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1. (a) Define financial services. How financial services are important in construction of
modern India ? 7

OR
What is credit rating ? Explain the importance of credit rating in India.
(b) Answer in brief : (any two) 4
(1) What is custodian ?
(2) Explain factoring.
(3) Define forfeiting.
(c) Answer in one-two sentences only : 3
(1) Name the India’s first depository.
(2) What is “Demat” ?
(3) Which bank is pioneer in providing forfeiting services in India ?

2. (a) Explain the role of housing finance in the economy. How housing finance is
different from other advances of the bank ? 7

OR
Write a note on lead merchant banker.
(b) Answer in brief (any two) : 4
(1) What is reversed mortgaged loan ?
(2) Explain refinancing.
(3) What is investment banking ?
(c) Answer in one-two sentences only. 3
(1) Define - FPO.
(2) Whatis “OTCEI” ?
(3) Explain “ASBA”.
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3. (a) *“Accepting deposits and lending of funds are not only two functions of the modern
bank.” Explain the statement. 7

OR
Explain the role of IRDA in development of Insurance Business in India.
(b) Answer in brief : (any two) 4

(1) Who is considered as a pioneer person for concept of “Micro Finance” in
world ? Write name.

(2) Which is the first micro finance bank established in India ?
(3) How “No Claim Bonus” is given in general insurance business ?
(c) Answer in one-two sentences only : 3
(1) Define reinsurance.
(2) Name the committee who brings major banking reforms in India.
(3) Whatis “RTGS” ?

4. (@ Whatis Mutual fund ? State the benefits of mutual fund to the investor and nation. 7
OR
What is Mutual fund ? Why mutual funds have not seen great success in India ?
(b)  Answer in brief : (any two) 4
(1) Give only formula of “NAV” calculation.
(2) Explain entry load and exit load.
(3) What are open ended and close ended schemes ?
(c) Answer in one-two sentences only : 3
(1) Name the first mutual fund scheme of India.
(2) Whatis “AURA” ?
(3) Whatis “AMFI” ?

5.  Select the correct answer from the following options given : 14
(1) ___ isthe largest depository in India.
(@ I1DBI (b) NSDL
(c) CDSL (d) HDFC
(2) __isthe pioneer credit rating agency in the world.
(@) Fitch (b) Citi Bank
(c) Moody’s (d) Standard & Poor’s
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(3) is the first credit rating agency of Indian origin.

() CARE (b) CRISIL
(c) ICRA (d) SEBI
(4) Inthe reverse mortgage loan, repayment of loan will be made
(@) on death of a borrower (b) by equated monthly instalment (EMI)
(c) by tenant of property (d) None of the above
(5) s acash subsidy based scheme in which finance is provided to rural below
poverty line (BPL) families for constructing housing units on their own technology
and design.
(@) Jawahar Rozgar Yojana (b) Indira Awass Yojana
() Rajiv Awass Yojana (d) Bharat Nirman Yojana

(6) Home loans are available for

(@) Home purchase (b) Home extension
(c) Home land purchase (d) All above options
(7) Therearetotal  scheduled commercial banks in India.
(@ 26 (b) 163
(c) 34 (d) 82
(8) ___isthe oldest insurance business.
(@) Fire insurance (b) Motor vehicle insurance
(c) Marine insurance (d) Miscellaneous insurance

(9) Cashless insurance policy means
(@) No premium is to be paid in cash.
(b) No cash is to be paid when policy is over.
(c) Policy premium is to be paid by credit card only.

(d) No cash is to be paid by insurer for expenses/damages incurred.

(10) __isahealth insurance policy.
(@ Endowment (b) Mediclaim
(c) Term insurance (d) Life Insurance
(11) As per !ndian Motor Vehicle Act, the owner of the vehicle is required to have
insurance.
(@ own damage (b) third party
(c) own life (d) passenger life
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(12) “ATM” means
(@) Automated Teller Machine
(b) All Time Money
(c) Asynchronous Transfer Mode
(d) Any Time Money

(13) is credit rating agency, established by SIDBI.
(@ ICRA (b) CARE
(c) SMERA (d) CRISIL
(14) is credit rating symbol which shows highest safety in terms of repayment
of principal and interest.
(@ “A” (b) “AA”
(c) “AAA” (d) “BBB”
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