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1.

4.

Define National Income. Explain the various methods for the measurement of National

Income. 14
OR

Explain the various concept of National Income. Discuss the various factors affecting

the National Income. 14

Explain the classical theory of employment. On what ground Keynes criticises it ? 14
OR

“Supply creates its own demand.” — critically examine this statement. 14

“The logical starting point of Keynes’s theory of employment is the principle of

effective demand.” — Discuss. 14
OR

Discuss the meaning of consumption function. Explain the various determinants of the

consumption function. 14

Analyse the meaning and nature of trade cycle. Explain the various stages of it. 14
OR

Critically discuss the Hicksian theory of the trade cycle. 14
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5. MCQ : (Any seven) 14

(M
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3)

Q)
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(6)

(7)
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Income earned through activities is not included in National Income.

(a) 1illegal (b) legal (c) government

GDP using the expenditure approach means, GDP = .

(a) C+S+T by C+I+T (c) C+I+G+(X-m)
is considered the founder of classical Economics.

(a) Ricardo (b) Adam Smith (c) Malthus

According to classical theory determines market prices.

(a) demand (b) supply (c) demand and supply

According to Say’s law

(a) Supply exceeds demand

(b) Demand exceeds supply

(¢)  Supply creates its own demand

has criticised Say’s law.

(a) Keynes (b) Hicks (c) Ricardo

According to Keynes, at the point of effective demand, the entrepreneurs earn
profit.

(a) super normal (b) normal (c) no

According to Keynes the marginal propensity to consume is positive, but
then unity.

(a) less (b) more (c) equal
The full form of MEC .

(a) Marginal Efficiency of Capital

(b) Marginal Efficiency of Capital Gain

(c) Marginal Efficiency of Consumption

(10) The value of multiplier K =

AY Al Al

@ ® Ly © ¢
(11) Business cycle is a part of the system.
(a) capitalist (b) socialist (c) communist
(12) The minor Kitchen trade cycle has approximately month’s durations.
(@) 40 (b) 30 (c) 20
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1.

Give the definition of National Income. Explain the product and expenditure method of

computing National Income. 14
OR
Discuss the various concepts of National Income. Which factors are affecting the
National Income ? 14
Critically examine the classical theory of employment. 14
OR
State and explain in detail the Say’s law. On what grounds did Keynes refuse it ? 14

What do you mean by consumption function ? Explain the factors influencing

consumption function. 14
OR
Discuss the concept of investment multiplier with its importance. 14
What do you mean by a business cycle ? Explain its various phases. 14
OR
Critically examine Hicksian’s theory of trade cycle. 14
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5. MCQ : (Any seven)
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Income earned through illegal activities is included in National Income. It is

(a) true (b) false (c) not applicable

In NNP, depreciation is .

(a) excluded (b) included (c) multiply
According to Keynes, the marginal propensity to is less than unity.
(a) save (b) capital (c) consume

The investment multiplier theory has given by .
(a) Kahn (b) Hansen (c) Keynes

According to , the trade cycle is a purely monetary phenomenon.
(a) Hawtrey (b) Hicks (c) Henry

National Income of a country is divided by the population of the country, it is
known as income.

(a) per capita (b) private (c) government
In NNP =
(a) GDP —depreciation  (b) GNP — depreciation (¢c) NNP — depreciation
Disposable income = Personal Income
(a) + Direct Taxes (b) — Direct Taxes (c) + Savings
has criticised classical theory of employment.
(a) Hicks (b) Say (c) Keynes

According to Keynes, the entrepreneurs earn normal profit at the point of

(a) effective demand
(b) effective supply

(c) effective consumption

is the founder of classical economics.
(a) Malthus (b) Keynes (c) Adam Smith

The theory of trade cycle is based on autonomous and induced
investment.
(a) Hawtrey (b) Hayek (c) Hicks
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