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KD-101
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Adyv. Accounting & Auditing, (Paper - I)

(Financial Accounting, Corporate Accounting) (Principal)

Time : 3 Hours] [Max. Marks : 70

1. 1dl 2y2ul 2013 1% 3l [MBed T 10l 2is 2lal 20,000 S3Adl AR Gl81R

ULl el 12 Yol ysadidl edi 14

229 A1 T 2, UM Sl A T 3

HogRl 2ue T 3, ofla eldl ule T 2
dl. 1541 392031 yHlMi 18,000 AR M2 2L Holl. dl. 1el HRlHAL Ay o4l AR
o s Ul 154 HiHL Ry 4Rl AR 1ol 2l 153 HAL 1y uam gl
WuaqHi uel, 14l gl Ax yeygl Holl ol 154l g A% ollwl sl
Wouaami »uel. 1dl vtiore-dl A% 1000 A2 U oflon sl Moy eusll sul A1 uR
Slll el woll o

BURAL AAGIRIAL Al AUl

On 1% January, 2013 Hari Limited offered 20,000 equity shares of ¥ 10 each to the
public, payable as under :

On Application X 2, on First call ¥ 3
On Allotment ¥ 3, on Second call ¥ 2

By 15™ February applications were received for 18,000 equity shares. Allotment was
made on 1% March and all sums due on allotment were received on 15" March. First call
was made on 15" May and the money due was received in full by 1* June. Second call
was made on 15™ June and the call money due was received in full by 1* August with
the exception of 1000 shares.

Journalise the above transactions.
29a/OR
1. (a) DR ageRidl dudll Alud %33 2um-iy quil - 7

(1) Sudldl crws 234l 34 T 100l 2is ldl 50,000 S3Al A2l el ©.
Su-lad sRna vAR s uds Sl A4 T 1041 s Aal 6 Sl AR
dal T 5+l s dl 8 U WML [acuollsael &4,

(2) Sudlal T 100 Al s dAl 100 SBEAll A, T 9,500 SBAl elsui
3uidR s4.

(3) Su-llal T 950+ Sl 2elsHL elealMi T 10+ s vial 100 Sl A2
L.

(b)  olima3]l s 200 SudlaRidl soiadi sl 7
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(a) Write Journal entries in the book of the company :
(1) The paid up capital of the company consist 50,000 equity shares of ¥ 100
each. The company has passed resolution to subdivide its each equity share of
% 100 into 6 equity shares of ¥ 10 each and 8 Preference shares of ¥ 5 each.
(2) Company has converted its 100 equity shares of I 100 each in to equity stock
of ¥ 9,500.
(3) Company has issued 100 equity shares of ¥ 10 each in exchange of equity
stock of ¥ 950.
(b) State provisions for underwriting commission under the Companies Act.
2. S [aBesd dl. 31-3-20134L A%, Uy AAY, 12l Yool ¢ -
gal 3 [aeisdl 3
3| ESEIRNEXRI R wadl 1,20,000
10,000 S342l 92 €25 % 100 Uz 2,00,000
LRl Grida 10,00,000 | %l 4L HsLrt 5,00,000
Usn Ayl : wWire-4oil 5,00,000
10,000 Us2-4 A2 €35 T 100 2els 3,00,000
Rl Gisa 10,00,000 | BaUelRl 4,00,000
10% - (362 2,00,000 | ss-0ls 1,00,000
dBLERRL 1,00,000 | Wals vl 1,20,000
Rl ousl ey 20,000 | A5L-4sAl g 80,000
23,20,000 23,20,000

etdd Yl aaLsidl 12 qaotdl Al Hyr 530 ¢

)
2)
3)
“4)
®)

udls Sl A2 A Us AR T 404l weLsal.

g A waAlRA[AS Basdl Hidl aadl.

Rel212 elesAul dud Aed 2y ¥q 54,

Bt e 5L, Wlre-doll 2 sl Bud 20% qeisdl.
glaviidl ¥ 20,000 Hidl aal.

Gusdl ol vHaMl sl Su-dldl AU #3302 Avil 2 34 selsl ull,
ulg AAY, dUR $3U.
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Following is the Balance Sheet of Kaushal Limited as on 31-3-2013 :

Liabilities 4 Assets 4

Equity shares capital : 10,000 Goodwill 1,20,000
equity shares each of I 100 fully Patents 2.00,000
paid up 10,00,000 | Land & Building 5,00,000
Preference share capital : 10,000 Plant & Machinery 5,00,000
preference shares each of I 100 Stock 3,00,000
fully paid up 10,00,000 | Debtors 4,00,000
10% Debentures 2,00,000 | Cash-Bank 1,00,000
Creditors 1,00,000 | Preliminary Expenses 1,20,000
Outstanding interest on debentures 20,000 | Profit & Loss A/c. 80,000

23,20,000 23,20,000

The following scheme of capital reduction was sanctioned by the Court :

(1) Each equity share and preference share to be reduced by ¥ 40.

(2) Invisible and intangible assets are to be written off.

(3) Debenture holders forego their outstanding interest.

(4) Land and Building, Plant & Machinery and Stock are to be reduced by 20%.
(5) Bad Debts is to be written off by ¥ 20,000.

Write Journal Entries to implement the above scheme and prepare the Balance Sheet
after reduction of capital.

21241/OR
2. sl [Aes o dl. 31-3-2013+1 A%, wlg 44y, 12 Yoo o ¢ 14
eal 3 Masal 3

NELTRI wiedl 60,000
2,000 SBa2l 92 35 T 100-i) sl et sdl 3:40,000
dal 2,00,000
2,000, 7% RéHed Us. AR Asw-usdr Exd 1,20,000
€25 T 100+ 2,00,000 | 211¢, Faetsel
CR{EEL I 50,000 | ouig - A1g sai 90,000
ALY Al 80,000
ASL-5AL vild 80,000

6,10,000 6,10,000

U AR dl. 1-4-20137 A% 5% UUMHAH Ud 5L edl. 2l &g 1 su-ly
RSIRL T 1,30,00040 d24L. dHY 1,000, 10%1 UsRA AR €25 T 100l ddl GlelR
UL % YRy Ul wdl Sudlal exs o Sadl A els s AR elAd W dly
2.

Su{l-l AUl w33 M-l Quil dal AR ugld ulg AAY, dUIR sRU.
KD-101 3 P.T.O.



Following is the Balance Sheet of Kajal Limited as on 31-3-2013 :

Liabilities 4 Assets 3

Share capital : 2,000 equity Goodwill 60,000
shares of ¥ 100 each 2,00,000 | Fix Assets 3,40,000
2,000, 7% Redeemable pre. Investment at Cost 1,20,000
shares of ¥ 100 each 2,00,000 | Current Assets
Capital Reserve 50,000 | Less : Current Liabilities 90,000
General Reserve 80,000
Profit & Loss A/c. 80,000

6,10,000 6,10,000

The Preference Shares were redeemable on 1-4-2013 at a premium of 5% for this
purpose the company sold off the investment at I 1,30,000 and issued 1,000, 10%
preference shares of ¥ 100 each which were fully subscribed and paid up. The company
issued one equity share as Bonus share for every two Equity shares held.

Pass Journal Entries to record the above transactions and prepare the Revised Balance

Sheet.

AAA AU el sl 49l sdl s

aefleldl Udld dl. 31-3-2013-1 U, g

A4y, 1A Haor © ¢
gal 4 Basdl 4

Y4l vl Uere 3,000
A1 50,000 gl 7,000
IEE] 30,000 80,000 | il 56,000
ALHLRY M 4,000 | Ml2R 512 15,000
ABLElR) 10,000 | 2215 10,000
ols did 12,000 | 2Uss 24 6l 10,000
el &4l 8,000 | 210UGl Ysdd w3l 5,000
REINNCIICEREI] 8,000
1,14,000 1,14,000

dl. 1-4-2013+1L A% UAlAL dal st [y Al ardizl W€l dlal

(1) vile (3Hd T 80,000 55l sl vl

2) vRle Bad 4 sudl 4éld T 100 25 2lal 5,000 Sl AR w4 eusldl 5%

53U Ysd 9.

(3)  Su-dl uél-l Hiexs1R A edlgdl dllsidl A2l

4) 42l Bud T 50,000 2Aisai 2Ud 9 w1z Yewgu-ll Bud g dwiauHi g

€9.

(5)  Su-dlal oiLslAL 5,000 AR NS Adl HIS GLEIR WLSIL.
Su-dll AU w33 2UHAE AVl 2 dl 1-4-20134L A%, ULy AAY, dUIR S
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The following is the Balance Sheet of M/s. Samarth Bros. as on 31-3-2013 :

Liabilities 4 Assets 4
Capital Accounts : Patents 3,000
Samarth 50,000 Goodwill 7,000
Aarav _ 30,000 80,000 | Machinery 56,000
General Reserve 4,000 | Motor car 15,000
Creditors 10,000 | Stock 10,000
Bank Loan 12,000 | Cash & Bank 10,000
Bills Payable 8,000 | Prepaid Expenses 5,000
Advertisement Suspense A/c. 8,000
1,14,000 1,14,000

On 1-4-2013 Kama Limited purchased the business on following conditions :
(1) The purchase consideration was fixed at ¥ 80,000.

(2) Purchase consideration is to be paid in 5,000 equity share of ¥ 10 each and the
remaining amount to be paid in cash.

(3) The company has not taken over Motor Car and Bills Payable.
(4) The machinery is valued at ¥ 50,000 and Patent is valued at zero.
(5) The remaining 5,000 equity shares are issued by the company to the public.

Pass necessary Journal Entries in the books of company and prepare its Balance Sheet as

on 1-4-2013.
21241/OR
3. M d el 2l s 14
(1) =Rl 2ol ] Sdleye s AEE AsiGreA oelr wdd aell diedl Al
53,

2) dl SAzye s ALE AsiGeA olelR ulda [l dRel-2 Yool Sdwed)
yeuis L [Qardaz 2l s

(3) [sauell “lzel ved 9 ? d-dl Mexa-dl 2l s2U.
Discuss any two :

(1) Discuss the Accounting Standard issued by the Institute of Chartered Accountants
of India on Depreciation Accounting.

(2) Write a detail note on Accounting Standard No.2 issued by the Institute of
Chartered Accountants of India on Valuation of Inventories.

(3) What is Accounting Standard ? Discuss the importance of Accounting Standard.
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4. ol Su-l (A2 AU dl 31-3-2013+1 A% A el oSl edl :

CCTERATE | 4 o HL GlLSlAl 4
AUl 2els 47,000 | Us-2234l 1,00,000
HlA-4 51 2,00,000 | §[3a2l 92344l 1,00,000
AL Aol 1,00,000 | 22 YIF1au 20,000
s[HaR 40,000 | 33l 1A 50,000
Ustell 70,000 | ALHLRL 2ALHA 88,000
£92L oNRL 5,000 | 10% o0zl [3ei-12 50,000
galelRl 60,000 | ARLEIRL 30,000
ulel 1,10,000 | wilas~s %3 15,000
Beules Myl 35,000 | 6is @it 25,000
YaLIR 50,000 | @& 2ALugll 10,000
ML, 52 i d2L 20,000 | A5l-5A4l vild, 5,000
REET-CIE| 5,000 | isteli-l 24195 7,000
dlR-eue w2 6,000 | du1aL 3,00,000
ul 3340 510U 2,000
wafis wal 20,000
A5 2 ol as 10,000
195 d21 20,000

8,00,000 8,00,000

A2 Ul gl MUSdlAL 2R dl 31-3-2013+1L Y YR Adl Al Asl-gsuln

vilg, d2ll d [Baud Ge ulg ARAY dulR s

(1) dl. 31-3-2013+L 2AY 22l5 T 60,000.

2)  sHAR U 10% Avl, WAL 2 HlA-HsIH YR 5% AVl 8ARL SLul.
(3)  BALERL UR 5% davild siAHdAl ot s2.

(4) AWasiyl Us M UR 10% dvl A SBal Ayl uR 12% Avi [[ag~-l

Mael 530 6.

(5)  Su-dl-l Aar auet T 5,00,000+ 9.
6)  walms wAAL 10% uidl .

KD-101
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The following balances were
31-3-2013:

recorded in

the books Bhagwan Company Limited on

Debit Balance (4 Credit Balance 4
Opening Stock 47,000 | Pref. Share capital 1,00,000
Land & Building 2,00,000 | Equity share capital 1,00,000
Plant & Machinery 1,00,000 | Share Premium 20,000
Furniture 40,000 | Capital Reserve 50,000
Investments 70,000 | General Reserve 88,000
Loss-Tools 5,000 | 10% Mortgage Debentures 50,000
Debtors 60,000 | Creditors 30,000
Purchases 1,10,000 | Provident Fund 15,000
Productive Wages 35,000 | Bank Loan 25,000
Salaries 50,000 | Public Deposit 10,000
Rent, Rates and Taxes 20,000 | Profit & Loss Account 5,000
Director’s Fees 5,000 | Income from Investments 7,000
Post & Telegrams 6,000 | Sales 3,00,000
Provident Fund contribution 2,000
Preliminary Expenses 20,000
Cash & Bank Balance 10,000
Income Tax 20,000

8,00,000 8,00,000

You are required to prepare Profit & Loss Account for the year ended on 31-3-2013 and
the vertical Balance Sheet on that date after taking into account the following additional

informations :

(1) The stock on 31-3-2013 was ¥ 60,000.

(2) Provide depreciation on Furniture at 10%, on Plant and Machinery and on Land &
Building at 5%.

(3) Provide 5% Reserve for Bad debts on debtors.

(4) The Directors of the company recommended 10% dividend on Preference Share
capital and 12% on Equity share capital.

(5) The Authorised Capital of the company to ¥ 5,00,000.

(6) Write off 10% of Preliminary Expenses.

AYAU/OR
KD-101 7 P.T.O.



4. Audd SRR Su-dldl 2 20Ul [@oatdl wrell L L [l oid adAl Hdydl

wldl dUlR $2U

ERR] 31-3-2012 | 31-3-2013
ysdd eldl 7,00,000 | 8,00,000
wale, (el 10,00,000 | 12,00,000
1512 Yool el 70,000 50,000
ellsize Y dlaid lBam 6,000 7,000
elsiRe YA g sfan 200 300
Alan el urd slHaq 48,000 60,000
e Yo g WBas 52,000 65,000
20 Yot i sfraq 3,000 4,000
Yt Jlaidl ayed 55,000 68,000
glall stdedl vl 30,000 40,000

aaRidl wlsdl :

(1) olsl e 2lmd FRaH usel vl asiid 2iHd 00 YHEHAL iasHl

5% %2, dUIRL.

2) Al 2011-12 24 2012-13-1L 4éladl w2l 1454 T 60,000 2 T 80,000 24l 9.
(3) dl. 31-3-20111 A% UL A, 2AMd T 2,00,000 Al AHIRLG A

% 1,00,000 ¢dq.

(4) dl. 31-3-2013, 31-3-2012 i+ 31-3-2011-L A WSl el 2L waotels)
21454 T 80,000, T 60,000, T 50,000 &ll.

(5) dl. 31-3-2013, 31-3-2012 i 31-3-2011+L A% UlHAHAL ousl ARl 2sd
% 1,10,000, T 80,000 i T 70,000 &di.
Prepare the Revenue Account for both the years from the following particulars of Fire

Insurance Department of the National Insurance Company :

Particulars 31-3-2012 | 31-3-2013
Claims paid 7,00,000 8,00,000
Premium Received 10,00,000 12,00,000
Claims on re-insurance accepted 70,000 50,000
Accepted re-insurance premium 6,000 7,000
Commission on re-insurance accepted 200 300
Commission on direct business 48,000 60,000
Re-insurance premium paid 52,000 65,000
Commission on re-insurance ceded 3,000 4,000
Re-insurance recoveries 55,000 68,000
Legal expenses for claims 30,000 40,000

KD-101
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Additional Informations :

(1) Keep reserve for unexpired risk according to rules. Increase additional reserve by
5% on net premiums.

(2) Administrative expenses during year 2011-12 and 2012-13 were respectively
% 60,000 and ¥ 80,000.

(3) Reserve for unexpired risk was I 2,00,000 and additional reserve was ¥ 1,00,000
on 31-3-2011.

(4) Liabilities for claims unpaid on 31-3-2013, 31-3-2012 and 31-3-2011 were
respectively I 80,000, ¥ 60,000 and I 50,000.

(5) Premium outstanding were on 31-3-2013, 31-3-2012 and 31-3-2011 were
respectively T 1,10,000, I 80,000 and ¥ 70,000.

5. <2 2l e¥s el usdl s sl Ay wdlell Al 9, Uid d Ul s5d s o
Aol ALAL 9. AMIZ AL AALeL wRUAdlAL €9 (A1 d Wd) 14

For each of the following sub-questions more than one answer are given, out of which
only one is correct. You are required to select the correct answer : (any seven)

(1) Su-dl ARl Yool A2 2 el U qsH ayHl ay sedl 25l elidul sfaq
Yl w5y ?

(a) Y [Budl 5% 21 2.5%
(b) % [EHd G812 ULl ¢ld drl 5% - 2.5%
(c) Ha [Budl 2.5% A 5%
(@) % BHd 6ld1R ULl ¢ld d-l 2.5% A 5%

The maximum rate of underwriting commission in the case of shares and in the
case of debentures as per Company Act should be respectively.

(@) 5% and 2.5% of face value (b) 5% and 2.5% of issue value

(¢) 2.5% and 5% of face value (d) 2.5% and 5% of issue value
2)  [Eell diRe-2 ool Awlisl wisil AL euoid sdiadl s

(a) Ordredldl AVl A MR 2U5

(b) Swdreld Yeu aiami Gualai dlba [Eaell lld

(c) %5 duR Ha-ll [@adl

(d)  Guz-udiell 2sust &l

According to AS-2, the following must be shown in Financial Statements :

(a) Opening and closing stock of inventory

(b)  Accounting policy used to measure value of inventory.

(c) Only details about Finished goods

(d) None of the above

KD-101 9 P.T.O.



3)

“4)

(&)

(6)

(7)

KD-101

ooy [AHEd T 1,00,000) BHd-l LHotd UsA 942 Ud 52dL HI2 25
T 100 215 2l 6000 SFadl 02 olelz ULl HEl uRd AAHd vid 34l
254 sedl w9l ?

(a) ¥ 1,00,000 (b) % 60,000

(c) 40,000 (d) 6,000

Bajaj Limited issued 6,000 equity shares of ¥ 10 each in order to redeem

redeemable preference share of I 1,00,000, then the amount to be transferred to
capital redemption reserve account will be

(@) ¥ 1,00,000 (b) T 60,000

(c) 40,000 (d Z6,000

g2 {4l viFleR (A vl eold R wRledlr sudl [auai vl 254
(a) dAUR vild GUIR (b) ols vid GuIR

(c) wedl vid GauR (@)  Gur-uHiel isuel A&l

If the purchasing company bears liquidation expenses, then the amount of
liquidation expenses is debited to

(@) Vendor Company Alc. (b) Bank Alc.

(¢) Goodwill A/c. (d) None of the above

(3ol Ysadld eisl @y [Relur Sledxl %d 52 AR d 24 a4 walal
(a) (36112 viid (b)  zAlElRL vild

(c) ¥l ©aLsl viid (d) dRieRl vud

When debenture holder agree to waive their unpaid interest then waived amount
will be transferred to

(a) Debentures A/c. (b) Debtors Alc.
(c) Capital Reduction A/c. (d) Creditors Alc.
ol 6l A GLEIR ULSAL ARRAAL AHAILOU 2ALILHL 24191
(a) 51O AHY Hulel Al (b) 3 xR

(c) 6 ™R (d 12 HA
Minimum time period for two Bonus issues must be

(a) No time limit (b) 3 months

(c) 6 months (d) 12 months
BT AR A A AR B qddl A U Houddl 254 G Al
(a)  ARySl vud (b) AR 8wl vid
(c)  Hdl wlHd vid (d) AR @l vid

When shares are forfeited, then the amount called upon forfeited shares is debited
to

(a) Share Capital A/c. (b)  Share Call A/c.
(c) Capital Reserve A/c. (d)  Share forfeited A/c.

10
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(10)
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A8Rll uSdidl sl 5 qsuit oRldl Au-ld sfa- adasl

(a)  AHAL UHIBLHL (b) ARl YR

(c) -tasll ueali Axum (d)  tiael uld AnuHl
Salesmen’s Commission is divided in profit prior to incorporation according to
(a) Time Ratio (b) Turnover Ratio

(c) Prior to incorporation period (d)  Post Incorporation period

duidl vile  diRlv 1-4-2013, u-l diRlv 1-8-2013. 4l yd 2l
dlRlut 31-12-2013, 44l 23 saldl diFlv 1-9-2013 . daudl wle Bud uxeq
T 18,000 1% YsAL dlFlvd 31-12-2013 9. el udal A udl-l Ana 2y
sl

(a) T 8,000 4 T 10,000 (b) T 10,000 i1 T 8,000
(c) T 18,000 iuell ues) (d T 9,000 1 T 9,000

The date of purchase of business 1-4-2013, date of incorporation 1-8-2013. The
date of year ending 31-12-2013. The date of commencing business is 1-9-2013.
The interest of ¥ 18,000 on purchase price is paid on 31-12-2013. The interest for
pre and post incorporation will be

(a) 8,000 and % 10,000 (b) 10,000 and T 8,000

(c) % 18,000 post incorporation (d) 9,000 and % 9,000

Al Houda [3[agws su-dldl wist uquHi Lol esu salall.
(a) AWML A (b)  dwreal di-

(c) dlrel QR @l (d)  AlY FUALIELHAL 2 oLl

Unclaimed dividend is shown under the following head in the Balance Sheet of the
company

(a) General Reserve (b)  Secured Loan
(¢) Unsecured Loan (d) Current Liabilities and Provisions
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