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Instructions : (1) Figures to the right indicate marks.

(2) All questions carry equal marks.

1. Critically discuss the comparative cost theory of International Trade. 14
OR
1. Explain Hacker-Ohlin’s principle of instrumental proportion difference. 14
2. What are the terms of trade ? State the factors affecting the terms of trade. 14
OR

2. What is a offer curve ? Explain the determination of trading conditions using offer
curve. 14

3. Critically discuss the principle of purchasing power parity in exchange rate
determination. 14

OR
3. What is Protection ? Discuss the arguments for infant industry of protection. 14
4.  Discuss objectives and functions of International Monetary Fund. 14
OR

4. What is World Trade Organization ? Discuss the objectives and functions of W.T.O. 14

5. Choose the correct option from the options given below and write the following :
(Any Seven) 14
(1) Why does international trade arise ?
(a)  Specification (b) Limited equipments
(c)  Unlimited human needs (d) Technical progress
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(2) Economist who introduced the theory of absolute cost benefit....

(a) Adam Smith (b) Ricardo

(c) Marshall (d) J.S.Mill
(3) Who developed the concept of total terms of exchange ?

(a) Towsing (b) Marshall

(c) Ham (d) Chamberlin
(4) Which factor does not affect the terms of trade ?

(a) Political relations (b) Import

(c) Export (d) Depreciation
(5) Consumer welfare due to free trade

(a) decreases (b) increases

(c) remains constant (d) isuncertain

(6) Protection policy is effective in reducing which of the following types of
unemployment ?

(a) Permanent (b) Temporary
(c) Seasonal (d) educated

(7) When the exchange rate rises, the value of a foreign currency
(a) decreases (b) increases
(c) remains constant (d) None

(8) Which economist gave the concept of income terms of trade ?

(a) Wiener (b) Marshall
(c) Towsing (d) Pro. Dora
(9) What kind of loans does the financial fund give ?
(a) Longterm (b) Medium term
(c)  Short term (d) Ofindefinite duration
(10) When was the World Bank established ?
(a) December, 1945 (b) December, 1946
(c) December, 1944 (d) December, 1947
(11) When was W.T.O established ?
(a) 1% January, 1955 (b) 1% January, 1975
(¢c) 1*January, 1995 (d) 1° January, 2001
(12) The well-known principle of international trade is primarily concerned with
(a)  Structure of trade (b) Terms of trade
(c) Disadvantage of trade (d) Gain from trade
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Instructions : (1) Figures to the right indicate marks.

(2) All questions carry equal marks.

1. Define Public finance and explain the scope of Public finance. 14
OR
1. Evaluate the performance of the government in the context of the failure of the
economy. 14

2. What is public expenditure ? Give reasons for increasing public expenditure in India. 14

OR
2.  Examine the effects of public expenditure on output, employment and income
distribution. 14
3. Critically explain the contribution of taxation in economic development. 14
OR
3. Explain the concept of deficit and discuss its adverse effects on the economy. 14
4.  Define direct tax. Explain the advantages and disadvantages of direct tax. 14
OR
4.  Examine the effects of taxation on employment as well as income distribution. 14
5. Select the correct option from the following questions : (Any seven) 14

(1)  Which of the following goods or services can be called quality goods ?
(a) Cigarette (b) Movie
(c) Hospital (d) Madhushala
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(2) Indian economy is ....
(a) Mixed economy (b) Capitalist economy
(¢) Socialist economy (d) None of these

(3) Which of the following items is a public item ?

(a) Clothes (b) Cars

(c) Grains (d) Defence
(4) Expenditure on heavy industries and irrigation schemes is

(a) Current Expenditure (b) Capital Expenditure

(c) Non-Plan Expenditure (d) Non-Development Expenditure
(5) Expenditure on health, education and research is

(a) Productive expenditure (b) Non-Productive expenditure

(c)  Current expenditure (d) Revenue expenditure

(6) If public expenditure is progressive, Income inequality
p
(a) Increases (b) Decreases
(c) Remains constant (d) None of these

(7) A tax payment is

(a) Optional (b) Compulsory
(c) Unlawful (d) Deferred
(8) How many are types of taxation ?
(a) 2 (b)
(c) 4 d 5
(9) InIndia direct taxes to indirect taxes equation is
(a) More (b) Same
(c) Less (d) Constant
(10) In which type of tax when tax burden increases as a person’s income decreases ?
(a) Progressive taxation (b) Proportional taxation
(c) Regressive taxation (d) None of these

(11) In which of the following principles of taxation does the government act as a

business ?
(a) Principle of Justice (b) Benefit principle
(¢)  Capability principle (d) None of these
(12) How many criteria are there to measure taxability in object oriented approach ?
(a) Two (b) Three
(c) Four (d) Five

ML-203 8



