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1. (a) ¼Ûé ÈÛÍ©Ûä…Ûé¶ÛÛ ÍÛ×þù½ÛÙ¾ÛÛ× ÍÅÛ¤ÕøÍïõà ÍÛ¾ÛàïõÁõ¨Û¶Ûà ÍÛ¾Û›æ÷©Ûà …Û¸ÛÛé. ©Ûé¶Ûä× …ÛÜ¬ÛÙïõ …¬ÛÙ–Û¤ø¶Û ïõÁõÛé. 14 

…¬ÛÈÛÛ 

  ÍÛ¾Û©ÛèÜ¸©Û ÈÛ’õÛé ¼ÛÜÐ•ÛÛëÇ ÐüÛéýÛ ™öé ©ÛéÈÛä× ŠþùÛÐüÁõ¨Û¶Ûà ¾Ûþùþù¬Ûà ÍÛÛÜ¼Û©Û ïõÁõÛé. 

 (b) ›Ûé …éïõ •ÛóÛÐüïõ¶Ûä× ©ÛèÜÌ¤ø•Ûä¨Û ÜÈÛµÛéýÛ U = f(q1, q2) ÐüÛéýÛ …¶Ûé ¼Û›÷é¤ø ¼Û×µÛ¶Û y° = p1q1 + p2q2, 
ÐüÛéýÛ ©ÛÛé •ÛóÛÐüïõ¶Ûà ÍÛ¾Û©ÛäÅÛÛ ¾ÛÛ¤éø¶Ûà ÉÛÁõ©ÛÛé ¾ÛéÇÈÛÛé.  

 

2. (a) C.E.S. Š©¸ÛÛþù¶Û ÜÈÛµÛéýÛ ›÷¨ÛÛÈÛÛé. ©Ûé¶ÛÛ ÅÛ“Û¨ÛÛé¶Ûà ˜Û˜ÛÛÙ ïõÁõÛé. 14 

…¬ÛÈÛÛ 

  ïõÛé¼Û-¦ø•ÅÛÛÍÛ Š©¸ÛÛþù¶Û ÜÈÛµÛéýÛ¶Ûà ÅÛÛ“ÛÜ¨Ûïõ©ÛÛ…Ûé ˜Û˜ÛÛë. 

 (b) Š©¸ÛÛþù¶Û ÜÈÛµÛéýÛ q = f(x1, x0
2), ¾ÛÛ¤éø ÍÛÛÜ¼Û©Û ïõÁõÛé ïéõ šýÛÛ× MP = AP ¬ÛÛýÛ ©ýÛÛ× X1 ¾ÛÛ¤éø AP 

¾ÛÐü«Û¾Û ¬ÛÉÛé. 

  

3. –Û‹ ¾ÛÛ¤éø ¼Û›ÛÁõ ¾ÛÛ×•Û …¶Ûé ¼Û›ÛÁõ ¸ÛäÁõÈÛ¥øÛ¶Ûà ¾ÛÛÜÐü©Ûà ¶Ûà˜Ûé …Û¸Ûà ™öé : 14 

Ýïõ¾Û©Û `/kg. 3.0 4.5 6.0 7.5 9.0 10.5 12.0 

¸ÛäÁõÈÛ¥øÛé (Ü¾ÛÜÅÛýÛ¶Û ¤ø¶Û) 4.0 4.5 5.0 5.5 6.0 6.5 7.0 

¾ÛÛ×•Û (Ü¾ÛÜÅÛýÛ¶Û ¤ø¶Û) 6.0 5.5 5.0 4.5 4.0 3.5 3.0 

 (1) ¼Û›ÛÁõ¾ÛÛ× –Û‹¶ÛÛé ÍÛ¾Û©ÛäÅÛÛ¶ÛÛé ›÷¬¬ÛÛé …¶Ûé Ýïõ¾Û©Û ïéõ¤øÅÛà ™öé ? 

 (2) ›Ûé ÍÛÁõïõÛÁõ ¤éøïõÛ¶ÛÛ ¶ýÛæ¶Û©Û¾Û ½ÛÛÈÛ ` 9.0 ›ÛÐéüÁõ ïõÁéõ ©ÛÛé ¼Û›ÛÁõ Š¸ÛÁõ ÉÛä× …ÍÛÁõ ¬ÛÉÛé ? 

 (3) ›Ûé ÍÛÁõïõÛÁõ ¤éøïõÛ¶ÛÛ ¶ýÛæ¶Û©Û¾Û ½ÛÛÈÛ ` 4.5 ›ÛÐéüÁõ ïõÁéõÅÛÛé ¼Û›ÛÁõ Š¸ÛÁõ ÉÛä× …ÍÛÁõ ¬ÛÉÛé ?  

 (4) ›Ûé ÍÛÁõïõÛÁõ Š©¸ÛÛþùïõÛé ¾ÛÛ¤éø ÜïõÅÛÛé•ÛóÛ¾Û þùà¥ø ` 3 ¶Ûà ÍÛ¼ÛÍÛà¦øà ›ÛÐéüÁõ ïõÁéõ ©ÛÛé ¶ÛÈÛà ¸ÛäÁõÈÛ¥øÛ¶Ûà 
…¶ÛäÍÛæ˜Ûà ©Û¬ÛÛ ¶ÛÈÛà ÍÛ¾Û©ÛäÅÛÛ¶Ûà Ýïõ¾Û©Û ÉÛÛéµÛÛé. 

 (5) ÍÛÁõïõÛÁõ¶Ûé …Û¶Ûé ÅÛàµÛé ïéõ¤øÅÛÛé ”Û˜ÛÙ ½ÛÛé•ÛÈÛÈÛÛé ¸Û¦øÉÛé ? 

…¬ÛÈÛÛ 
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 (a) ïõÛéˆ …éïõ ÈÛÌÛÙ¾ÛÛ× ïõÛÁõ¶Ûä× ÈÛé˜ÛÛ¨Û 20% –Û¤øÀä×, ïõÛÁõ¶Ûà Ýïõ¾Û©Û 5% ÈÛµÛà, ¾ÛÛ¬ÛÛþùà¥ø …ÛÈÛïõ 2% –Û¤øà 
…¶Ûé ¸Ûé¤ÖøÛéÅÛ¶ÛÛ ½ÛÛÈÛ 10% ÈÛµýÛÛ. ›Ûé ïõÛÁõ¶Ûà ¾ÛÛ×•Û ¾ÛÛ¤éø¶Ûà …ÛÈÛïõ ÍÛÛ¸Ûé“Û©ÛÛ + 1.5 ÐüÛéýÛ …¶Ûé 
¸Ûé¤ÖøÛéÅÛ …¶Ûé ïõÛÁõ¶Ûà ¸ÛóÜ©Û¾ÛæÅýÛ ÍÛÛ¸Ûé“Û©ÛÛ – 0.30 ÐüÛéýÛ ©ÛÛé 

  (i) ¾ÛÛ¬ÛÛþùà¥ø …ÛÈÛïõ¾ÛÛ× –Û¤øÛ¦øÛ¶Ûé ÅÛàµÛé ™öéÈÛ¤éø ïõÛÁõ¶Ûà ¾ÛÛ×•Û¾ÛÛ× ïéõ¤øÅÛÛé –Û¤øÛ¦øÛé ¬ÛÉÛé ? 
  (ii) ¸Ûé¤ÖøÛéÅÛ¶ÛÛ ½ÛÛÈÛÈÛµÛÛÁõÛ¶Ûà ïõÛÁõ¶Ûà ¾ÛÛ×•Û Š¸ÛÁõ ÉÛä× …ÍÛÁõ ¬ÛÉÛé ? 
  (iii) ïõÛÁõ¶Ûà ¾ÛÛ×•Û¶Ûà ¾ÛæÅýÛÍÛÛ¸Ûé“Û©ÛÛ ïéõ¤øÅÛà ¬ÛÉÛé ? 
 (b) …éïõ ¸Ûé§øà¶Ûä× ïäõÅÛ …ÛÈÛïõ ÜÈÛµÛéýÛ R = 60Q ™öé …¶Ûé ïäõÅÛ ”Û˜ÛÙ ÜÈÛµÛéýÛ C = 10 + 5Q2 ™öé. šýÛÛ×  

Q = Š©¸ÛÛþù¶Û, R = ïäõÅÛ …ÛÈÛïõ …¶Ûé C = ïäõÅÛ ”Û˜ÛÙ þùÉÛÛÙÈÛé ™öé. ¾ÛÐü«Û¾Û ¶ÛºõÛ ¾ÛÛ¤éø¶Ûä× Š©¸ÛÛþù¶Û 
…¶Ûé ¾ÛÐü«Û¾Û ¶ÛºõÛé ÉÛÛéµÛÛé. 

 
4. …éïõ …¬ÛÙ©Û×ªÛ ¾ÛÛ¤éø ¶Ûà˜Ûé¶Ûà ¾ÛÛÜÐü©Ûà ¸ÛóÛ¸©Û ™öé : 14 
 Š¸Û½ÛÛé•Û : C = 40 + 0.75 Yd, Y = C + I + G 

 ¾Ûæ¦øàÁõÛéïõÛ¨Û : I = 140 – 10i  
 ÍÛÁõïõÛÁõà ”Û˜ÛÙ : G = 100 
 ÈÛéÁõÛé T = 80 
 ¶ÛÛ¨ÛÛ×¶Ûà ¾ÛÛ×•Û Md = 0.2y – 5i  
 ¶ÛÛ¨ÛÛ×¶ÛÛé ¸ÛäÁõÈÛ¥øÛé Ms = 85 
 (i) IS Áéõ”ÛÛ¶Ûä× ÍÛ¾ÛàïõÁõ¨Û ¾ÛéÇÈÛÛé. 
 (ii) LM Áéõ”ÛÛ¶Ûä× ÍÛ¾ÛàïõÁõ¨Û ¾ÛéÇÈÛÛé. 
 (iii) ÍÛ¾Û©ÛäÅÛÛ¶Ûà ÁõÛÌ¤ÖøàýÛ …ÛÈÛïõ …¶Ûé ÈýÛÛ›÷ þùÁõ ÉÛÛéµÛÛé. 
 (iv) µÛÛÁõÛé ïéõ ÍÛÁõïõÛÁõ ïéõÇÈÛ¨Ûà …¶Ûé ÍÈÛÛÍ¬ýÛ ¸ÛÛ™öÇ ¬Û©ÛÛ× ”Û˜ÛÙ¾ÛÛ× ` 65 ïõÁõÛé¦ø¶ÛÛé ÈÛµÛÛÁõÛé ¬ÛÛýÛ ©ÛÛé 

ÍÛ¾Û©ÛäÅÛÛ¶Ûà …ÛÈÛïõ …¶Ûé ÈýÛÛ›÷ Š¸ÛÁõ ÉÛä× …ÍÛÁõ ¬ÛÉÛé ? 
    …¬ÛÈÛÛ 
 (a) îÅÛÛÍÛàïõ ¾ÛÛé¦éøÅÛ ÍÛ¾Û›ÛÈÛÛé. 
 (b) ïéõˆ¶ÍÛ¶Ûä× ¾ÛÛé¦éøÅÛ ÍÛ¾Û›ÛÈÛÛé. 
 
5. ¶Ûà˜Ûé¶ÛÛ þùÁéõïõ ¸ÛóÊ¶Û ¾ÛÛ¤éø ËÛéÌ¥ø ›÷ÈÛÛ¼Û ¸ÛÍÛ×þù ïõÁõà ©Ûé¶ÛÛé ¾ÛÛªÛ ¶Û×¼ÛÁõ (a, b, c, d) ©Û¾ÛÛÁõà Š«ÛÁõÈÛÐüà¾ÛÛ× 

ÅÛ”ÛÛé :    14 
 (1) ÍÅÛ¤øÜÍïõ¶Ûä× ÍÛ¾ÛàïõÁõ¨Û ïõˆ …ÍÛÁõÛé ¾ÛÛ¤éø ™öé ? 
  (a) …ÛÈÛïõ …ÍÛÁõ  (b) …ÈÛéœ÷ …ÍÛÁõ 
  (c) ÈÛíéïõÜÅ¸Ûïõ …ÍÛÁõ (d) Š¸ÛÁõ¶ÛÛ (a) …¶Ûé (b) ¼Û×¶Ûé 
 (2) ›Ûé ©ÛäÜÌ¤ø•Ûä¨Û ÜÈÛµÛéýÛ U = f(q1, q2) ™öé …¶Ûé ¼Û›÷é¤ø ¼Û×µÛ¶Û y° = p1q1 + p2q2, ÐüÛéýÛ ©ÛÛé ©Ûé¶Ûä× 

ÅÛÛ•ÛÁõÛ¶›÷ •Ûä¨Û¶Ûä× ÍÈÛÄõ¸Û ïõýÛä× ™öé ? 
  (a) V = f(q1, q2) + λ(y° – p1q1 – p2q2) 

  (b) V = f(q1, q2) – λ(y° – p1q1 – p2q2) 

  (c) V = f(q1, q2) + λ(y° + p1q1 + p2q2) 

  (d) V = f(q1, q2) + λ(y° + p1q1 – p2q2) 
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 (3) •ÛóÛÐüïõ¶Ûà ÍÛ¾Û©ÛäÅÛÛ ¾ÛÛ¤éø¶Ûà ÉÛÁõ©Û ïõˆ ™öé ? 

  (a) ©Û¤øÍ¬Û Áéõ”ÛÛ …¶Ûé ©ÛïõÁéõ”ÛÛ …éïõ¼Ûà›Û¶Ûé Í¸ÛÉÛë ©ýÛÛ× 

  (b) ©Û¤øÍ¬Û Áéõ”ÛÛ ©ÛïõÁéõ”ÛÛ¬Ûà Š¸ÛÁõ ÐüÛéýÛ ©ýÛÛ× 

  (c) ©Û¤øÍ¬Û Áéõ”ÛÛ ©ÛïõÁéõ”ÛÛ¬Ûà ¶Ûà˜Ûé ÐüÛéýÛ ©ýÛÛ× 

  (d) Š¸ÛÁõ¶ÛÛ …éïõ¸Û¨Û ¶ÛÝÐü 

 (4) ¾ÛÛ×•Û¶Ûà …ÛÈÛïõ ÍÛÛ¸Ûé“Û©ÛÛ = ________. 

  (a) 
y
q . 

dq
dy  (b) – 

y
q . 

dq
dy  

  (c) 
q
y . 

dy
dq  (d) 

y
q . 

dy
dq  

  šýÛÛ× y = …ÛÈÛïõ; q = ›÷¬¬ÛÛé ÍÛÛ¸Ûé“Û©ÛÛ  

 (5) ïõÛé¼Û-¦ø•ÅÛÛÍÛ Š©¸ÛÛþù¶Û ÜÈÛµÛéýÛ q = AK
α
Lβ ¾ÛÛ× ÜÍ¬ÛÁõ ïõþù ÈÛÇ©ÛÁõ ¾ÛÛ¤éø¶Ûà ÉÛÁõ©Û ________ ™öé. 

  (a) α + β > 1 (b) α + β < 1 

  (c) α + β = 1 (d) α + β = 0 

 (6) ¶Ûà˜Ûé¶ÛÛ¾ÛÛ×¬Ûà ¤æ×øïõÛ•ÛÛÇÛ¶Ûä× ”Û˜ÛÙ ÜÈÛµÛéýÛ ïõýÛä× ™öé ? 

  (a) C = 100 + 2Q – 3Q2 (b) C = 100 Q3 – 2Q2 + 3Q 

  (c) C = 100 Q4 + 2Q3 + 3Q2 (d) C = 100Q3 – 2Q2 + 400 Q 

 (7) ›Ûé ïäõÅÛ ”Û˜ÛÙ ÜÈÛµÛéýÛ C = f(Q) ÐüÛéýÛ, šýÛÛ× C = ”Û˜ÛÙ …¶Ûé Q = Š©¸ÛÛþù¶Û þùÉÛÛÙÈÛé ™öé, ©ÛÛé ïäõÅÛ ”Û˜ÛÙ 
¶ýÛæ¶Û©Û¾Û ¬ÛÈÛÛ ¾ÛÛ¤éø¶Ûà ÉÛÁõ©Û ÉÛä× ™öé ? 

  (a) 
dC
dQ = 0, 

d2C
dQ2 < 0 (b) 

dC
dQ = 0, 

d2C
dQ2  > 0 

  (c) 
dC
dQ < 0, 

d2C
dQ2 < 0 (d) 

dC
dQ > 0, 

d2C
dQ2 = 0 

 (8) ¶Ûà˜Ûé Š©¸ÛÛþù¶Û …¶Ûé Š©¸ÛÛþù¶Û ÍÛÛµÛ¶Û¶ÛÛ …Û×ïõ¦øÛ …Û¸ýÛÛ ™öé : 
L 10 20 40 

K 15 30 60 

Q 100 200 400 

  …Û ¾ÛÛÜÐü©Ûà ÈÛÇ©ÛÁõ¶ÛÛé ïõýÛÛé Ü¶ÛýÛ¾Û þùÉÛÛÙÈÛé ™öé ? L = ËÛ¾Û¶ÛÛé ›÷¬¬ÛÛé, K = ¾Ûæ¦øà¶ÛÛé ›÷¬¬ÛÛé,  
Q = Š©¸ÛÛþù¶Û ™öé. 

   (a) ÈÛµÛ©ÛÛ ïõþù ÈÛÇ©ÛÁõ¶ÛÛé Ü¶ÛýÛ¾Û (b) –Û¤ø©ÛÛ ïõþù ÈÛÇ©ÛÁõ¶ÛÛé Ü¶ÛýÛ¾Û 

  (c) ÜÍ¬ÛÁõ ïõþù ÈÛÇ©ÛÁõ¶ÛÛé Ü¶ÛýÛ¾Û (d) ÉÛæ¶ýÛ ïõþù-ÈÛÇ©ÛÁõ¶ÛÛé Ü¶ÛýÛ¾Û 
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 (9) ¸Ûæ¨ÛÙ ÐüÜÁõºõÛˆÈÛÛÇÛ ¼Û›ÛÁõ¾ÛÛ× ¸Ûé§øàø¶Ûà ÍÛ¾Û©ÛäÅÛÛ ¾ÛÛ¤éø¶Ûà ÉÛÁõ©Û ™öé ________. 

  (a) P = MC (b) P = MR 

  (c) P = TR (d) P = AR 

 (10) ¸Ûæ¨ÛÙ ÐüÜÁõºõÛˆÈÛÛÇÛ ¼Û›ÛÁõ¾ÛÛ× ¸Ûé§øà¶Ûä× ¾ÛÛ×•Û ÜÈÛµÛéýÛ Qd = 750 – 25 P ™öé …¶Ûé ¸ÛäÁõÈÛ¥øÛ ÜÈÛµÛéýÛ  
Qs = 300 + 20 P. ™öé. ÍÛ¾Û©ÛäÅÛÛ¶ÛÛé ›÷¬¬ÛÛé …¶Ûé Ýïõ¾Û©Û ïéõ¤øÅÛà ¬ÛÉÛé ? 

  (a) P = 10, Q = 500 (b) P = 15, Q = 400 

  (c) P = 20, Q = 500 (d) P = 30, Q = 600 

 (11) ˆ›ÛÁõÛþùÛÁõ ¾ÛÛ¤éø ÅÛÛ×¼ÛÛ•ÛÛÇÛ¾ÛÛ× ¾ÛÐü«Û¾Û ¶ÛºõÛ ¾ÛÛ¤éø¶Ûà ÉÛÁõ©Û ________ ™öé. 

  (a) MR = LMC = SMC (b) MR > LMC + SMC 

  (c) MR < LMC + SMC (d) Š¸ÛÁõ¾ÛÛ×¬Ûà …éïõ¸Û¨Û ¶ÛÐüá 

 (12) ¾Ûæ¦øàÁõÛéïõÛ¨Û •Ûä¨Ûïõ = ___________. 

  (a) 
Δy
ΔI  (b) 

dy
dI  

  (c) 
1

MPS  (d) Š¸ÛÁõ¶ÛÛ (a), (b) …¶Ûé (c) ªÛ¨ÛéýÛ 

 (13) ÜÉÛÌ¤ø …¬ÛÙÉÛÛÍªÛà…Ûé ¸Ûó¾ÛÛ¨Ûé …¬ÛÙ©Û×ªÛ ÍÛ¾Û©ÛäÅÛÛ¾ÛÛ× ©ýÛÛÁéõ …ÛÈÛé ™öé šýÛÛÁéõ _________ . 

  (a) S = I (b) S > I 

  (c) S < I (d) Š¸ÛÁõ¶ÛÛ …éï¸Û¨Û ¶ÛÝÐü 

 (14) ÍÛÁõïõÛÁõà ”Û˜ÛÙ¶ÛÛ •Ûä¨Ûïõ¶Ûä× ÍÛæªÛ ________ ™öé. 

  (a) 
dy
dG  (b) 

dG
dy  

  (c) 
dI
dG  (d) 

dG
dI    

________ 
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1. (a) Explain the Slutsky equation for two commodities case. Give its economic 
interpretation.  14 

OR 
  Prove, with the help of example, that indifference curves are convex to the origin. 
 (b) If the utility function of a consumer is U = f(q1, q2)  and his budget constraint is         

y° = p1q1 + p2q2, derive conditions for consumer’s equilibrium.  

 

2. (a) State the C.E.S. production function. Explain its characteristics. 14 

OR 

  Discuss the characteristics of Cobb-Douglas production function. 

 (b) For production function q = f(x1, x0
2), prove that AP of X1 is maximum at a point 

where MP = AP. 

  

3. The market demand and supply for wheat is given below : 14 
Price in `/kg. 3.0 4.5 6.0 7.5 9.0 10.5 12.0 

Supply (Million tonnes) 4.0 4.5 5.0 5.5 6.0 6.5 7.0 

Demand (Million tonnes) 6.0 5.5 5.0 4.5 4.0 3.5 3.0 

 (1) What is the equilibrium price and quantity in wheat market ? 

 (2) If Government announces Minimum Support Price (MSP) of ` 9.0, what will be its 
effect on market ? 

 (3) If Government fixes MSP of ` 4.5, what will its effect ? 

 (4) If Government announces subsidy of ` 3 per kg for produces, what is new supply 
schedule and new equilibrium price ? 

 (5) How much this will cost to Government ? 

OR 
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 (a) In a year, number of cars sold decreased by 20%, price of cars increased by 5%, per 
capita income decreased by 2%, and price of petrol increased by 10%. Income 
elasticity of demand for cars is estimated to be + 1.5 and cross elasticity of petrol 
and cars is estimated to be – 0.30. 

  (i) Find impact of decline in per capita income on demand of cars. 
  (ii) Find impact of increase in price of petrol on demand of cars. 
  (iii) Find price elasticity of demand for cars. 

 (b) Total revenue function and cost function of a firm are R = 60Q and C = 10 + 5Q2. 
Whose Q = Production, R = Total income and C = Total cost. Find out output for 
maximum production and maximum profit. 

 
4. Following information is available for an economy : 14 
 Consumption : C = 40 + 0.75 Yd, Y = C + I + G 

 Investment I = 140 – 10i  
 Government Expenditure G = 100 
 Tax T = 80 
 Demand for money Md = 0.2Y – 5i  
 Supply of money Ms = 85 
 (i) Derive equation for IS curve. 
 (ii) Derive equation for LM curve. 
 (iii) Find equilibrium income and interest rate. 
 (iv) If Government increases expenditure on education and health by 65 crores, what 

will be its effect on equilibrium income and interest ? 
OR 

 (a) Explain the Classical Model. 
 (b) Explain Keynes’ Model. 
 
5. For each of the following questions, choose the best answer and write only its number       

(a, b, c, d) in your answer book.  14 
 (1) Slutsky’s equation measures ________ effect. 
  (a) income (b) substitution 
  (c) alternative (d) both (a) and (b) above  
 (2) If a utility function is U = f(q1, q2) and the budget constraint is y° = p1q1 + p2q2, 

then its Lagrange multiplier form will be ________. 
  (a) V = f(q1, q2) + λ(y° – p1q1 – p2q2) 

  (b) V = f(q1, q2) – λ(y° – p1q1 – p2q2) 

  (c) V = f(q1, q2) + λ(y° + p1q1 + p2q2) 

  (d) V = f(q1, q2) + λ (y° + p1q1 – p2q2) 
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 (3) The condition for consumer equilibrium is where _________ 

  (a) The indifference curve and budget line touch each other. 

  (b) The indifference curve is above the budget line. 

  (c) The indifference curve is below the budget line. 

  (d) none of the above 

 (4) Income elasticity of demand = ________. 

  (a) 
y
q . 

dq
dy  (b) – 

y
q . 

dq
dy  

  (c) 
q
y . 

dy
dq  (d) 

y
q . 

dy
dq  

  where y = income; q = quantity demanded  

 (5) In Cobb-Douglas production function, the condition for constant returns to scale is 
________. 

  (a) α + β > 1 (b) α + β < 1 

  (c) α + β = 1 (d) α + β = 0 

 (6) Which of the following is a short run cost function ? 

  (a) C = 100 + 2Q – 3Q2 (b) C = 100 Q3 – 2Q2 + 3Q 

  (c) C = 100 Q4 + 2Q3 + 3Q2 (d) C = 100Q3 – 2Q2 + 400 Q 

 (7) If C = f(Q) is a total cost function, where C = cost and Q = output, the condition 
minimization of cost is ________. 

  (a) 
dC
dQ = 0, 

d2C
dQ2 < 0 (b) 

dC
dQ = 0, 

d2C
dQ2 > 0 

  (c) 
dC
dQ < 0, 

d2C
dQ2 < 0 (d) 

dC
dQ > 0, 

d2C
dQ2 = 0 

 (8) Following table gives data about production and factors of production : 
L 10 20 40 

K 15 30 60 

Q 100 200 400 

  Where L = quantity of labour, K = quantity of capital, Q = output 

  This data shows law of ________ returns to scale. 

  (a) increasing (b) decreasing 

  (c) constant (d) zero 
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 (9) The condition for equilibrium of a firm in perfect competition is ________. 

  (a) P = MC (b) P = MR 

  (c) P = TR (d) P = AR 

 (10) In a perfectly competitive market the demand and supply function of a firm are 
respectively Qd = 750 – 25 P and Qs = 300 + 20 P. The equilibrium price and 
quantity are  

  (a) P = 10, Q = 500 (b) P = 15, Q = 400 

  (c) P = 20, Q = 500 (d) P = 30, Q = 600 

 (11) The long run equilibrium condition for a monopolist is 

  (a) MR = LMC = SMC (b) MR > LMC + SMC 

  (c) MR < LMC + SMC (d) None of the above 

 (12) Investment multiplier = ___________. 

  (a) 
Δy
ΔI  (b) 

dy
dI  

  (c) 
1

MPS  (d) All of the above 

 (13) According to classical economists, the economy is in equilibrium when 

  (a) S = I (b) S > I 

  (c) S < I (d) None of the above (a), (b) & (c) 

 (14) The formula for government expenditure multiplier is 

  (a) 
dy
dG  (b) 

dG
dy  

  (c) 
dI
dG  (d) 

dG
dI    

________ 
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