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Instructions : (1) Figures to the right indicate marks of question.

(2) Write answers to the point.

I.  You are appointed as an auditor of Devarsh Public Limited Company. State the
preliminary information you would require before commencing the Audit. 14
OR
1. Discuss the important documents of the Company. 14

(A) What is Audit Report ? Explain the importance of Auditor’s Report.
(B) Discuss the basic elements of the Auditor’s Report.

OR
(A) Write difference between Clean Report and Qualified Report. 7
(B) Give the meaning of Audit Certificate and write the significance of Audit
Certificate. 7
3. (A) Many complications arise in determination of True Profits. Explain.
3. (B) Calculate the divisible profit for 2023-24 :
Year Profit or Loss Depreciation Unabsorbed
before prescribed as per | Depreciation
depreciation Companies Act ®
®) ®)
2021-22 (-) 1,80,000 60,000 15,000
2022-23 (+) 60,000 90,000 24,000
2023-24 (+) 6,30,000 1,50,000 —
OR
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3. (A) Give the difference between Profit and Divisible Profit.

3. (B) Discuss the duties of Auditor regarding divisible profit.

4. What is Investigation ? Discuss the characteristics of it.

OR

4.  Give the meaning of Audit Programme and discuss the points to be considered while

preparing an Audit Programme.

5. Write correct answer for Multiple Choice Questions : (Any 7)

(1

2)

)

(4)
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Bonus shares cannot be issued from the following sources :
(a) General Reserve (b) Capital Redemption Reserve

(c) Revaluation Reserve (d) Securities Premium

Minimum time lag required between two bonus issues is
(a) 12 months (b) 2 years
(c) 3 years (d) None of the above

To which of the following parties is the auditor expected to address his certificate ?
(a) Board of Directors of the company

(b) Central Government

(c) Shareholders of the company

(d) Not addressed to any party

The date of Auditor’s Report should not be

(a) earlier than the date on which the accounts are approved by the

management.

(b) later than the date on which the accounts are approved in the Board of

Directors’ meeting.
(c) on the date of AGM
(d) Both (b) and (c)



(5) In which circumstances clean Audit Report can be given ?
(a) P &L A/c does not give a true and fair view of profit or loss.
(b) Proper books of accounts are kept as required by law.
(c) When balance sheet does not give true and fair monetary view.
(d) All of the above

(6) Which of the following details is required to be obtained before preparing an
Audit Progromme ?

(a) Constitution and Rules of institution

(b)  Accounting System and Book of Accounts
(c) Internal check system

(d) All of the above

(7) is a statement of collected and considered facts.
(a) Annual statement (b)  Audit programme
(c) Report (d) None of the above

(8)  Which one of the following is not required to be considered for “investigation in
the case of suspected fraud” ?

(a) The nature of fraud suspected
(b) Embezzlement of cash to be examined
(¢) Qualification of directors of the company

(d) The period of investigation to be covered

(9) Which of the following details is not required to be obtained before preparing an
Audit Programme ?

(a) Report of the previous auditor

(b) System of internal check

(c) Accounting system adopted by competitors
(d) All of the above

(10) Profit of Dev. Co. Ltd. of the year 2023-24 is ¥ 10,00,000. Calculate the amount
required to be transferred to general reserve, if the company decides to declare
dividend on share capital at the rate of 13.5%.

(a) % 1,00,000 (b) 60,000

(c) 50,000 (d) 75,000
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(11) To which of the following Act, is the Auditor expected to address his report ?

(a) Partnership Act, 1932 (b) Law and Order Rules, 1949
(c) Companies Act, 2013 (d) Income Tax Act, 2000

(12) Which one of the following points is not relevant while conducting an
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investigation on behalf of a creditor or a bank granting loan ?
(a) Examine the purpose of loan.

(b) Examine the securities offered.

(c) Get details regarding loan application rejected in the past.

(d) Carry out, in detail, the valuation of stock and other assets of the

prospective borrower.




