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Advanced Accounting & Auditing : Paper — IV
(Cost & Management Accounting)

Time : 3 Hours] [Max. Marks : 70
YA (1) €35 Ustel OBl AL €9,
Instructions : Each question carries equal marks.

(2) %33 ARl dHIRL el MRz saldl.

Show necessary calculations as a part of your answer.

Al [ Gedled duR e 25 vild a9 odi uedl ol uBbapiuidl yar i o.
UBUL-, GAlled Usd? [BUd UR 50% sl Aeldld ulbdi-ol vid 4 sl 2d

\ : S 2 N N N b
A uBul-oi Gaulert sRetedl [(Bud U 163 % 15l Asldld dulr Wd 2els vid @

3
Al 2Ud 9. 31 [RA1R, 2013+ 2% YA AdL ad Hie {2l fsdl Hot o 14
ulZuL — uBu— o AUR WA 22
£4 4 4
22ls (1-1-2013) 1,32,000 90,000 3,57,000
YAE, HIAALMLA 273,000 1,50,000 _
uds 13l 5,40,000 3,00,000 -
SIRUUALAL Ui
vl dena wyEl 25% 30% -
Y 2Nd 2s1alRl
Hosoy
22ls (31-12-2013) 90,000 67,500 4,22,100

£25 UBULAL 225 d-dl wals usdR-dl fel visaMi 2ud 9. v eRdIA
dUAIRL T 28,00,000 8q. WHBAL-GIAL A dulR WAL A3AUA-AL 2Ls YR A€l 1ol 51
Ui vHd 2iqsH T 27,000 241 T 99,900 .

dulR s :

(1) &2 dotss sl calddl uEaL vildl
(2)  ddIR Hla-l U5 vild,

(3) UiRvR 1A sl salad uats
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The product of Zeel Ltd. passes through two processes before it is transferred to finished
stock. The output of process A is transferred to process B at 50% profit on cost and the

. . 2 .
output of process B is transferred to finished stock account at 16 3 % profit on transfer

price. The following information is available for the year ended 31* December, 2013.
Process— A Process—B Finished Stock

4 4 4
Stock (1-1-2013) 1,32,000 90,000 3,57,000
Direct materials 2,73,000 1,50,000 -
Direct wages 5,40,000 3,00,000 -
Factory Overheads as
percentage of wages 25% 30% -
Stock (31-12-2013) 90,000 67,500 4,22,100

Stock in each process is valued at its prime cost. The sales during the year
amounted to ¥ 28,00,000. The reserves for unrealized profits on the opening stock of
process B and finished goods were of I 27,000 and ¥ 99,900.

Prepare: (1) Process accounts showing profits at each stage.
(2) Finished stock account.
(3) Statement showing actual realized profit.
Aal/OR
gl (Al wlBa-2 A aadl ez, 2013 “ledl 12 ool o - 14
Information of Dhrumi Ltd. in respect of Process — A for December, 2013 is as under :
(1) A32Udl 2 dulR HaHl 2Ls :

w541 : 1,000 4
adl usdz @ MM 96,200
g3l 19,800
ula vl 15,000
Opening stock of work in progress :
Units : 1,000 4
Its Cost : Material 96,200
Labour 19,800
Overheads 15,000
2)  wEu wal
4
BlE 53¢ HIAAUMLA
(5,000 2154l) 2,40,000
YRl 1,60,000
uRle vl 1,20,000
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Process expenses :

4
Material introduced
(5,000 units) 2,40,000
Labour 1,60,000
Overheads 1,20,000

AL 6L §A slMd $3A 2U5HIAL 5% (AB2Ald-l 25 + elvld $3e HUsH1)
Normal wastage : 5% of total input (Opening Stock + Units introduced).
w8 ddlR HIAAL BUvRAL 225 1 1,250 sl

Closing stock of work-in-progress : 1,250 units.

ulbal-of vitd @ ddd Bauled : 4,250 HAsHl.

Production transferred to Process — B : 4,250 units.

ysldil sau :

HlAALHLA
g3l

yavRl

ASBAL 22US VR AL 225 RIS
90% 100% 80%
75% 70% 60%
35% 40% 50%

Degree of completion :

Material

Labour

Overheads

Opening Stock Closing Stock  Wastage

90% 100% 80%
75% 70% 60%
35% 40% 50%

oL AL [Fud vsudls T 10 €.

dUR S :

(D) yel 2isdld, uas (35l ugla-l Gualol s34

(2) uddR uas

(3) HAUS WS
(4)  uBu-»d vuq
Wastage is sold at ¥ 10 per unit.

Prepare : (1)
(2)
3)
“)

Statement of equivalent production using FIFO method.
Statement of cost.

Valuation statement.

Process — A account.

P.T.O.



2. 9 d ol UsiHl ot Quil ¢ 14
Answer any two :
(1) 2 (@A sufsdl 2 Yoo ¢

K4
QAL (12,000 2454l 9,00,000
A vl 5,40,000
ESERER 3,00,000

ARIATL s (1) uMge [ieg (AsHlL i 3[uan)
(2) T1,50,000 Ul 5l $HLAL ML %3 AAWRLAL AASHL
(3) Al AMde [bi-g 8,000 2UsHlL ey dl %371 duwl Bud
Information of Asha Ltd. is as follows :
4
Sales (12,000 units) 9,00,000
Variable expenses 5,40,000
Fixed expenses 3,00,000
Calculate : (1) Break even point (units and rupees)
(2) Necessary sales units to earn profit of I 1,50,000
(3) Necessary selling price if Break even point is 8,000 units.

2) [l AL AR sledl wa o

4
SRS 10,00,000
"5l 1,60,000

Aldd wal dae-l 50%.
ARATL 52U (1) Asl-22l-l el
(2) uHge [6ig
(3) o Raz wal T 60,0001 a8 dl +d uMge [Bieg 2t sl
The following information is available of Vidhi Ltd. :
4
Sales 10,00,000
Profit  1,60,000
Variable expenses 50% of sales.
Calculate : (1) P.V.Ratio
(2) Break even point

(3) New break even point and profit if fixed expenses are increased by
% 60,000.
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Ul 3w e’ [l Ald vl

Write a short note on ‘Key factor’.

Auendl ¢ gedl usdr, s, Aeilfd usd, AlHid Ui
Explain : Sunk cost, Contribution, Relevant cost, Marginal cost.

AAAL HlEdl uedl 1Rl v QA aRld) s 14
isHELS UHIGL SALSl : 5

seLsels UYL uMLeL e T 30

VRUR Gaulert : 2,000 AsHl

URUR Ysdd sALsl : 9,800

VRUR 5L SALSL: 9,500

5e158l6 HYILAL viRvR €2 1 T 32

From the following information, calculate labour cost variances :
Standard hours per unit : 5

Standard wage rate per hour : X 30

Actual production : 2,000 units

Actual paid hours : 9,800

Actual working hours : 9,500

Actual wage rate per hour : ¥ 32

A2l Mledl uedl WA AL Qa2 s
isHels UHIEL QUL : 15 (Bl

[aiels uHweL eia : T 20

VU Gauled : 4,000 ML

VR HIEAMLIA v : T 12,00,000

VRUR qURLLL : 61,000 (el

From the following information, calculate material cost variances :
Standard usage per unit : 15 kgs.

Standard price per kg : T 20

Actual production: 4,000 units

Actual material cost : ¥ 12,00,000

Actual usage : 61,000 kgs

AL Ml uedl dRidl s :

(D) Raz BRI W wdr [Qaad

2) v [Qad (3sagll [@aa)

3)  sidamdl [Qaa-

4) Gauler wldd [Qaua-

(5) w2 [qud-

w2 WRWR
Rez BRI wal ®)  2,50,000 2,62,000
Bauler (25Ul 5,000 5,200
Sl sALSL 25,000 25,500
5 P.T.O.



From the following information, calculate :
(1) Fixed overhead cost variance.
(2) Expenditure variance
(3) Efficiency variance
(4) Capacity variance
(5) Volume variance
Budgeted Actual

Fixed Overheads (%) 2,50,000 2,62,000

Production (units) 5,000 5,200

Working Hours 25,000 25,500
2YA/OR

(A) sld (& o 4ot WSl 218 Aot wledl Hidl ©, % e35+l usd2 [(BHd T 5,00,000 €.
£25 doig el iy 5 al 9. UBd adRAl 82 10% 9. AUl Uss

wale A T 14, ddHi yeu A qae o ¢ 10
it 8t L 10% 219 €2 T 1
ay adu Y
4 4 3
1 1,25,000 1,60,000 0.909
2 1,75,000 1,70,000 0.826
3 2,00,000 1,40,000 0.751
4 1,70,000 3,60,000 0.683
5 1,30,000 3,10,000 0.621

A2l w2l ool -l uieoll vl su-dld uale 2uul -
(1) Ud UYL AHY

(2) A aduid yeu

(3)  SLsRSdlAL VUi

Kruti Ltd. wants to purchase one of the two alternative machines, each costing
T 5,00,000.Estimated Life of each machine is 5 years. Expected rate of return is
10%. Expected cash inflow and present value of ¥ 1 is as follows :

Machine - X Machine-Y Present Value of Y1

Year at 10% Discount
3 3 3

1 1,25,000 1,60,000 0.909

2 1,75,000 1,70,000 0.826

3 2,00,000 1,40,000 0.751

4 1,70,000 3,60,000 0.683

5 1,30,000 3,10,000 0.621
Advise the company regarding the selection of machine as per the following
methods :

(1) Pay back period
(2) Net present value
(3) Profitability index
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B) R Al QA lsdl w2l sl a3y i Awusla (ol awidsl

52 4
dRLAL 21541 25,000

dd vl 2154l T 8

QL [Fxd 2s4Els T 20

Raaz vl (uy Rl T 1,50,000

1% T 50,000

52Ul 2 40%

From the following information of Chirag Ltd., calculate Operating liverage and
Financial liverage :

Sales units 25,000

Variable cost per unit I 8

Sales price per unit T 20

Fixed expenses (excluding interest) I 1,50,000
Interest ¥ 50,000

Tax rate 40%

4. AR wledl uell sen (@ o gaud, 2Hore v AR 201441 S ML RUSS

el UA dUlR 3 14
il SEIT) wilel el uig wal
4 4 4 4
Y 3,00,000  2,50,000 20,000 36,000
% 4,00,000  3,20,000 24,000 32,000
geIks) 4,50,000  3,60,000 28,000 40,000
2012 5,00,000  4,00,000 30,000 42,000
QLR 6,00,000  5,40,000 32,000 44,000
2y, HIlSL
(1) dl 30-6-2014-L 2% 253 s : T 40,000
(2)  RASS dARL Vi G dARLE UMIRL: 1 4
(3) RS AARL YR A3 deld-l € : 5%
(4) UMY UL ; GUIR dAAIBL 2 HIA
Geur wlel 12w
Rl Vo HIA
ldd ula vl 4w
(5)  uLe v HURLS T 16,000 L B waldl qHd wda 9.
(6) 30 AL % T 100 215 2dl 2,000 Bl 10%L WHAH YRd s4l-L €.

KJ-114
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From the following information, prepare cash budget of Kadam Ltd. for the months of
July, August and September 2014 :

Sales Purchases Wages Overheads
Month
4 4 4 4
May 3,00,000 2,50,000 20,000 36,000
June 4,00,000 3,20,000 24,000 32,000
July 4,50,000 3,60,000 28,000 40,000
August 5,00,000 4,00,000 30,000 42,000
September  6,00,000 5,40,000 32,000 44,000

Other information :
(1) Cash balance as on 30-6-2014 : ¥ 40,000
(2) Cash sales and credit sales ratio : 1 : 4
(3) Rate of cash discount on cash sales : 5%
(4) Time lag : Credit sales 2 months

Credit purchases 1¥2 months

Wages 2 month

Variable overheads Y4 month

(5) Overheads include X 16,000 per month for fixed expenses.

(6) 2,000 Debentures of ¥ 100 each are to be redeemed on 300 September at 10%
premium. Last quarter interest, at 10% p.a. on Debentures, is also to be paid.

21941/OR
dardl [, Al A2l wledl sl o - 14
60% Al>d 80% Al>d
EEIR)
4 4
Y& HIQALHLA 60,000 80,000
s 1Yl 36,000 48,000
uRle vl 24,000 30,000
SIS 10,000 10,000
IEE) 16,000 20,000
l[Fa-L vl 44,000 52,000
g1 18,000 18,000
SEISETIREEN] 27,000 32,000
EIREETREEN) 48,000 64,000
dLl 5,40,000 7,20,000

N

70% 24 90% GBcule &Mdl M2 YRadAdla ielwust ddaR 21 A sl Ml
5u-{l 100% wl3dl 10,000 UsHld Gulet 531 A% €.
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The following information is available of Tulsi Ltd. :
60% Capacity 80% Capacity

Particulars
3 4
Direct materials 60,000 80,000
Direct wages 36,000 48,000
Indirect expenses 24,000 30,000
Rent 10,000 10,000
Power 16,000 20,000
Office expenses 44,000 52,000
Depreciation 18,000 18,000
Selling expenses 27,000 32,000
Distribution expenses 48,000 64,000
Sales 5,40,000 7,20,000

Prepare flexible budget for 70% and 90% production capacity and find out profit.
The company can produce 10,000 units at 100% capacity.

5.l waetdl uedl s w4 %32 eld Al %37 2widdl sauldl ¢ (I d Ala) 14
Select the correct answer and show necessary calculations, if necessary (any seven) :
(1) D [& T 8,00,000] (Hdd, 25 =1 olsadl HidL €9. At gl 10% HARL 2
40% 592U olle sul udal dlils T 2,80,000 5L U, U YU AHU 524l U ?
(a) 2.86qY (b) 4ad
(c) 6.67 (d) BGua-l U8l 25yl A&l

D Ltd. wants to install a machine costing ¥ 8,00,000. It will earn annual profit of
T 2,80,000 before charging 10% depreciation and 40% tax. What will be the pay
back period ?

(a) 2.86 years (b) 4 years
(c) 6.67 years (d) None of the above
(2) K Ltd. T 5,00,000] 4z (Budsg 215 Halld vidleal Hidl 9, ¥l Gualell el
5 A 9. 50RAUAL €2 40% 9. HAURL Vi 592 ULl Us$ Uale {12 Yool ¢ ¢
% 1,75,000,  2,00,000, T 2,25,000, ¥ 3,00,000 24 T 1,25,000
U ANdR &R B2l U3 ?
(@) 252% (b) 12.6%
) 4.1% (d) Gu-lL US| visuel A&l

K Ltd. wants to buy a machine costing ¥ 5,00,000, which has useful life of 5 years.
Tax rate is 40%.Cash flows before depreciation and tax are as follows :

% 1,75,000, X 2,00,000, X 2,25,000, X 3,00,000 and ¥ 1,25,000
What will be Average rate of return ?

(a) 252% (b) 12.6%

) 4.1% (d) None of the above
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(3)  wis uBaid aadl Hledl A 1y o -
AHLY, P18 5%
UMY, 61018 180 H5HL
Beulert 2,195 254l
uBAMl erd s isHidAl aRdl 5.
(@) 2,195 »isHl (b) 2,375 »isHl
(©) 2,500 s¥l (d) Gu- Usl isue el
The following information relates to a process :
Normal loss 5%
Abnormal loss 180 units
Production 2,195 units
Find out the no. of units introduced in the process.

(@) 2,195 units (b) 2,375 units
(¢) 2,500 units (d) None of the above
4)  wBuL-1- [@atdl 12 ot ¢ -

A3AAAL 225 : 8,000 54l

(ysldl-{l sal  HLIAALHLA 80%)

dulz sul © 25,000 254l

ALHLYL 612U : 2,000 2541

ALY, 62U : 1,000 21541

AR AL 2LS : 5,000 254l

(yeldail s AU 60%)
A2 Ugld Yot sl gReul Aysl »isl s2dl 69l ?
(a) 25,000 54l (b) 29,000 254l
(c) 22,600 54l (d) Gu-L Usl isus &l
Particulars of process-1 are as under :

Opening stock 8,000 units

(Degree of completion : Material 80%)

Finished goods : 25,000 units

Normal wastage : 2,000 units

Abnormal wastage : 1,000 units

Closing stock : 5,000 units

(Degree of completion : material 60%)
What will be equivalent units of material as per Average method ?
(a) 25,000 units (b) 29,000 units
(¢) 22,600 units (d) None of the above

KJ-114 10



3) Rz R v wd (Qadd =
(@)  Ysarll [Qua- + w2 [Quaq
(b)  Asaell [add + wld [@aad + sidaHdl [Qaa
(¢) sl [Aad- + 3d~s2 [QAdd + AlBd [Qad + sidaHdl [Qaan
(d)  GutL A8l %
Fixed Overhead cost variance =
(a) Expenditure variance + Volume variance
(b) Expenditure variance + Capacity variance + Efficiency variance

(c) Expenditure variance + Calender variance + Capacity variance + Efficiency
variance

(d) All of the above
© M. Al wled :
wg2 WRMR

4 4
AlAd uRlg vl 25,000 26,200
5HelR-5ALS 5,000 5,050
Beulenrl sl 1,250 1,300
AlAd ula vl sidamdl [aaddl awiddl s
(a) 1,200 (>.) (b) 1,200 (w.[d.)
(c) 750 () (d) Gu-L 48l 2sunl A&l
Information of M Ltd. :
Budgeted Actual
4 4
Variable overheads 25,000 26,200
Labour hours 5,000 5,050
Production units 1,250 1,300
Calculate variable overheads efficiency variance.
(a) 1,200 (F) (b) 1,200 (U)
(c) 750 F) (d) None of the above

(7) % 5122l dRITR 40% &ld, Al QUL 25% ¢ld i dA1RL T 12,00,000
Sld dl sl sedl ugl ?
(a) % 4,80,000 (b) < 3,00,000
(¢) ¥1,20,000 (d)  Gu-l U5l syl Al

If P/V ratio is 40%, margin of safety is 25% and sales is I 12,00,000, then what
will be the profit ?

(a) ¥4,80,000 (b) ¥ 3,00,000
(¢) %1,20,000 (d) None of the above
KJ-114 11 P.T.O.
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5l =

(@)  del— (Rar wal +aldd vwal)
(b) sl — Rax wal

(c) Al dual x A5L-2221lL LT
(d)  Gu-L A8l %

Profit =

(a) Sales — (Fixed cost + variable cost) (b)
(c) Margin of safety x P/V ratio (d)
AUqe [Ggl

(@) sl = Rur wal (b)
(c) Al sul Y- (d)
At Break even Point

(a) Contribution = Fixed Cost (b)
(c) Margin of Safety Zero (d)

12

Contribution — Fixed cost
All of the above

A€l sl Al sl
Buril oYl %

No project no loss
All of the above



