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1.

Write short notes : (Any Two) 14
(1) Fixed Overheads and Variable Overheads
(2) Uniform Costing System

(3) Limitations of Cost Accounting

The following is a summary of receipts and issues of Material “A” in a factory during

March, 2025 : 14
Date Particulars Quantity |Total Amount
kgs. 4

1.3.2025  |Opening Balance 250 10,000
4.3.2025  |Purchase 1,750 63,000
9.3.2025  |Purchase 1,000 44,000
14.3.2025 |(Issued 1,200 —
16.3.2025 |[Purchase 200 10,000
20.3.2025 |Issued 1,000 —
22.3.2025 |Purchase 1,000 30,400
28.3.2025 |Issued 1,500 —

The material issued on 14.3.2025 and 20.3.2025 were priced on “FIFO” and “LIFO”
basis respectively. It was decided to price the issues by “Weighted Average Method”
from 22.3.2025.

Prepare Stock Register for material.

OR
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2. Give the answer of following : (Any One) 14
(1) The following figures have been extracted from the record of Ishanvi Co. Ltd.,
Ahmedabad for the year 2024 and 2025 :

Particulars 2024 2025
Average stock T (7) 40,000
Opening stock ¥ 40,000 (?
Purchase 2,07,000 (7)
Adjusted purchases I |2,05,000 (7
Turnover rate @) 9 times

From the above data find out :
For the year 2024
(A) Material turnover rate
(B) Turnover period
For the year 2025
(A) Purchase
(B) Adjusted purchase.
(2) Explain the difference between FIFO Method and LIFO Method.

3. A worker has been allowed to complete a work in 240 hours, but he completes the work
in 180 hours. Labour rate per hour is ¥ 200. If cost of material is ¥ 80,000 and factory
overheads are 100% of direct labour, find out factory cost as per following methods : 14

(1)  Piece Rate System
(i1)) Time Wage Plan
(ii1)) Halsey Premium Plan
(iv) Rowan Premium Plan
OR
3.  Give the answer of following : (Any One) 14
(1) Taylor’s Differential Piece wage system.

(2) Labour Turnover Rate
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4.  In one company there are three production departments and two service departments.

DT-112 7

The following figures are available from its books : 14
(1) Rentand Rates < 20,000
(2) General Lighting 3 2,400
(3) Indirect Labour 3 6,000
(4) Power 3 6,000
(5) Depriciation on Machine I 40,000
(6) Misc. Expenses % 40,000
The following was additional information :
Production Depts. Service Depts.
No. Particulars
A B C D E

1 |Area occupied (sq. m.) 2,000 2,500 3,000 2,000 500

2 |Light Points 10 15 20 10 5

3 |Direct Labour (%) 12,000 8,000| 12,000 6,000 2,000

4 |Horse Power of Machine 60 30 50 10 —

5 |Cost of Machines (%) 60,000 80,000(1,00,000| 5,000| 5,000
The expenses of Service Departments are allocated as under :

A B C D E
D 40% 30% 20% - 10%
E 30% 20% 40% 10% -
Prepare :
(1) Statement of distribution of overheads to various departments.
(2) Statement of distribution of expenses of service departments to production
departments.
OR

Give the answer of following : (Any One) 14

(1) Explain the Activity Based Costing.

(2) Explain with imaginary example the High and Low Points Method for separation
of semi-Variable Overheads.
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5. In the following sub-questions, more than one answer is given, select the correct

answer : (Any Seven) 14
(1) Inpaper industry following cost method is applied -
(A) Unit Cost (B) Job Cost
(C) Process Cost (D) Operating Cost
(2) From the following which item is relevent to operating costing ?
(A) Vehical service (B) Book publication
(C) Brick industry (D) Motor garrage
(3) Advertisement is expenses.

(A) Selling and distribution indirect
(B) Factory indirect

(C) Administrative indirect

(D) None of the above

(4)  Which of the following methods of stock control aims at concentrating efforts on
selected items of materials ?

(A) Materials turnover rate (B) ABC analysis
(C) Perpetual inventory system (D) Periodic inventory system
(5) Which one of the following is a ‘Product Cost’ ?

(A) Office Staff Salary (B) Advertising cost
(C) Interest on Loan (D) Indirect Materials
(6) Most Profitable Quantity to purchase is called -
(A) Maximum Quantity (B) Economical Ordering Quantity
(C) Minimum Quantity (D) Average Quantity

(7)  Which of the following items is not taken into consideration while calculating
labour turnover rate as per Flux method ?

(A) No. of employees retired

(B) No of employees dismissed

(C) No. of employees appointed under expansion plan
(D) No. of employees appointed on existing posts

(8) From which of the following incentive wages system, worker also gets share in
the profit and management ?

(A) Profit sharing (B) Halsey wages system
(C) Co-Partnership (D) Rowen wages system
(9) In the Cost Accounts, cost of oil, grease is included in -
(A) Direct Materials (B) Direct Labour
(C) Indirect Labour (D) Indirect Materials
(10) If a separate meter is not allocated, electricity cost will be apportioned according
to -
(A) Horse power (B) Direct cost
(C) Direct material (D) Area occupied
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