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Instruction : All questions carry equal marks.

1.  Explain the characteristics of public goods and private goods.
OR

1. Explain the principle of supply and demand for the provision of social goods.

2. What is Public Expenditure ? Discuss the causes of increase in Public Expenditure.
OR

2. Describe the effects of Public Expenditure on Production, Employment and

Distribution.

3. What is Public Debt ? Mention the types of Public Debt.
OR

3.  Explain the meaning of Deficit Finance. Discuss its advantages and disadvantages.

4.  Explain the benefit and ability theories of Taxation.
OR

4. What is an Indirect tax ? Explain its advantages and disadvantages.
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5. Choose the correct option : (Any seven)
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Private goods are produced with the objective of

(a) maximum profit (b) maximum welfare (c) Both
Public expenditure policy is a part of policy.
(a) Fiscal (b) Monetary (c) None of these

introduced the law of increasing expenditure of state.
(a) Adam Smith (b) Buchanan (c) Adolph Wagner

The objective of public finance is to secure

(a) maximum profit (b) maximum welfare (c) Both

Debt incurred by is public debt.

(a) individual (b) state (c) Both

There is a fear of creation of due to deficit financing.

(a) inflation (b) depression (c) None of these
Goods and Services Tax is tax.

(a) direct (b) indirect (c) None of these

The process of passing tax burden is called

(a) Tax impact (b) Tax shifting (c) Tax incidence

“Defence service is indivisible”. This statement is

(a) true (b) false (c) uncertain

Under tax, the rate of the tax goes on increasing with the increase in
income.

(a) progressive (b) regressive (c) proportional

When expenditure incurred by state exceeds its revenue, it results in

(a) deficit (b) surplus (c) None of these

“Deficit financing is a main source of income for the government”. This

statement is

(a) true (b) false (c) uncertain
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1.

4.

Explain the difference between Private Finance and Public Finance. 14
OR
Mention the characteristics of Public Goods and Private Goods. 14
Discuss the causes of increase in Public Expenditure. 14
OR
What is Public Expenditure ? Discuss the effects of Public Expenditure. 14
Discuss in detail, the sources of revenue of the state. 14
OR

Explain the meaning of Deficit Financing. What are the arguments in favour and

against of Deficit Financing ? 14

What is an Indirect Tax ? Explain advantages and disadvantages of Indirect Tax. 14
OR

Explain the benefit and ability theories of Taxation. 14

0C-106 7 P.T.O.



5. Choose the correct option : (Any seven)
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Modern State is known as

(a) Welfare state (b) Police state (c) Free state

“Public finance means the study of economic activities of government”. Who has

given this definition ?

(a) Prof. Buchanan (b) Prof. Adam Smith  (c) Prof. Dalton
Public expenditure policy is a part of policy.
(a) Monetary (b) Fiscal (c) None of these

law is introduced by Adolf Wagner.

(a) Increasing cost (b) Decreasing cost (c) Fixed cost

Defence Service is

(a) Divisible (b) Indivisible (c) Private

Debt incurred by is public debt.

(a) individual (b) state (c) Iinstitute

Tax on income earned by people is known as tax.

(a) Direct (b) Indirect (c) Progressive
Taxes are said to be when higher income groups are taxed at a higher
rate.

(a) progressive (b) regressive (c) proportional
GSTisa tax.

(a) Indirect (b) Direct (c) Progressive
There is no profit motive in producing goods.

(a) Private (b) Collective (c) None of these
A building owned by an individual is goods.

(a) Private (b) Public (c) Both

The process of passing tax burden is called

(a) Tax incidence (b) Tax shifting (¢) Tax impact




