information are as under :

Old Machine :

Market value of old machine ¥ 2,20,000
Remaining useful life 5 years
New Machine :

Cost of machine 3 4,80,000
Useful life 5 years
Scrap value % 19,000
Corporate tax rate 32.445%

Cost of Capital 10%
Due to new machine profit before depreciation will increase by ¥ 80,000.
Give your opinion about replacing the machine.
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(b)

(©

AR d 6L Al Z5ML ALl Il 4
Answer in brief (any two) :

1)

()

©)

Susdl A2 21062l Ysadidl ddAL Sl A dlRlvl F8udl.

Describe due dates and instalments of advance payment of tax for company
assessee.

A2 HlEdl uedl 21008l AsqalL du-l 2wl s ¢

WUl a8 ¥ 3,00,000

Hsid Basd-dl suas ¥ 50,000

544 80 C ds4 U518 % 70,000

Yo 22l s5ULd % 20,000

Calculate Advance tax from following information :

Income from salary ¥ 3,00,000
Income from house property T 50,000
Investment u/s 80 C % 70,000

Tax deduction at source T 20,000

Loyl ARl sl Ll [Als Anmal.
Explain procedure for calculation of Interest.

s 5 6l ALSUHL wAlel UL (OIH d ABL) 3
Answer in one or two lines (any three) :

(1)
2
(3)
(4)

N

200Gl ysaa-l ARl YAds 254 sedl gldl 2Adul ?
What are minimum amount for Advance Tax ?

ARSIR glRL Ysaldl @ UL MRS 2wl &2 g 9 ?
What is monthly rate of interest to be paid by Government ?
AL B213L sl AL S 9 2

Who is assigned power to reduce interest ?

Heydl vl @l 21l

Give definition of Revenue Expenditure.

Al 2084 [aseqimiall AL g |l 14

From the following options write correct answer :
[BlasL Gus? dal st ©

@)

()

NL-102

(8) s + AU U (b)  lasdl U

(€) ALY YR (d) s 2 G [lael Gus uR
Education cess is leviable on

(@ Income Tax + Surcharge (b) Income Tax

(c) Surcharge (d) Secondary and Higher Education Cess
26181t 8% dARUY. €9

(a) uuoal adl M2 (b) sl ad Hie

(c) -ususly ad we (d) [auell ad we

Residential status is to be calculated for

(@) Previous year (b)  Assessment year

(c) Financial year (d)  Accounting year
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(3) sz UllAs2 $3 vild UHL ALY

(a) dyel 545 (b)  2Aysl sum
(€) 9.5% YUl s245d (d) 10.5% Yl 533454
Interest credited to statutory provident fund shall be
(@ Fully exempt (b) Fully taxable
(c) Exempt upto 9.5% (d) Exempt upto 10.5%
(4) 44l sl ediazeiell Gedd ©.
(a) sidusl Hdl MHeasd (b) Sl 2
(€) 554 »dAd d) sidual Al
Capital gain arises from the transfer of
(@ Any capital assets (b) Equity share
(c) Jewellery only (d) None of above
(5) 5d¥ 80 C 801 SUldUlPL AYMl dY 254
(@ ¥ 1,00,000 (b) ¥ 1,80,000
(c) ¥2,40,000 (d) ¥ 2,00,000
Deduction u/s 80 C is allowed for the maximum amount of
(@ ¥ 1,00,000 (b) ¥1,80,000
(c) 2,40,000 (d) ¥ 2,00,000

(6) 5au 80 C &0l Wl v @eolldl Ml YlHaH-Al Seel 254 ayui ay, suld
dly waz Holl as ?
(8) 5O M U2 A WA (b) L wielfl 55 20% Yl
() ol Wl 10% yA (d)  malel R siSusl 254
Under section 80 C, what is the maximum amount allowed as deduction in respect
of Life Insurance Premium on the policy ?
(@ No deduction is to be allowed
(b)  Only upto 20% of the policy amount
(c) Upto 10% of policy amount
(d) Any amount without restriction
(7) $a 80 E 8801 sUld dily MOl R84

(a) 20,000 (b) RUWR Y,
(c) ¥ 25,000 (d) 40,000
U/S 80 E the deduction is allowed for the amount of
(@ 20,000 (b)  Actual amount
(c) ¥ 25,000 (d) 40,000
(8) 5dM 80 G G 86U AYML a4, sUld HAlel
(@) s T5,000 (b) s T 2,000
(c) wul4s 1,000 (d) Guz U8l s e
The maximum deduction U/S 80 GG shall be limited to
(@ 5,000 per month (b) ¥ 2,000 per month
(c) 1,000 per month (d) None of above
(9) a5 4Rl Yool Su-ll Aeiltd sd2 20y 9
(8) UU& dRL (b)  sluize dz1
(c) ujAa dRL (d) Aol dzL
As per Income Tax Act, the tax related to company is known as
(@) Direct Tax (b) Corporate Tax
(¢) Indirect Tax (d) Individual Tax
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(10) $d¥ 115 JB (MAT) 24012 5180 ad 2013-14 Hie agdd dsleus dridl e

£ 69

(@ 15.45% (b) 19.055%

(c) 18.54% (d) 12.36%

At present for A.Y. 2013-14 the net rate of tax as per section is
(@ 15.45% (b)  19.055%

(c) 18.54% (d) 12.36%

(11) 2Uasd2L 4Rl Yool SUus-dl-l E1R11L 8%
(@) Rl AU AL €D
(b) &la vyl (B2l
(€) [&2¢lal 2Aual €] U, ALY €l L]
(d) 2lel AAdl 1A Y AL e €l
As per Income Tax Act, the residential status of a company can be either
(@) Resident or ordinary resident
(b) Resident or non-resident
(c) Non-resident or resident but not ordinary resident
(d) Resident or resident but not ordinary resident
(12) 2l A20esld [Held o

(8) ei-lad 5 viled (b) 13 U2 v,
(€) ewll uglayt vidleq (d)  GURASA dHIH
Following is a Managerial Decision.

(@ Make or buy (b) On lease

(c) Purchase by Instalment (d) All above

(13) A3 seldl 208l Ysaal ust dL Hedl 59 adlvil 33 9 ?
%
(8) 15 %, 15 AR, 15 RAwiR, 15 1Al
(b) 15 H 244 31 WA
(€) 31 Ml 2 31 %ald
d) 15 AR, 15 RAR, 15 4Rl
On which dates the individual assessee is required to pay advance tax ?
(@) 15" June, 15" Sept, 15" December and 15™ March
(b) 15" March and 31% March
(c) 31% March and 31% July
(d) 15" Sept, 15" December, 15" March
(14) |4l ML M2 ARuSlA YidR 2 u515 ulReio

(@) g (b) 4>
(€) (a) 21 (b) GiA d) a
Financial cost is effective factor for capital formation
(@ False (b) Incomplete
(c) Both (a) & (b) (d) True
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