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1.  Following is the Balance Sheet of Ashoka Limited as on 31-3-2011 : 14
Liabilities i Assets 3
Equity Shares each of ¥ 100 Goodwill 13,00,000
fully paid 40,00,000 | Land and Building 40,00,000
10% Preference Shares each of Machinery 10,00,000
T 100 fully paid 20,00,000 | [nvestments :
General Reserve 18,00,000 | 10% Govt. Securities
10% Debentures 48,00,000 | Face value % 2,40,000 3,00,000
Worker’s Profit sharing fund 4,00,000 | Shares of sub. Company
Creditors 4,00,000 | Face Value % 10,00,000 24,00,000
Bills payables 2,00,000 | Stock 10,00,000
Income-Tax provision : Debtors 20,00,000
(For the year 2010-11 at 50%) 20,00,000 | Bills Receivable 16,00,000
Depreciation Fund-Machinery 4,00,000 | Cash and Bank Balance 4,00,000
Preliminary Expenses 20,00,000
1,60,00,000 1,60,00,000

Additional information :
(1) Book value of Land & Building is 50% less than the market price.

(2) Market price of the Machinery is double than the book value.

(3) Market price of 10% stock is 10% and the market price of remaining stock is 10%
more than its book value.

(4) Market price of the assets not mentioned in the Balance Sheet is ¥ 20,00,000.
(5) The company has to pay ¥ 8,00,000 as an Accident compensation to a worker.

(6) Profit after providing Income-tax @ 50% for the year 2008-09 and 2009-10 are
¥ 6,00,000 and ¥ 12,36,000 respectively.
(7) Expected rate of return is 15%.

Calculate the value of goodwill of the company at “Thrice the super-profit of
last three years”

OR
TS-104 9 P.T.O.



1. (A) From the following information of Gujarat Limited, calculate goodwill a per

capitalization of profit method. 7
Balance Sheet as on 31-3-2012
Liabilities 4 Assets 4

12% Preference Fixed Assets 9,00,000
Share Capital 2,40,000 | Other Current Assets 4,50,000
Equity Share Capital 10,20,000 | Cash on hand 1,20,000
Creditors 3,60,000 | Preliminary Expenses 30,000
Profit & Loss Alc 1,20,000

16,20,000 16,20,000

Additional information :

(1) Market price of the Fixed Assets is 10% less than the book value and market
price of the other current assets is 12% more than the book value.

(2) Expected rate of return is 15%.
(3) Annual average profit before dividend is ¥ 1,64,700.

(B) Write short note on “Methods of goodwill valuation.” 7
2. The Balance Sheet of Vivekanand Limited as on 31-3-2012 is as under : 14
Liabilities 3 Assets 3
‘A’ Equity Shares of ¥ 10 each Land & Building 1,20,000
fully paid 1,00,000 | Machineries 2,00,000
‘B’ Equity Shares of ¥ 10 each Furniture 25,000
<5 paid up 50,000 | vehicles 50,000
10% Preference Shares fully Equity Shares of Riya
paid 75,000 | Ltd. (500) 65,000
Profit & Loss A/c 25,000 | Debtors 40,000
10% Debentures 50,000 | Cash on hand 10,000
Creditors 20,000 | Debenture discount 5,000
Provision  for  Income-tax
(For the year 2011-12 at 50%) 1,00,000
Unpaid dividend 15,000
Bank overdraft 30,000
Depreciation Fund-Machinery 50,000
5,15,000 5,15,000
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Additional Information :

1)
(@)
(3)

(4)
(5)

(6)
()

2. (A
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One year’s depreciation is to be calculated on vehicles at the rate of 10%.

Market price of an equity shares of Riya Ltd. is ¥ 500.

Market price of Machineries is 10% more than its book value.

Book value of Land & Building is 40% less than its market price.

Goodwill of the company is valued at ¥ 1,05,000.

Since last 3 years, profit after deducting income-tax at 50% increased by ¥ 15,000

to the previous year.

Company doing the same business and paying 45% dividend; the market price of
its equity shares is thrice to the paid up amount.

Calculate the Fair value of both the type of Equity shares.

OR
Balance Sheet of Lopa Co. Ltd. is as under :
Liabilities 3 Assets (4

‘A’ Equity Shares of ¥ 10| 3,00,000 | Goodwill 25,000
each fully paid Land & Building 4,00,000
‘B’ Equity Shares of ¥ 10 Machineries 2,00,000
each ¥ 8 paid up 2,00,000 | |nvestments -
12% Pref. Share Capital 1,00,000 | Trading investments 50,000
General Reserve 25,000 | 10% Non-trading 1,00,000
15% Debentures 1,50,000 | investments
Provident fund 25,000 | Current Assets 2,00,000
Other Liabilities 2,00,000 | Debenture discount 25,000

10,00,000 10,00,000

Additional Information :

(1) Awverage profit before tax of last three years is ¥ 2,40,000.

(2) Expected rate of return is 10% and rate of tax is 50%.

(3) Goodwill is to be valued at ¥ 50,000.

Calculate Intrinsic value of Equity Share.

11
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(B) Discuss the concept of intrinsic value, market value and fair value of equity share
with the help of formula.

3. Bekar Limited went into Voluntary liquidation on 31-3-2012. The Balance Sheet as on

that date was as under :
Liabilities 4 Assets 4
Share Capital : Land & Building 2,24,000
2,000, 7% Pref. Shares of ¥ 100 Machineries 1,48,000
fully paid 2,00,000 | |nvestments 1,36,000
2,000 ‘A’ Equity Shares of ¥ 100 Stock 30,000
(% 80 paid up) 1,60,000 Debtors 72,000
1,400 ‘B’ Equity Shares of ¥ 100 Cash and Bank Balance 55,000
(X 60 paid up) 84,000 | profit & Loss Alc. 1,40,000
1,600 ‘C’ Equity Shares of ¥ 100 Preliminary expenses 15,000
(% 40 paid up) 64,000
5% Mortgage Debentures 40,000
Outstanding interest on debentures 2,000
Creditors 2,70,000
8,20,000 8,20,000
4
Assets realized : Land & Building 1,68,800
Machineries 72,000
Stock 18,200
Debtors 57,000

Creditors include preferential creditors of ¥ 10,000 Investments were mortgaged
with creditors of ¥ 1,30,000 who realized ¥ 1,42,000 of the same. The excess was
given to liquidator. Creditors of ¥ 50,000 were paid 3% less and creditors of
¥ 20,000 were paid 35% less. Remaining creditors were paid fully.

Debentures holders were paid on 30-6-2012. Liquidation expenses were I 13,590.
Liquidator is entitled to a remuneration of 3% on the assets realized (except cash &
excess received from secured creditors) by him and 2% on the amount distributed
to unsecured creditors other than preferential creditors.

Prepare Final Statement of Liquidator. Show necessary calculations.

OR
TS-104 12
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3. (A

(B)

4.  (A)

(A)
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From the following information of Anuradha Limited, prepare the liquidator’s

Final Statement of Receipts & Payments.
4
Cash on hand 30,000
6,000 Preference Shares each of ¥ 100 fully paid 6,00,000
8,000 ‘A’ Equity Shares each of ¥ 100 ¥ 75 paid up 6,00,000
6,000 ‘B’ Equity Shares each of ¥ 753 60 paid up 3,60,000
4,000 ‘C’ Equity Shares each of ¥ 50 ¥ 35 paid up 1,40,000
20,000 ‘D’ Equity Shares each of ¥ 10 ¥ 5 paid up 1,00,000

Total Creditors (including Preferential Creditors ¥ 43,000) 2,43,000

Liquidator’s remuneration @ 10% of realization value of the
assets (except cash) 1,65,000

Write short note : “Preferential Creditors”.

On 1-4-2011 the book of the Bank of Punjab Ltd. disclosed the net amount of
Loans, Cash credits and Overdrafts at T 6,71,25,500; whereas in the Balance Sheet
dated 31-3-2011, the balance shown was % 6,60,00,000 after showing a deduction
of ¥ 11,25,500 for bad debts reserve. Interest and discount earned for 2011-12
amount to ¥ 1,91,24,600. During the year ¥ 80,000 has been written off as bad
debts and it is also ascertained that a provision for doubtful debts should be
maintained at ¥ 12,20,000. On 31-3-2012 Loans, Cash credits and overdrafts as per
list amounted to ¥ 7,52,91,000 whereas loan etc. granted during the year were
% 10,97,10,500 and loans recovered ¥ 10,15,45,000.

Find out the amount to be credited to Profit & Loss Account and amount to
be shown in the Balance Sheet showing calculations in the form of accounts.

OR
Give below is an extract from the Trial Balance of a State Bank of India as on

31-3-2012.
4 (4
Bills Discounted 25,28,000
Rebate on bills discounted on 31-3-2011 26,320
Discount received 1,45,416
An analysis of the Bills discounted shown as follows :
Amount¥ | Due Date | Rate of Discount
2,80,000 |June-4 5%
8,72,000 | June-10 4.5 %
5,64,000 | June-24 6 %
8,12,000 | July-5 4%

You are required to find out the amount of discount received to be credited to
Profit & Loss A/c and to pass necessary Journal Entries for the same.

10
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4. (B) While closing the books of account of the Laxmi Commercial Bank Ltd. on

31-3-2011, it was found in the loan ledger an unsecured balance of ¥ 4,00,000 and
overdraft ¥ 2,00,000 in the account of one merchant, Shri Nileshbhai whose
financial position was reported to be bad and doubtful. The interest was charged on
the same account at 12.5% p.a. for the year ending on 31-3-2011.

On 2" April 2011 the bank accepted 70 paise per rupee on the account of the
total debt of Nileshbhai up to 31-3-2011 and settled his account.

From the above transactions, prepare the following accounts in the books of
the bank :

(1) Nileshbhai Account
(2) Interest Suspense account
(3) Interest Account
OR

Give the proforma of the form showing “Reserve & Surplus” as per schedule-2 of
Banking Regulation Act.

5. In the following sub-questions more than one answers are given. You have to select
correct answer with necessary calculations.

1)

()

©)

TS-104

Total assets of the business are ¥ 7,00,000, Liabilities ¥ 4,00,000, expected rate of
return is 6% and annual average profit is ¥ 24,000. Value of goodwill on the basis
of Capitalization of profit will be

(@) ¥ 1,00,000 (b) % 1,80,000
(c) ¥ 4,00,000 (d) 66,000

Calculate goodwill from the following information on the basis of 5 years purchase
of super profit. Equity Capital employed ¥ 1,40,000, Average profit ¥ 70,000
(before provision of Income tax @ 40% and 6% dividend on preference share
capital ¥ 1,00,000). Expected rate of return 15%. The goodwill will be

(@ % 75,000 (b) % 30,000
(¢) % 1,20,000 (d) 90,000

To find out the capitalized profit, the formula is
(@) Awverage profit + Expected rate of return
(b) Average profit + Expected profit

(c) Expected profit — Average profit

(d) Average profit x Expected rate of return
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7
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Liquidator has only ¥ 4,20,000 to pay creditors. He is entitled to get 5%
remuneration on the amount paid to creditors. In such a situation liquidator’s
remuneration will be

(@) % 20,000 (b) % 19,000
(c) % 24,000 (d) 21,000

In the case of continuous increase in the profit of the company, which profit shall
be taken into consideration for goodwill valuation ?

(@) Weighted average profit (b) Revenue profit
(c) Simple average profit (d) Capital profit

In the case when intrinsic value of Equity share is ¥ 160, market value is ¥ 180 and
face value is ¥ 100. The fair value of equity share will be

(@) 170 (b) T130
(c) 140 (d) 150

Rate of dividend
Expected rate of return

x paid up amount on share

Above formula is useful for calculating which price of the share ?
(@) Market price (b) Fair value

(¢) Intrinsic value (d) Face value

On which value of the share, company gives dividend ?
(@ Market value (b) Face value
(¢) Intrinsic value (d) Fairvalue
The balance of the Bills discounted Account is in the books of bank.
(@ Credit (b) Debit
(c) Credit or Debit (d) None of the above
As per Banking Regulation Act, every bank has to transfer of profit to
Statutory Reserve Fund Account.
(@ 25% (b) 20%
(c) 10% (d) 5%
15 P.T.O.



(11)

(12)

(13)

As per Company Act on liquidation of company, which of the following item
relating to workers dues is correct ?

(@) Workers dues are paid at last.
(b) Workers dues are payable in priority to government dues.
(c) Workers due are not payable.
(d) Worker dues are preferential.

While calculating Net assets for share valuation purpose, preliminary expenses are
valued at

(@) Face value (b) Book value
(c) Market value (d) None of the above

With reference to liquidation of the company, which of the following statement is
correct ?

(a) If the company is solvent, debenture interest is not paid.

(b) If the company is solvent, debenture interest is paid till the date of
liquidation.

(c) If the company is solvent, debenture interest is paid till the date of repayment
of debentures.

(d) None of the above.

(14) The expenses of special Audit suggested by Reserve Bank of India in public
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interest will be born by
(@ Government of India (b) State Bank of India
() Reserve Bank of India (d) Banking Company itself
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