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1. (A) Whatis auditing ? Discuss advantages of the Auditing. 7
OR
1. (A) Define Audit programme and state the advantages of Audit programme. 7
1.  (B) Explain the meaning of Cost Audit. State its advantages. 7
OR
1. (B) Whatis the meaning of ‘Test Checking’ ? State advantages of test checking. 7
2. Discuss the right and duties of an auditor as per Company Act. 14
OR
2. (A) Narrate the disqualifications of an auditor as per provisions in Companies Act. 7
2. (B) Write short note on : Remuneration of an auditor. 7
3. What is meant by the term Vouchers ? What points as an auditor will you consider

while vouching ? 14
OR

How will you vouch the following ? 14

(i) Technical know-how

(i1) Salary and Wages

(A) What are the auditor’s duties with regard to valuation ? 7
OR

(A) What are the auditor’s duties with regard to verification ? 7

(B) How will you verify the following ? (Any One) 7

(1)  Goodwill
(i1)  Contingent Liability

Choose the correct option : (any seven) 14
(1)  Accounting errors are mainly of how many types ?

(a) None (b) Six

(c) Four (d) Two

(2) When the auditor is checking only a few selected transactions, it is known as
(a)  Surprise checking (b) Routine checking
(c) Internal audit (d) Test checking
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Appropriate and in-depth checking of written accounts is known as

(a) Auditing (b) Vouching

(c) Checking (d) Investigation

A plan for carrying out audit work prepared by the auditor in advance is called
(a) Audit report (b)  Audit note book

(c) Audit certificate (d) Audit programme

To whom, internal auditor has to submit his report ?

(a) Shareholders (b) Company secretary

(c) Management (d) Registrar

By whom vouching is undertaken ?

(a) Board of directors (b) Auditor

(c) Accountant (d) Company secretary

Auditing starts with -

(a) Audit work done (b) Checking of assets

(¢) Vouching (d) By preparing audit note book
Vouching of bank charges is done on the basis of

(a) Pay-in-slip (b) Cheque book

(c) Bank statement (d) Debit card

For the valuation of “Investments”, which point is not considered from the
following ?

(a) Safety of documents (b) Underwriting commission

(c) Cost price of investments  (d) Brokers’ bills

Who appoints first auditor in the company ?

(a) Central government (b) Board of directors

(c) State government (d) National stock exchange

A chartered accountant should be at least  years of age to be appointed as
the statutory auditor of a company.

(a) 18 (b) 21

(c) 25 (d 35

Which one of the following statement is correct in regard to the “Rights of an
auditor” ?

(a) Right to receive remuneration

(b) Right to attend the board of directors’ meetings

(c) Right to be indemnified

(d) Rightto get expert advice




