
NM-128 1 P.T.O.  

Seat No. :  _______________ 
  

NM-128 
November-2013 

M.A. Sem.-III 

ECO-503 : Economics 

 (Public Economics – II) 
 
Time :  3 Hours]  [Max. Marks : 70 

 
1. …Û×©ÛÜÁõïõ …¶Ûé ¼ÛÛÔ ›ÛÐéüÁõ þéùÈÛÛ ÈÛ˜˜Ûé¶ÛÛé ©ÛºõÛÈÛ©Û ÍÛ¾Û›ÛÈÛÛé. ›ÛÐéüÁõ þéùÈÛÛ¶Ûà …ÍÛÁõÛé ˜Û˜ÛÛë. 14 
 Explain the difference between internal and external public debt. Discuss the effects of 

public debt. 
     …¬ÛÈÛÛ/OR 

 ÅÛ¶ÛÙÁõ …¶Ûé ¼ÛäïõÛ¶Û¶ÛÛ ›ÛÐéüÁõ þéùÈÛÛ¶ÛÛ ¼ÛÛé›Û¶ÛÛ ÜÈÛÈÛÛþù¶Ûà ˜Û˜ÛÛÙ ïõÁõÛé. 
 Discuss Lerner’s and Buchanan’s controversy about public debt. 
 
2. ÍÈÛýÛ×¾Û ÍÛ×˜ÛÛÜÅÛ©Û …¶Ûé Ðéü©ÛäÅÛ“Ûà ÁõÛ›÷ïõÛéÌÛàýÛ ¶ÛàÜ©Û¶ÛÛé …¬ÛÙ …Û¸ÛÛé. …ÛÜ¬ÛÙïõ ÜÍ¬ÛÁõ©ÛÛ …¶Ûé …ÛÜ¬ÛÙïõ 

ÜÈÛïõÛÍÛ¾ÛÛ× ÁõÛ›÷ïõÛéÌÛàýÛ ¶ÛàÜ©Û¶ÛÛ ºõÛÇÛ¶Ûà ˜Û˜ÛÛÙ ïõÁõÛé. 14 
 Give the meaning of automatic and discretionary fiscal policy. Discuss the role of fiscal 

policy in economic stability and economic growth. 
…¬ÛÈÛÛ/OR 

 ÁõÛ›÷ïõÛéÌÛàýÛ ¶ÛàÜ©Û¶ÛÛ ÍÛÛµÛ¶ÛÛé þùÉÛÛÙÈÛà ½ÛÛÁõ©ÛàýÛ …¬ÛÙ©Û×ªÛ¶ÛÛ ÍÛ×þù½ÛÙ¾ÛÛ× ÁõÛ›÷ïõÛéÌÛàýÛ ¶ÛàÜ©Û¶ÛÛ Š°éùÉÛÛé¶Ûà ˜Û˜ÛÛÙ 
ïõÁõÛé. 

 State the instruments of fiscal policy and discuss the objectives of fiscal policy in the 
context of the Indian Economy. 

 
3. ½ÛÛÁõ©Û¾ÛÛ× ïéõ¶®ù …¶Ûé ÁõÛšýÛÛé ÈÛ˜˜Ûé¶ÛÛ ¶ÛÛ¨ÛÛïõàõýÛ ÍÛ×¼Û×µÛÛé¶Ûà ÜÈÛÍ©Ûè©Û ˜Û˜ÛÛÙ ïõÁõÛé. 14 
 Discuss in detail the monetary relationship between the Center and States in India. 
     …¬ÛÈÛÛ/OR 
 ½ÛÛÁõ©Û¾ÛÛ× ™öéÅÅÛÛ ¼Ûé ¶ÛÛ¨ÛÛ× ¸Û×˜ÛÛé¶Ûà ïõÛ¾Û•ÛàÁõà¶Ûà ©ÛäÅÛ¶ÛÛ©¾Ûïõ ˜Û˜ÛÛÙ ïõÁõÛé. 
 Discuss comparatively, the working of last two Finance Commissions in India. 
 
4. ½ÛÛÁõ©Û¾ÛÛ× ïéõ¶®ù, ÁõÛšýÛÛé …¶Ûé Í¬ÛÛÜ¶Ûïõ ÍÛÁõïõÛÁõÛé¶ÛÛ …ÛÈÛïõ¶ÛÛ ÍªÛÛé©Û ›÷¨ÛÛÈÛà ïéõ¶®ù ÍÛÁõïõÛÁõ¶Ûà …ÛÈÛïõ¶ÛÛ 

ÍªÛÛé©ÛÛé¶Ûà ÜÈÛ•Û©Ûé ˜Û˜ÛÛÙ ïõÁõÛé. 14 
 State the sources of income of Center, State and Local Governments in India and discuss 

in detail the sources of income of Central Government. 
…¬ÛÈÛÛ/OR 

 ïèõÜÌÛ µÛÛÁõ¨Û ÈÛéÁõÛé …é¤øÅÛé ÉÛä× ? ïèõÜÌÛ µÛÛÁõ¨Û ÈÛéÁõÛ …×•Ûé¶Ûà ÁõÛ›÷ ÍÛÜ¾ÛÜ©Û¶Ûà ½ÛÅÛÛ¾Û¨ÛÛé ˜Û˜ÛÛë.  
 What is agriculture holding tax ? Discuss the recommendations of Raj Committee about 

agriculture holding tax. 
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5. ¶Ûà˜Ûé¶ÛÛ þùÁéõïõ ¸ÛóÊ¶Û ¾ÛÛ¤éø ËÛéÌ¥ø ›÷ÈÛÛ¼Û ¸ÛÍÛ×þù ïõÁõà ©Û¾ÛÛÁõà Š«ÛÁõÈÛÐüà¾ÛÛ× ¾ÛÛªÛ ©Ûé¶ÛÛé ¶Û×¼ÛÁõ (a, b, c …¬ÛÈÛÛ d) 
ÅÛ”ÛÛé :   14 

 For each of the following questions, choose the best answer and write its number only in 
your answer sheet : 

 (1) ÜÉÛÌ¤ø …¬ÛÙÉÛÛÍªÛà…Ûé ›ÛÐéüÁõ þéùÈÛÛ¶Ûà ÍÛÛ¾ÛÛ¶ýÛ©Û  
  (a) ÜÐü¾ÛÛýÛ©Û ïõÁéõ ™öé. (b) ÜÈÛÁõÛéµÛ ïõÁéõ ™öé. 
  (c) ïõÛéˆ ¾Û©Û ¶Û¬Ûà …Û¸ýÛÛé. (d) Š¸ÛÁõ¶ÛÛ …éïõ¸Û¨Û ¶ÛÜÐü. 
  In general the classical economist’s view about public debt is  
  (a) They favour it 
  (b) They oppose it  
  (c) They have not given any opinion about it  
  (d) None of the above 

 (2)  ¼ÛäïõÛ¶Û¶Û¶ÛÛ ¾Û©Û ¾Ûä›÷¼Û ›ÛÐéüÁõ þéùÈÛÛ¶ÛÛé ¼ÛÛé›Ûé  
  (a) ½ÛÜÈÛÌýÛ¶Ûà ¸Ûé§øà Š¸ÛÁõ ”ÛÍÛé¦øÛ©ÛÛé ¶Û¬Ûà. 
  (b) ½ÛÜÈÛÌýÛ¶Ûà ¸Ûé§øà Š¸ÛÁõ ”ÛÍÛé¦øÛýÛ ™öé. 
  (c) ½ÛÜÈÛÌýÛ¶Ûà ¸Ûé§øà Š¸ÛÁõ …¦øµÛÛé ›÷ ”ÛÍÛé¦øÛýÛ ™öé. 
  (d) Š¸ÛÁõ¶ÛÛé …éïõ¸Û¨Û ¶ÛÜÐü. 
  In the opinion of Buchanan, the burden of public debt is 
  (a) Not shifted on future generation 
  (b) Is shifted on future generation 
  (c) Only half of the burden is shifted on future generation 
  (d) None of the above 

 (3)  ïõÁõÈÛéÁõÛ …¶Ûé ›ÛÐéüÁõ þéùÈÛÛ ÈÛ˜˜Ûé ÉÛä× ©ÛºõÛÈÛ©Û ™öé ? 
  (a) ïõÁõÈÛéÁõÛ¾ÛÛ× ¾ÛÁõœ÷ýÛÛ©Û¸Û¨ÛÛ¶Ûä× ©Û«ÈÛ ™öé šýÛÛÁéõ ›ÛÐéüÁõ þéùÈÛÛ¾ÛÛ× ºõÁõœ÷ýÛÛ©Û¸Û¨ÛÛ¶Ûä× ©Û«ÈÛ ™öé. 
  (b) ïõÁõÈÛéÁõÛ¾ÛÛ× ºõÁõœ÷ýÛÛ©Û¸Û¨ÛÛ¶Ûä× ©Û«ÈÛ ™öé šýÛÛÁéõ ›ÛÐéüÁõ þéùÈÛÛ¾ÛÛ× ¾ÛÁõœ÷ýÛÛ©Û¸Û¨ÛÛ¶Ûä× ©Û«ÈÛ ™öé. 
  (c) ïõÁõÈÛéÁõÛ …¶Ûé ›ÛÐéüÁõ þéùÈÛÛ ¼Û×¶Ûé ºõÁõœ÷ýÛÛ©Û ÐüÛéýÛ ™öé. 
  (d) Š¸ÛÁõ¶ÛÛ …éïõ¸Û¨Û ¶ÛÜÐü 
  What is the difference between taxes and public debt ? 
  (a) Taxes are voluntary but public debt has an element of compulsion. 
  (b) Taxes have an element of compulsion but public debt is voluntary. 
  (c) Both taxes and public debt are compulsory. 
  (d) None of the above 

 (4)  ›ÛÐéüÁõ þéùÈÛÛ¶Ûé ÅÛàµÛé …¬ÛÙ©Û×ªÛ¾ÛÛ× ”ÛÛ¶Û•Ûà “ÛéªÛ ¾ÛÛ¤éø “’õÛŠÝ¦ø•Û …ÛŠ¤ø” …ÍÛÁõ Š½Ûà ¬ÛÛýÛ ™öé ©ÛéÈÛà 
ÜÐü¾ÛÛýÛ©Û ïõÛé¨Ûé ïõÁõà ™öé ? 

  (a) ¾ÛÛÅ¬ÛÍÛé (b) ÍÛé¾ýÛäÅÛæÍÛ¶Ûé 
  (c) ÜÉÛÌ¤ø …¬ÛÙÉÛÛÍªÛà…Ûé…é (d) ïéõˆ¶ÍÛé 
  Public debt creates problem of crowding out for private sector in the economy was 

opined by 
  (a) Malthus (b) Samuelson 
  (c) Classical economists (d) Keynes 
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 (5)  …ÍÛÁõïõÛÁõïõ ¾ÛÛ×•Û¾ÛÛ× ºéõÁõºõÛÁõ ÅÛÛÈÛÈÛÛ ¾ÛÛ¤éø ÁõÛ›÷ïõÛéÌÛàýÛ ¶ÛàÜ©Û¶Ûà ÜÐü¾ÛÛýÛ©Û ïõÛé¨Ûé ïõÁõà ™öé ? 
  (a) Ü¾ÛÅÛ¤ø¶Û Ü»õ¦ø¾Ûé¶Û (b) ÍÛé¾ýÛäÅÛÍÛ¶Û 
  (c) ¼ÛäïõÛ¶Û¶Û (d) ïéõˆ¶ÍÛ 
  Who has advocated fiscal policy for bringing changes in effective demand ? 
  (a) Milton Friedman (b) Samuelson 
  (c) Buchanan (d) Keynes 

 (6)  ›ÛÐéüÁõ þéùÈÛä× ©Ûé ïõˆ ¶ÛàÜ©Û¶ÛÛé …éïõ ½ÛÛ•Û ™öé ? 
  (a) ¶ÛÛ¨ÛÛïõàýÛ ¶ÛàÜ©Û (b) ÁõÛ›÷ïõÛéÌÛàýÛ ¶ÛàÜ©Û 
  (c) ÈÛé¸ÛÛÁõ ¶ÛàÜ©Û (d) Š¸ÛÁõ¶ÛÛ (a) …¶Ûé (b) ¼Û×¶Ûé 
  Public debt is a part of __________ policy. 
  (a) Monetary (b) Fiscal 
  (c) Trade (d) Both (a) and (b) above 

 (7)  …ÛÈÛïõ …¶Ûé ÍÛ×¸ÛÜ«Û¶Ûà ýÛÛé•ýÛ ÈÛÐêü˜Û¨Ûà ¾ÛÛ¤éø ÁõÛ›÷ïõÛéÌÛàýÛ ¶ÛàÜ©Û¶Ûä× ËÛéÌ¥ø ÍÛÛµÛ¶Û ™öé 
  (a) …Û¼ÛïõÛÁõà ›÷ïõÛ©Û (b) ”Û˜ÛÙÈÛéÁõÛé 
  (c) …ÛÈÛïõÈÛéÁõÛé (d) ÈÛé˜ÛÛ¨Û ÈÛéÁõÛé 
  The best instrument of fiscal policy to achieve proper distribution of income and 

wealth is 
  (a) Excise tax (b) Expenditure tax 
  (c) Income tax (d) Sales tax 

 (8)  ½ÛÛÁõ©Û¾ÛÛ× …ÛÜ¬ÛÙïõ ÍÛÈÛë“Û¨Û îýÛÛÁéõ Áõ›æ÷ ïõÁõÈÛÛ¾ÛÛ× …ÛÈÛé ™öé ? 
  (a) ¼Û›÷é¤ø ¸Û™öà (b) ¼Û›÷é¤ø ¸ÛÐéüÅÛÛ× 
  (c) ¼Û›÷é¤ø¶Ûà ÍÛÛ¬Ûé (d) Š¸ÛÁõ¶ÛÛé …éïõ¸Û¨Û ¶ÛÜÐü 
  In India, the economic survey is presented 
  (a) After the budget (b) Before the budget 
  (c) Along with budget (d) None of the above  

 (9)  šýÛÛÁéõ ÁõÛšýÛÛé¶Ûé ÍÛÛê¸ÛÛýÛéÅÛ ›÷ÈÛÛ¼ÛþùÛÁõà…Ûé¶ÛÛ ÍÛ×þù½ÛÙ¾ÛÛ× ©Ûé¶Ûé ¸ÛÐüÛê˜Ûà ÈÛÇÈÛÛ ºõÛÇÈÛÛýÛéÅÛÛ ÍÛÛµÛ¶ÛÛé 
…Ûé™öÛ ÐüÛéýÛ ©Ûé¶Ûé ÉÛä× ïõÐéüÈÛÛýÛ ™öé ? 

  (a) ŒµÈÛÙÍ©ÛÁõàýÛ …ÍÛ¾Û©ÛäÅÛÛ (b) ÍÛàµÛà …ÍÛ¾Û©ÛäÅÛÛ 
  (c) ÍÛ¾ÛÍ©ÛÁõàýÛ …ÍÛ¾Û©ÛäÅÛÛ (d) Š¸ÛÁõ¶ÛÛé …éïõ¸Û¨Û ¶ÛÜÐü 
  When the resources allocated to the state are less in relation to the responsibilities 

given to it, is called 
  (a) Vertical inequality (b) Straight inequality 
  (c) Horizontal inequality (d) None of the above 

 (10)  ÁõÛšýÛ ïõ“ÛÛ…é ›÷ÄõÜÁõýÛÛ©Û …¶Ûé ÍÛÛµÛ¶ÛÛé ÈÛ˜˜Ûé¶Ûà …ÍÛ¾Û©ÛäÅÛÛ þæùÁõ ïõÁõÈÛÛ¶ÛÛé ËÛéÌ¥ø Š¸ÛÛýÛ ™öé 
  (a) •ÛóÛ¶¤øÍÛ-ˆ¶Û-…éˆ¦ø (b) ÍÛ¼ÛÍÛà¦øà 
  (c) …ÛÈÛïõ ÈÛéÁõÛé (d) Š¸ÛÁõ¶ÛÛé …éïõ¸Û¨Û ¶ÛÝÐü 
  The best solution to remove inequality between needs and resources of the State is 
  (a) Grants-in-aid (b) Subsidy 
  (c) Income Tax (d) None of the above 
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 (11)  ïõýÛÛ ¼Û×µÛÛÁõ¨ÛàýÛ ÍÛäµÛÛÁõÛ ³ùÛÁõÛ Í¬ÛÛÜ¶Ûïõ ÍÈÛÁõÛšýÛ¶Ûà ÍÛ×Í¬ÛÛ…Ûé¶Ûé ¾ÛÐü«ÈÛ …¸ÛÛýÛä× ™öé ?   
  (a) 73 …¶Ûé 74 ¶ÛÛ ¼Û×µÛÛÁõ¨ÛàýÛ ÍÛäµÛÛÁõ¨ÛÛ ³ùÛÁõÛ 
  (b) 74 …¶Ûé 75  ¶ÛÛ ¼Û×µÛÛÁõ¨ÛàýÛ ÍÛäµÛÛÁõ¨ÛÛ ³ùÛÁõÛ  
  (c) 73 …¶Ûé 75 ¶ÛÛ ¼Û×µÛÛÁõ¨ÛàýÛ ÍÛäµÛÛÁõ¨ÛÛ ³ùÛÁõÛ 
  (d) 74 …¶Ûé 76 ¶ÛÛ ¼Û×µÛÛÁõ¨ÛàýÛ ÍÛäµÛÛÁõ¨ÛÛ ³ùÛÁõÛ 
  Under which Constitutional amendment the local bodies have been given 

importance ? 
  (a) 73rd and 74th Amendment (b) 74th and 75th Amendment 
  (c) 73rd and 75th Amendment (d) 74th and 76th Amendment 

 (12)  ¼Û×µÛÛÁõ¨Û¶Ûà ïõˆ ïõÅÛ¾Û Ðéü¥øÇ ÁõÛÌ¤Öø¸ÛÜ©Û ¶ÛÛ¨ÛÛ×¸Û×˜Û¶Ûà Ü¶Û¾Û¨Ûæïõ ïõÁéõ ™öé ? 
  (a) 280 Ðéü¥øÇ (b) 282 Ðéü¥øÇ 
  (c) 302 Ðéü¥øÇ (d) 293 Ðéü¥øÇ 

  Under which Article of Constitution, President appoints Finance Commission ? 
  (a) Article 280 (b) Article 282 
  (c) Article 302 (d) Article 293 

 (13)  ›ÛÐéüÁõ ÍÛÛÐüÍÛÛé¶ÛÛé ¶ÛºõÛé ÉÛé¶ÛÛ Ðéü¥øÇ …ÛÈÛé ? 
  (a) ¾ÛÐéüÍÛæÅÛà …ÛÈÛïõ (b) ¾Ûæ¦øà …ÛÈÛïõ 
  (c) ïäõÅÛ …ÛÈÛïõ (d) Š¸ÛÁõ¶ÛÛ ¼ÛµÛÛ ›÷ 
  The profits from public sector undertakings come under  
  (a) Revenue receipts (b) Capital receipts 
  (c) Total receipts (d) None of the above 

 (14)  ¸ÛóÛ¬ÛÜ¾Ûïõ ”ÛÛ² …é¤øÅÛé 
  (a) ïäõÅÛ …ÛÈÛïõ – ïäõÅÛ ”Û˜ÛÙ  
  (b) ¼Û›÷é¤øÁõà ”ÛÛ² – ÈýÛÛ›÷¶Ûà ˜ÛæïõÈÛ¨Ûà 
  (c) ÁõÛ›÷ïõÛéÌÛàýÛ ”ÛÛ² – ÈýÛÛ›÷¶Ûà ˜ÛæïõÈÛ¨Ûà  
  (d) ¾ÛÐéüÍÛæÅÛà …ÛÈÛïõ – ÈýÛÛ›÷¶Ûà ˜ÛæïõÈÛ¨Ûà 
  Primary deficit is 
  (a) Total income – Total expenditure 
  (b) Budgetary deficit – Interest payments 
  (c) Fiscal deficit – Interest payments 
  (d) Revenue deficit – Interest Payments 

______________ 
     
 


