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If the interest is 12 percent, what are the doubling periods as per the rule of 72 and rule

of 69?

Explain the statement: “Finance is a life-blood of business.” What are the important
decisions made by Finance Manager?

The market value of a Rs.1,000 par value bond, carrying a coupon rate of 12 percent and
maturing after 7 years, is Rs.750. What is the yield to maturity on this bond?
A finance company advertises that it will pay a lump-sum of Rs.44,650 at the end of

five years to investors who deposit annually Rs.6,000 for 5 years. What is the interest

rate implicit in this offer?

Or
The equity stock of Ram Limited is currently selling for Rs. 30 per share. The dividend
is expected next year is Rs. 2. The investors required rate of return is 15 percent. If the

constant growth model applies, what is the expected growth rate?
If you are a Finance Manager, how would you raise capital? What are features of
different sources of long-term finance? Discuss.

Which are different sources of Long-Term Finance? Discuss advantages and
disadvantages in detail.

The rates of return on stock A & market portfolio for 15 periods are given below
Period Return on Return on Period Return on Return on
stock market stock market
A(%) portfolio A(%) portfolio
(%) (%)
1 10 12 9 -9 1
2 15 14 10 14 12
3 18 13 11 15 -11
4 14 10 12 16
5 16 9 13 6 8
| 6 16 13 14 7 7
7 18 14 15 -8 10
8 4 7

What is the beta for stock A?
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Or
The stock of Disha Limited performs well relative to other stocks during recessionary
periods. The stock of Nisha Limited, on the other hand, does well during growth periods.
Both the stocks are currently selling for Rs.100 per share. You assess the rupee return
{(dividend plus price) of these stocks for the next year as follows:

Economic Condition
High Low Stagnation | Recession
growth growth
Probability 0.3 0.4 0.2 0.1
Return on Disha’s | 100 110 120 140
stock
Return on Nisha’s | 150 130 90 60
stock

Calculate the expected return and standard deviation of investing Rs.500 each in the
equity stock of Disha Limited and Nisha Limited.

What is Working Capital Management? What are the sources of short-term finance in
business?

Ashish Corporation’s WACC is 12 percent and its tax rate is 35 percent. Ashish’s pre-
tax cost of debt is 14 percent and its debt-equity ratio is 1:1. The risk-free rate is 11
percent and the market risk premium is 8 percent. What is the beta of Ashish’s equity?
What is Capital Structure? Explain the theories of capital structure.

Or

What is Operating Cycle and Cash Cycle? Explain in detail.
Write a note on CAPM and APT in detail.

The market vaiue of a Rs.1000 par vaiue bond, carrying a coupon rate of 14 percent and
maturing after 5 years, is Rs.1,050. What is the Yield to Maturity on this bond?

Om enterprises issued a 10 Year, 9 percent preference s hares four years ago. The

preference share which has a face value of Rs. 100 is currently selling for Rs. 92. What
is the cost of preference shares?
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