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1. 361 Su-l (& 215 st viRlsdl HdL 6. T 14,00,000+{L BHAAL 245 Al 6L Uzl UM 8. €35

Uzt AELY AR 5 A 8. ¢RLR BHA T 70,000 8. $uAlAL (R dncR € 12% 9. 14
SRARIAL 62 50% €. 0ted AsllAl BRARL 24 539021 US el A8y sHIBl A& Hore €
o Al — A Al - B
1 9,10,000 7,70,000
2 7,00,000 9,10,000
3 5,60,000 5,60,000
4 4,90,000 4,20,000
5 3,50,000 4,90,000
A2 glell Al Bulal 531 Aledl AsIsRS st uiga{l 531 :
(1) MRl A UHA (2) R AR ER
(3) A dAcdHIA HeA (4)  AslsRsALAL LS

AWls 12% d21d MR T 1 ddHid e UaH Wi 9 Hi2 21454 0.893, 0.797; 0.712,
0.636 241 0.567 &.

2Ydl

1. 248 su-dl HSl s101L 218 Alor ML R 1,40,000 510 524l [ 6. dAl 5165 IR Bud
A2ll A df, GuRLLIL AR Ui Al 8. SRARIAL &R 50% 6. Su-l aiRL Hi2 Al 2l

U Al GUALL 83 6. el UAURL A SR USeliAL A5L AR Hor oL € 14
e Al % 28,000
ofloy ol % 30,800
s{loy <l % 39,200
2A12) 4 % 42,000
i, % 70,000

194l 2, Alv o ddHled Hed 21 ALARS AL €R Ass] 531
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2.

UAH YA AN HIER YEL-YEL A2l €3 T 1 Ml HEA A& Horod 8

o 6%l €% 8%+l €2
1 0.943 0.926
2 0.890 0.857
3 0.840 0.794
4 0.792 0.735
5 0.747 0.681

ALRLAL WBAL YU AL : (A1 o 6L etvll)

(A) WRA [ABRES 6L WRIR [AaRs Woys2L X 24 Y UsL sl 5101 s34l ([AuR) ¢L 8.
Woysz X i U5z Y ™l R1sS ALl 24454 T 11,52,000 24 T 15,84,000+1
3[Rl 8. AHHR(SA ANARAL 62 7% 6. 20UlEd VAL RISS 2ALds UAle A del

2AlssU-UHseL 245 A Hr oL 6

oysz — X oysz — Y
AL A | RASS IS YlssUdll AsS S YlssUdll
Ulls YHSEL s Ulls Y¥sel s
d d
1 4,32,000 0.9 7,20,000 0.8
2 7,20,000 0.8 10,08,000 0.7
3 10,08,000 0.7 12,96,000 0.6
T 1, 7%l 63 Ml e :
o 0 1 2 3
AclHIA YU 1 0.935 0.873 0.816

Assl 31 : g1 Woyse lsRel A2 2
(B)  AlRAAl Hulcl urell oyoudl s sl Woys2 Ao URLE

oyse ‘A’% ‘B’%
UR[MS ASLEL 78,000 | 78,000
A5 UALS ; N Z
o 1 31,200 | 39,000
2 31,200 | 46,800
3 15,600 | 23,400

14

AU PR d2ldAl §2 5%, W52 — ‘A° 2 Ulovs2 B’ sl 25l Auidl . Adordi2
RU5S 2198 Uellerd d2lddl Hi2, Uoys2 ‘A’ i ‘B’ HI2 AL E 2454 7% 24 10%

3L 9. 218 (Ul i He UReAN 2L Horod 8
ol 1 2 3
5% | 0.952 |0.907 | 0.864
12% | 0.893 |0.797 | 0.712
15% | 0.870 | 0.756 | 0.658
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(C) Adsalladl [[ranel Belezul Aldd AHmAl.
(D) ¥l oty BatAL (Rl 4R Ul 4R BEleRuL AR AHavAL
3. (A) [Qewl ‘R’ 24 °S” ML SlaHl 215 Adl Uoys2 2HEML Hgal 201 [dRuReL A1d
Ul Al Horor 6 -
CHI [Qewdt ‘R’ [Qewt ¢S’
UL USL8L () 7,50,000 11,00,000
AWls Al dndR 3) 1,17,000 1,50,000
RASLELUR @elEd AndRLER (%) | 18% 12%
SuALAL YL USARAL 8 15% €. 9 Woys2 AHAHL Hsll AT 2 dHIRL ovellod RUSLEL
UR AULARAL § A AN 2AUASAL AR UHL
(B) ovaloisRladl [&u1oll wgld 2A2@ 8 2 el 516l 24 HAUlEIRAL AHovL.
Yl
3. HUR [@lHzsAL AlRAAL susHL viedl [@atdl 2l ;
[Qord [Qewdl 2 | [Aewl ‘or CICTIREY
1L () 84,000 1,05,000 1,40,000
s 45l (%) (?) 35,000 (?)
sRPLRL Mesdl %) 42,000 ?) 70,000
RASLRL YR dLdRAL ER (%) 15% 10% 20%
ATt AR €R (%) 10% ?) ?)
An 2A1ds (3) ?) 7,000 U

4. Hdd (@RS d-dl sz 2 2RI sr0eal Bud Assl sal 12 UsaR ddl USLL

UR dULdRAl KAl GURALL &R 6. AN 2024-25, [AMPL- R’ 2ig1 ol Al Yol

(Qo1et N
sl Fetsdl 3,50,000
g Mesdl (saUsRL Rid) 2,20,000
BAEIRL 1,40,000
[Aeit- RO dllbls RRAR vl 5,50,000
ULss2AL BIsHELS Ul vl 10

0192 Hay il AL 222l s 3,00,000 BASHL, ASLL IR AU AOLARAL ER 25% ©.
[Aetat - Rl 5ro1gal Bud Assl 31 o dRURLAL 22l (RASHIML) 15% LRl s dl

gRotell B U 9 2RR A2

2l

4. (A) gslim aull : BRotgcl Bud [uiRo el
(B) idRIFIA 5r0o166l Bud [RaiRel quomdl.
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5. ARl [Ased WRis 11 (O d Ald)
(1) sRotgcll Bud [RaiRerl et 56 2ld st 244 © ¢

(@) SR 5% (b) -slss

(c) RIS 3 (d) BRIl siEfuRL AR
2) otgdl Bud [zl @ ioi@d 9.

(a)  URAIAL AR [dewdll (b) RS ARSI Fr0186

(c) GurAloid (d)  GurArERl 2isueL sl

(3)  AlRA-Arial 2 kS UALS il & ?
(a) SRBUUGSIALASI+8ARL (b)) SIARLUSIAL ASL
(c) SRARLUSEALASL -8Rl (d) 2Rl 51 Al

4)  oraotsRlaad (1ol wsld Al LS.
(a) 2UdRs s wgld (b)  oldl sl wgld
(©)  Su-dl 2dd ugld (d) USSR

(5)  OLURRUR [AcRS AloyARAMIRIL 5 Aoyl UR1E SRAML A2 ?
(@) Wl UGS HEH Sl
(b) WAL UAALS YAdH S
(¢) Y-l U AIARS dARAL ER GRIGR S,
(d) vl AGALS CURA AR HSL USAR ORIOR SR
6) AR ARl [dewt ddl sRiataRl AR s R, R Bud FaiRedl 58 wgld
Gl © 2

(a) AUldd usaR (b)  UHUOLA YR
(€) WRWR $EUSR (d) BRI 25Ul Al

(7)  HURIA USARHL 565 g [t GHRAML 2D © ¢
(@) 2UdRs dncRALEAlugld (b))  [Suodl andzAL &l ugld

(c) uRd 2 ugld (d) Gzl siefuL A€l
(8)  deld dud 56 W[l Al2ll a3 & 2
(a) MR M UHA (b)  Avuf aduid Heu
(c) Uzsls sl (d) Al 51 A€l
(9) 58 UgldHi €35 ANALRISS 2As Ul 531201 ASL0L SAUML UL 6 2
(a) vl dduid yed (b)  UHNMAHA
(€) URA-AM AUHY @ AIdARS ARl €3
(10) wmelﬂa&ﬂ (Sl ugldllyraeg  ©.
(a) L% dUR SRl (b) (e [[ramel
(c) Ul (d) MRel
(11) 2R4R 2UALAL EL-9YEL £ UR UScR A GuorHi ZRgR Al sl A 8.
(a) UM Ul (b) dsladeedl soudl
(c) UH~Rld gaudl (d) s poudl
(12) Asldlsesl  HEHISI0LHI2 YdlUER 8.
(@)  UHAUs2RAL Al (b) sl Agl-l
(c) MElAL AslL (d)  SLLAL AL
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1. Rushabh Co. Ltd. is considering to purchase a machine. There are two machines
available. The cost is ¥ 14,00,000. The estimated life of each machine is 5 years. The
scrap value is ¥ 70,000. The company’s required rate of return is 12%. The rate of tax
is 50%. The expected earning before depreciation and taxes for two machines are as

follows : 14
Year | Machine — A | Machine - B
1 9,10,000 7,70,000
2 7,00,000 9,10,000
3 5,60,000 5,60,000
4 4,90,000 4,20,000
5 3,50,000 4,90,000

Select the most profitable machine by following methods :
(1) Pay back period method (2) Average rate of return
(3) Net present value (4) Profitability index
The present value of X 1 at the discount rate of 12% for first five years is 0.893, 0.797;
0.712, 0.636 and 0.567 respectively.
OR
I. A company is considering to invest I 1,40,000 in a capital project. Its scrap value is
zero and its economic life is 5 years. Tax rate is 50%. The straight line method is used
by the company to provide depreciation. Its profit before depreciation and tax is as

follows : 14
First year 328,000
Second year < 30,800
Third year 339,200
Fourth year 342,000
Fifth year < 70,000

Determine Net present value and Internal rate of return of the project.
Present value of X 1 at various rates of discount for the first five years are given below :

Year 6% Rate 8% Rate
1 0.943 0.926
2 0.890 0.857
3 0.840 0.794
4 0.792 0.735
5 0.747 0.681
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2. Answer the following questions : (Attempt any two)

(A) Paras Ltd. is considering one of two mutually exclusive project X and Y which

requires cash outlay of I 11,52,000 and X 15,84,000 respectively. The risk free

(B)

©)

rate is 7%. The expected net cash inflows and their certainty equivalents are as

follows :
Project — X Project—-Y
Years End | Cash Inflow | Certainty | Cash Inflow | Certainty
4 equivalent 4 equivalent
1 4,32,000 0.9 7,20,000 0.8
2 7,20,000 0.8 10,08,000 0.7
3 10,08,000 0.7 12,96,000 0.6
Present value of X 1 at 7% rate :
Year 0 1 2 3
Present value 1 0.935 0.873 0.816
Determine :

Which project should be accepted ?

From the following data, state which project is better :

Project ‘AR ‘B’
Initial Investment 78,000 | 78,000
Cash flows : 3 3
Year 1 31,200 | 39,000
2 31,200 | 46,800
3 15,600 | 23,400

14

Riskless discount rate is 5%, project ‘A’ is less risky as compared to project ‘B’.

The management considers risk rate at 7% and 10% respectively for project ‘A’ &

‘B’ for discounting the cash inflow. The present value factor of ¥ 1 are as follows :

Year 1 2 3

5% 0.952 | 0.907 | 0.864
12% | 0.893 | 0.797 | 0.712
15% | 0.870 | 0.756 | 0.658

Explain sensitivity analysis with example.

(D) Explain effect of inflation on capital budgeting decision with example.
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3.

3.

(A) Divisions ‘R’ and ‘S’ are currently considering to invest in a new project. The

details are as under :

Particulars Division ‘R’ | Division ‘S’
Initial Investment (%) 7,50,000 11,00,000
Net Annual Return (%) 1,17,000 1,50,000
Target Return on Investment (%) | 18% 12%

Company’s cost of capital is 15%. Should the project be accepted ? Explain your

answer on the basis of Return on Investment and Residual Income.

(B) What is Responsibility Accounting ? Explain its advantages and limitations.

OR

Calculate missing figures in following table for Mahir Ltd. :

Particulars Division ‘A’ | Division ‘B’ | Division ‘C’
Sales (%) 84,000 1,05,000 1,40,000
Operating Profit (%) (7) 35,000 (?
Operating Assets (%) 42,000 (7 70,000
Rate of Return on Investment (%) 15% 10% 20%
Minimum Rate of Return (%) 10% ?) (M
Residual Income (%) (?) 7,000 Nil

4.  Malav Ltd. fixes the inter-divisional transfer price for its product on the basis of Cost

Plus a Return on Investment in the division. The budget for Division ‘R’ for the year

2024-25 is as under : 14
Particulars 3
Fixed Assets 3,50,000
Current Assets (other than debtors) 2,20,000
Debtors 1,40,000
Annual fixed cost of the Division ‘R’ 5,50,000
Variable cost per unit of product 10

Budgeted sales volume 3,00,000 units per year. Desired Rate of Return on Investments
25%. Determine the transfer price for Division ‘R’. If the sales volume (in units) can be

increased by 15%, what will be the impact on transfer price ?

OR
4.  (A) Write short note on : Economics of Transfer Pricing. 7
(B) Explain International Transfer Pricing. 7
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5. Choose the correct option : (Any Seven) 14

(1

2)

3)

(4)

)

(6)

(7)

®)

)

(10)

(11)

(12)

NB-108

Division under transfer pricing system is treated as

(a) Cost centre (b)  Profit centre

(c) Investments centre (d) None of the above
Transfer pricing is concerned with

(a) Intra-divisions of an organization

(b) Inter-organizational transfer

(c) Both of the above

(d) None of the above

Which of the following indicates cash flow ?

(a) Profit after tax + Depreciation

(b) Profit after tax

(c) Profit before tax — Depreciation

(d) None of these

Responsibility Accounting is a part of

(a) Internal Reporting System (b) External Reporting System
(c) Corporate Reporting System (d) None of these

Out of two mutually exclusive projects, which project will be selected ?
(a) Whose coefficient of variation is highest.

(b) Whose coefficient of variation is lowest.

(c) Whose coefficient of variation is equal to IRR.

(d) Whose coefficient of variation is equal to WACC.

Which pricing method is useful when the selling division is operating below

capacity ?
(a) Variable cost (b) Standard cost
(c) Actual full cost (d) None of the above
Depreciation is included in cost in case of
(a) IRR method (b)  Accounting rate of return method
(c) Pay-back method (d) None of the above
In which method discounted factor is highly necessary ?
(a) Pack-back period (b) Net present value
(c) Earning per share (d) None of these
Under which method cash inflow of each year is re-invested ?
(a) Net present value (b) Terminal value
(c) Pay-back period (d) Internal Rate of Return
The basic purpose of Responsibility Accounting System is .
(a) Budgeting (b) Variance Analysis
(c) Authority (d) Motivation
When the cost and revenue change at different rates of inflation, it is known as
(a) General Inflation (b) Differential Inflation
(c) Synchronized Inflation (d) Specific Inflation
Profit centres are responsible for maximizing .
(a) Profit of whole sector (b) Profit of the centre
(c) Profit of product (d) Profit of subsidiary
8



