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A AEXIC ETTT CTES 153 Gk | MR | ula wal
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3 3 3
3A12-14 - 2,20,000 - 1,50,000 | 60,000 | 20,000

#y21zl-15 | 1,00,000 | 3,00,000| 80,000| 2,00,000 | 40,000 | 10,000
5924171-15 2,00,000 |3,50,000 | 1,60,000/ 1,80,000 | 30,000 | 30,000
H3-15 2,50,000 |4,00,000 | 2,00,000| 2,40,000 | 20,000 | 40,000
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3. (a) uds [ A ARl 201440 @l [@adl 2 yaet edl

Rowt AYSs2 | H3AWLW YR 54

4 4 4 4
wolR 8,000 7,000 9,000 24,000
A1eL sfan 3,000 4,000 6,000 13,000
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(a)

(b)
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0.751
0.683
0.621
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AD-128

April-2015
T.Y. B.Com., (Annual Pattern)

Seat No. :

Cost and Management Accounting
(Advanced Accounting & Auditing — IV)

Time : 3 Hours]

Instructions : (1) Figures to the right side indicate full marks of the question.

(2) Show necessary calculations in support of your answer.

[Max. Marks : 70

1. The production of a product of Jalsa Ltd. passes through three processes before it is

transferred to finished stock. 2000 units were introduced in Process-1 at the rate of ¥ 30

per unit.

Other information is as under :

Particulars Process-1 | Process-2 | Process-3
Sundry Materials % 80,000 % 90,000 % 70,000
Direct Wages <30,000 | 40,000 | ¥ 23,000
Factory Expenses 312,000 3 15,800 3 20,600
Actual output (in units) 1800 1600 1500
Normal wastage (in units) 200 180 160
Sales value of wastage per unit 10 %10 %10

From the above information prepare Process Accounts.
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A product of Masti Ltd. passes through two processes before it is transferred to finished

stock. Following information is available for the month of March 2015.

Particulars Process-1 | Process-2 | Finished
4 4 Stock
Opening stock 10,000 20,000 30,000
Direct Materials 55,000 60,000 -
Direct Wages 30,000 40,000 -
Production Overheads 20,000 24,000 -
Closing stock 15,000 24,000 33,000
Profit on cost at each process 20% 25% -
Inter profit on opening stock - 5,000 7,500

Stock in process are valued at prime cost and finished stock has been valued at the
price at which it was received from Process-2. Sales during the period were I 3,50,000.

Prepare :
(1) Process Accounts showing profit at each stage.

(2) Statement showing actual realized profit.

2. Answer any two :

(a) The following information is obtained from the record of Niyati Ltd :

L4
Selling price per unit 20
Variable expenses per unit 15
Fixed expenses 75,000

From the above information find out :

(I) Break-Even Point

(2) Sales to earn profit of ¥ 25,000

(3) Sales to make a loss of ¥ 25,000.

(4) Profit-Volume Ratio

(5) Margin of safety when sales amount is ¥ 5,00,000
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(b) The following information is available from the books of Gaurang Ltd :

Particulars Process-A  Process-B
Contribution per unit T 80 % 60
Raw materials per unit Skg 3kg

Raw materials is key factor only 30000 kgs material is available. Maximum sales
potential of each product being 5000 units.

Fixed expenses of the company is T 4,00,000. Find out the production mix which
will yield maximum profit. Also calculate the amount of maximum profit.

(c)
(d) Explain Break Even Analysis.

Discuss the advantages of Marginal Costing.

3. From the following information of Gopi Ltd, prepare Cash Budget for three months

ending on 31* March, 2015 : 14
(1) Cash and bank balance on 1-1-2015 is ¥ 70,000.
2) Month Cash Credit Cash Credit | Wages | Indirect
Sales ¥ Sales | Purchase| Purchase| 7 Expenses
4 4 4 4
December-14 - 2,20,000 - 1,50,000 | 60,000 | 20,000
January-15 1,00,000 | 3,00,000 80,0001 2,00,000 | 40,000 | 10,000
February-15 | 2,00,000 | 3,50,000 | 1,60,000| 1,80,000 | 30,000 | 30,000
March-15 2,50,000 |4,00,000 | 2,00,000| 2,40,000 | 20,000 | 40,000
(3) A new machine is to be purchased for ¥ 1,00,000 in February 2015.
(4) In March 2015 Debenture Interest of ¥ 20,000 is to be paid.
(5) Time lag :
Credit Sales 1 month
Credit Purchase 1 month
Wages 1 month
Indirect Expenses 12 month
OR
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3. (a)

The data regarding selling expenses of Palak Ltd. for the year 2014 are as below :

Particulars Rajkot | Mehsana | Surat Total
L4 L4 L4 3

Salaries 8,000 7,000 9,000 24,000
Commission on Sales 3,000 4,000 6,000 13,000
Rent & Rates 2,000 5,000 7,000 14,000
Selling expenses 5,000 8,000 4,000 17,000
Warehouse salary 2,500 3,500 3,000 9,000
Warehouse expenses 4,500 5,000 5,500 15,000
Advertising 10,000 12,000 8,000 30,000

Total 35,000 44,500 42,500 | 1,22,000

During year 2015 budget period, the following changes are to be allowed.

(1) Commission in each area to be increased by 10%.

(2) Rent in each area will increase by 5%.

(3) Salaries will increase by I 2,000, I 6,000 and ¥ 8,000 in each area

respectively.

(4) Warehouse salary in case of Rajkot and Surat will increase by 4%.

(5) In Surat area advertisement expense will increase by 20%.

You are required to prepare Selling Expenses Budget for the year 2015.

(b) The following particulars are available from the records of Zamkudi Ltd.

AD-128

Level of Activity

Particulars S0% 100%
5000 units | 10000 units

4 4
Direct Materials 30,000 60,000
Direct Wages 20,000 40,000
Factory Indirect Expenses 25,000 40,000
Administrative Indirect Expenses 50,000 50,000
Selling Indirect Expenses 15,000 25,000

Prepare a Flexible Budget at 60% and 80% of Capacity.
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4, (a) Data of Ankita Ltd. are as under : 7

Material Standard Actual
Kg. Rate per kg. (%) Kg. Rate per Kg. %)
X 80 8 100 9
y 100 7 140 5
z 120 6 160 7
300 400
Calculate :

(I) Material Cost Variance
(2) Material Price Variance
(3) Material Usage Variance

OR
The following information is available from the record of a factory for March
2015
Budgeted fixed Indirect expenses % 75,000
Budgeted production 25000 units
Actual production during the month 26000 units
Actual fixed expenses during the month % 77,000
Calculate :

(1) Fixed Indirect expenses variance
(2) Expenditure (Budget) variance
(3) Volume variance
(b) Shivam Ltd is considering investing in a project requiring a capital outlay of
T 3,00,000. Forecasted Net Cash Flow (profit after tax and before depreciation) is

as follow : 7
Year Net Cash Flow (3)
1 80,000
2 1,00,000
3 1,20,000
4 1,50,000
5 60,000

Using 10% as the cost of capital (Rate of discount) calculate the following :
(1) Payback period

(2) Net present value

(3) Profitability index

Present value of ¥ 1 at 10% discount rate is as follows :

Year Present value
1 0.909
2 0.826
3 0.751
4 0.683
5 0.621
OR
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(b)

The following particulars are available from Meet Ltd : 7
Equity share capital (each share of ¥ 100) < 8,00,000

12% Debentures % 5,00,000

Sales 40000 units

Fixed Expenses 3 4,00,000

The selling price per unit is I 40 and variable cost per unit is ¥ 10, Income tax rate
1s 50%

Calculate :

(1)  Operating Leverage

(2) Financial Leverage

(3) Combined Leverage

5. Select appropriate alternative and show necessary workings : 14
(1)  Units introduced in process 1000 units
Normal loss 100 units
Actual output 800 units
Abnormal loss units will be
(a) 900 units (b) 100 units
(¢) 200 units (d) None of the above
(2) At Break Even Point, contribution =
(a) Fixed expenses (b) Variable expenses
(c) Selling price (d) None of the above

3)

4

(&)

AD-128

Combined leverage and operating leverage figures of a company are 4.5 and 1.5
respectively.

What would be the figure of financial leverage ?

(a) 6.75 (b) 6 () 3 (d) None of these

While preparing Cash Budget Depreciation on fixed assets is shown as
(a) Cash Receipts (b) Cash Payments
(c) Cash Receipts & Cash Payments (d) None of the above

Data regarding production of a factory is as follows :

Standard wage rate per hour 33

Actual wages paid per hour 3 3.50

Standard hours 4000

Actual hours 4500

Labour cost variance will be ?

(a) ¥ 3,750 (adverse) (b) ¥ 3,750 (favourable)

(c¢) 500 (adverse) (d) None of the above
12



