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1. Define forensic accounting and explain its objectives and methods. 10
OR

1. (A) Give an explanation about the benefits of Al in accounting. 5

(B) Explain the components of the cost accounting system. 5

2. The Kensi Limited issued 40,000 such equity shares of ¥ 10 each at a premium of
% 2.50 per share. The amount was to be paid as follows :

T 5.00 on application,
% 4.50 on allotment (including premium)
% 3.00 on installment

96,400 shares were applied for and owing to heavy over-subscription, allotment was
made as follows :

Applicants for 23,000 shares (in respect of applications for 2,000 or more shares) were
allotted 10,560 shares.

Applicants for 48,000 shares (in respect of applications for 1,000 or more shares) were
allotted 14,200 shares.

Applicants for 25,400 shares were allotted 15,240 shares pro-rata.

It was decided that the excess amount received on application would be utilized in
payment of allotment & installment money and the surplus, if any, would be refunded.
Write necessary journal entries assuming that money was received on all installments. 10

OR

2. (A) Pratha Limited has issued 10,000 equity shares of ¥ 10 each. On which ¥ 2.50 has
been called with application, ¥ 3 with allotment, ¥ 2 with first installment. A
shareholder holding 2,000 shares could not pay the first installment and the shares
were forfeited. Write journal entry for forfeiture of shares. 5

(B) A company forfeited 1,000 shares of ¥ 10 each issued at a premium of 10% for
non-payment of the first call of I 3 and the final call of ¥ 2. Out of these 400
shares were re-issued at a discount of 10%. Pass necessary journal entries. 5
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3. Yash Ltd. issued 1,000, 12% Debentures of ¥ 100 each. The money was payable as

follows :
On Application %25
On Allotment T35
On First and Final Call % 40

The company received applications for 1,200 debentures, of which excess applications
were rejected and application money received on them were returned. The company
received all the amounts in time except on 100 debentures held by a debenture holder
who could not pay the first and final call.

Write necessary journal entries from the above transactions in the books of the company. 10
OR
3. (A) Explain the difference between Share and Debenture. 5

(B) Nikita Limited issued 5,000, 9% Debentures of ¥ 100 each at 10% premium on
1-4-2019 and were redeemed at par on 31-3-2025. Write journal entries of issue
and redemption of debentures in the company’s books. 5

4.  From the following information, prepare relevant Notes to Accounts as per Companies

Act 2013 : 10
4
(1) Provision for Taxation 1,20,000
(2) 10% debentures 1,25,000
(3) Proposed equity dividend 50,000
(4) Salaries & Wages 2,50,000
(5) Proposed Pref. dividend 30,000
(6) Staff Welfare Expenses 30,000
(7) Bills Payables 20,000
(8) Bank Loan 63,500
(9) Unpaid Dividend 8,000
(10) Outstanding Interest on Borrowings 12,500
(11) Bank Overdraft 15,000
(12) Public Deposits 36,500
(13) Sundry Creditors 50,000
(14) Contribution to Provident Fund 40,000
(15) Outstanding expenses 7,000
(16) Expenses on Employee Stock Option Plan 25,000
OR
4.  Prepare a Balance Sheet of a Company with imaginary figures as per the Companies
Act, 2013. 10
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5. Answer the following Multiple-Choice Questions : (Any ten) 10

(1) During which period did the concept of “Bahis” or account books emerged ?

(a) Medieval Period (b)  Ancient Period
(c) Colonial Period (d) Post-Independence Period

(2) In which year was Luca Pacioli’s major work on double-entry book-keeping

published ?
(a) 1494 (b) 1454
(c) 1524 (d) 1404

(3) Which of the following is not included in the responsibility center ?
(a)  Skill Center (b) Cost Center
(c) Profit Center (d) Investment Center

(4) Laxman company Ltd. issued equity shares of ¥ 100 each at 100% premium. The
minimum amount to be called per share on application according to the
Companies Act, 2013 should be
(@ 10 (b) %5
(c) T7.50 (d %25

(5) The maximum rate of interest paid by a company on Calls-in-Advance as per
Table ‘F’ is
(@) 6% (b) 12%

(c) 10% (d) 5%

(6) According to the SEBI guidelines, if the number of shares applied for are less
than of the shares issued, the company cannot proceed to make
allotment and subscription is treated as cancelled.

(a) 80% (b) 90%
(c) 75% (d) 85%

(7) When a specific property is pledged as collateral while borrowing money, it is
said that a/an charge is created on it.
(a) Unstable (b) Semi-Variable
(c) Fixed (d) None of the above

(8) Which type of debenture is similar to currency notes ?
(a) Registered Debenture (b) Irredeemable Debenture
(c) Bearer Debenture (d) Unsecured Debenture

(9) What is ‘Premium on Redemption of Debentures Account’ for a company ?
(a) Asset (b) Receivable
(c) Liability (d) Loss
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(10) Of the following, which item is considered as ‘Contingent Liability’ for the
company ?
(a) Income due
(b)  Unpaid Expenses
(c) Unpaid Dividend

(d)  Unpaid Dividend on Cumulative Preference Shares

(11) Which of the following items does not appear under the head “Reserves &
Surplus” in the Balance sheet ?
(a) Sinking Fund (b)  Securities Premium

(c) General Reserve (d) Proposed Dividend

(12) The Company has 10,000 equity shares of ¥ 10 each, ¥ 8 per share paid up, then
interim dividend payable at 10% will be .
(a) 5,000 (b) % 12,000
(¢) 10,000 (d) 8,000
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