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1. Critically discuss the Heckscher-Ohlin theory of International Trade. 14
OR
(@) Does reciprocal demand affects the terms of trade ? Explain.
(b) Explain the terms of trade can be determined with the help of offer curve.

2. Answer any two : 14
(1) Advantages and disadvantages of Free Trade.
(2) Infant industry’s argument in favour of protection.
(3) Flexible Exchange Rate.
OR
Discuss the cause of disequilibrium of Balance of Payment and measure to remove
imbalance.

3. Explain the theory of Demand and supply for determination of Exchange rate. 14
OR
Answer any two :
(1) Meaning and characteristics of public goods and private goods.
(2) Discuss the objectives of Public Finance.
(3) Limitation of Market Mechanism.

4.  Describe the effects of Taxation on production and distribution. 14
OR
Write any two :
(1) Discuss the factors affecting the distribution of incident of Tax.
(2) Types of Public Debts.
(3) Various sources of Public Revenue.

5. Write short notes on (any two) : 14
(1) The arguments in favour of deficit financing.
(2) Advantages and disadvantages of Direct Taxes.
(3) Causes of increasing Public Expenditure.
(4) Burden of Public Debts
(5) Spill over cost and spill over benefits.
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