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1.  (A) Explain critically the definitions of economics given by Prof. Adam Smith and
Prof. Marshall. 7
OR

Write short note :
(i) Wealth and Welfare
(1) Monetary income and real income

(B) What is demand ? Explain the law of demand and discuss its exceptions. 7
OR
What is meant by elasticity of demand ? Explain with the help of diagram, the
various types of Elasticity of demand.

2. (A) Explain the expansion — contraction and increase — decrease in supply. 7
OR
Narrate the process of price determination under perfectly competitive market.
(B) Discuss the advantages and disadvantages of division of labour. 7
OR

Define Capital and describe its characteristics.

3. Answer any four of the following questions : 16
(1) Explain the characteristics of utility.
(i) Distinguish between Micro economics and Macro economics.
(ii1)) Explain the derivation of demand curve with the help of utility analysis.
(iv) Describe increase and decease in demand.
(v) Discuss the types of division of labour.
(vi) Explain the characteristics of labour.

4.  Answer the following questions in one or two lines. 12
(1) Give definition of economics given by Prof. Robbins.
(2) Explain demand function.
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Give formula of elasticity of supply.

Explain supply function.
What is difference between supply and stock ?
Define land.
Choose the correct option : 10
(1) Means to satisfy human wants are .
(a) unlimited (b) limited (c) infinitive
(2) Water near the bank of river is goods.
(a) economic (b) non-economic (c) free

(3) Diamonds have a very high
(a) value-in-use (b) value-in-exchange (c) both

(4) Consumers goods satisfy human wants .
(a) directly (b) indirectly (c) constant

(5) The demand for Salt is
(a) elastic (b) inelastic (c) perfectly elastic

(6) Supply remaining the same, if demand increases the price
(a) rises (b) falls (c) remain constant

(7) In the very short run .

(a) supply=stock (b) supply > stock (c) supply <stock
(8) Competition among buyers tend to push price .

(a) Down (b) Up (c) Constant
(9) Division of labour the production.

(a) constant (b) increases (c) decreases

(10) Land is geographically .
(a) mobile (b) immobile (c) both

State whether the following sentences are true or false. 4
(1)  The quantity supply varies inversely with the price.

(i) All wealth is not capital but all capital is considered wealth.

(ii1) Perfectly elastic supply curve is parallel to y axis.

(iv) An Entrepreneur is a labourer.
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