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1.    .       . . 31-03-2024  
       : 14 

  (`)  (`) 

-   11,250  

   8,125  

   10,625  

   5,000 

  6,250  

  7,500  

   34,375  

-   20,000 

    3,125 

   50,000 

 78,125 78,125 

 31 , 2025          : 
  (`)   (`) 

 -  3,125     -  7,500 

 -  54,375     –  8,750 

-  –  62,500  () 750 

   - 68,750    63,125 

   - 1,250    1,81,250 

     () 1,34,375    ( 
  ) 

250 

 –  1,87,500    –  1,250 

   1,37,500 - 625 

    30,000   375 

    –  25,000   12,500 

          .   -  
   . 

 
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1.  .   . 1-04-2024      : 14 

  (`)  (`) 

-    63,000  

    47,040  

    33,480  

     600 

    360  

     1,43,280 

 1,43,880 1,43,880 

 31 , 2025          : 

  (`)   (`) 

-  2,16,000     
  

1,07,400 

-     2,35,800   84,000 

-   
  

9,000   10,800 

 3,69,000      
  

11,040 

  3,54,000      7,03,200 

  15,000     7,20,000 

  3,600   8,040 

      31 , 2025        . 

 

2. (A)        -     : 7 

     2,500  
      –   ` 50 

     ` 20 

     10% 

     5% 

       3,000       2%   

       ? 

 (B)   -    . 7 

 
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2. (A)      80%     4  8  
      :  7 

  (1)     500    . 

  (2)     ` 2 . 

  (3)    -  ` 800 

  (4)        ` 800 

  (5)   - . 

 (B) “ ”  “ ”   . 7 

 

3.   .   ‘A’  ‘B’  .          

      .        : 14 

 A B 

  10,000 50,000 

   5 5 

    7 7 

   40 80 

  50 150 

 -  (`) 25 25 

   (`) 21 21 

 -      : 

    ` 

    3,00,000 

    4,80,000 

    13,20,000 

    21,00,000 

               

   . 

 

3. (A)      .  7 

 (B)          . 7 
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4.       60%  1,20,000      

 ` 20     ` 5    .      

     14 

    ` 

   - 6 

    4 

     3 (50% ) 

     2 (40% ) 

                

  (1)    20%  . 

  (2)    25%  . 

  (3)  -  10%  . 

  (4)      . 

        20%    .      

` 3,87,200              ? 

          . 

 

4. (A)      . 7 

 (B)       . 7 

 

5.      ( )  14 

 (1)    ________     . 

  (A)    (B)     

  (C)    (D)    

 (2)      ________   . 

  (A)   (B)     

  (C)   (D)    
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 (3)          ? 

  (A) -        . 

  (B) -    -   . 

  (C) (A)  (B)  

  (D)     

 (4)    -   ________  . 

  (A)   

  (B)     

  (C) -     

  (D)     

 (5)    . 

  (A)      . 

  (B)      . 

  (C)    

  (D)     

 (6) - () ABC  “B”      

  (A)   (B)     

  (C)    (D)     

 (7)     ,           

________  . 

  (A)     (B)     

  (C)  (D)     

 (8)              ? 

  (A)   (B)   

  (C)  (D)  

 (9)     ________   . 

  (A)  - (B)   

  (C)   (D)     
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 (10) ________       . 

  (A)    (Cost pool) (B)   

  (C) MRP (D)   

 (11) ________       . 

  (A)    (B)    

  (C)    (D)      

 (12) ________          . 

  (A)    (B)    

  (C)     (D)     

 (13)      ________     . 

  (A)      

  (B)      

  (C)      

  (D)      

 (14)      ________    . 

  (A)   (B)   

  (C)    (D)    

 (15)    ________    . 

  (A)   (B)   

  (C)   (D)    

 (16)           ? 

  (A)   (B)   

  (C)    (D)     
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1. Brinda Papers Mills Ltd., keeps accounts under Integrated Accounting System. The 

following are the balances on 31st March, 2024 : 14 

Particulars Debit (`) Credit (`) 
Stores Control A/c 11,250  
Finished Goods A/c 8,125  
Work in Progress A/c 10,625  
Creditors  5,000 
Bank Balance 6,250  
Debtors A/c 7,500  
Fixed Assets A/c 34,375  
Profit and Loss A/c  20,000 
Depreciation Provision A/c  3,125 
Share Capital A/c  50,000 
 78,125 78,125 

 Transactions during the year ending 31st March, 2025 were as under : 

Particulars Amount 
(`) 

Particulars Amount 
(`) 

Wages-Indirect 3,125 Administration overheads 
paid by cheque 

7,500 

Wages-Direct 54,375 Selling-distribution 
overheads paid by cheque 

8,750 

Materials Purchased-Credit 62,500 Depreciation (Factory) 750 
Materials issued to Production 68,750 Payment to Creditors 63,125 
Materials issued for repairs 1,250 Received from Debtors 1,81,250 
Goods finished during the year 
(cost) 

1,34,375 Taxes prepaid (included in 
factory overheads incurred) 

250 

Sales-Credit 1,87,500 Purchase of fixed assets by 
cheque 

1,250 

Cost of Sales 1,37,500 Donations 625 
Factory overheads absorbed 30,000 Penalty paid 375 
Factory overhead paid by cheque 25,000 Income-tax 12,500 

 Prepare necessary accounts in the Integrated Ledger and prepare a Trial Balance. 

Administration overheads are charged to Profit and Loss Account. 

OR 
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1. The cost Ledger of Shital Ltd. showed the following balances as at 1st April, 2024 : 14 

Particulars Debit (`) Credit (`) 

Stores Ledger Control A/c 63,000  

Work in Progress Control A/c 47,040  

Finished Goods Control A/c 33,480  

Factory Overheads A/c  600 

Administration Overheads A/c 360  

Cost Ledger Control A/c  1,43,280 

 1,43,880 1,43,880 

 The following transactions took place during the year ended 31st March, 2025 : 

Particulars Amount 

(`) 

Particulars Amount 

(`) 

Stores purchased 2,16,000 Factory overheads 1,07,400 

Stores issued to production order 2,35,800 Factory expenses 84,000 

Stores issued to works repair order 9,000 Administration expenses 10,800 

Wages 3,69,000 Administration overheads 

absorbed by finished goods 

11,040 

Productive wages 3,54,000 Goods finished during the 

year 

7,03,200 

Unproductive wages 15,000 Cost of finished goods sold 7,20,000 

Carriage inwards 3,600 Sales expenses 8,040 

 Prepare necessary accounts in the Cost Ledger and Trial Balance for the year ended 31st 

March 2025. 

 

2. (A) From the following information, calculate Economic Order Quantity and 

Minimum Annual Inventory Cost : 7 

   Monthly consumption 2,500 Units 

   Ordering cost per order ` 50 

   Cost per unit ` 20 

   Cost of capital 10% 

   Cost of storage 5% 

  If 2% discount is offered by the supplier for purchases in the lot of 3,000 units or 

more, should the offer be accepted ? 

 (B) Explain under-absorption and over absorption of overheads. 7 

OR 
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2. (A) Considering the following information as well as using 80% learning curve, 

calculate the average estimated cost per unit of 4 and 8 machines : 7 

  (1) 500 Labour hours are required for the production of first machine. 

  (2) Direct Labour cost is ` 2 per hour. 

  (3) Direct Material cost is ` 800 per machine. 

  (4) The fixed overhead cost for any size of an order is ` 800. 

  (5) The department is labour intensive. 

 (B) Give the difference between “Cost control” and “Cost reduction”. 7 

 

3. Foram Company Ltd., manufactures two products ‘A’ and ‘B’. Both products are 

produced with the help of same machinery and similar process. The detailed 

information about both are as follows :  14 

Particulars A B 

Units produced 10,000 50,000 

Machine hours per unit 5 5 

Direct labour hours per unit 7 7 

No. of Purchase orders 40 80 

No. of set-ups 50 150 

Materials cost per unit (`) 25 25 

Labour cost per unit (`) 21 21 

 The cost of various activities are as follows : 

    ` 

  Related to volume 3,00,000 

  Related to purchases 4,80,000 

  Related to setting-up 13,20,000 

    21,00,000 

 Prepare cost statement showing total cost and per unit cost under traditional method 

and under Activity Based Cost (ABC) method. 

OR 

3. (A) Explain the importance of Activity Based Costing method. 7 

 (B) Explain the difference between conventional method and Activity Based Costing 

method.  7 



ME-219 10 

4. Umiya Manufacturing company produces 1,20,000 units at 60% production capacity 

and earn an average profit of ` 5 per unit by selling it at ` 20 per unit. 

 Its per unit cost of sales is as follows :  14 

  Particulars ` 

  Direct Material 6 

  Direct Labour 4 

  Factory Overheads 3 (50% fixed) 

  Selling Overheads 2 (40% variable) 

 During the current year, they intend to produce the same number but anticipates that– 

  (1) Their fixed costs will go up by 20%. 

  (2) Rate of direct labour will increase by 25%. 

  (3) Direct material price will increase by 10%. 

  (4) Selling price cannot be increased. 

 Under these circumstances they obtain an order for a further 20% of their capacity. 

What minimum price will you recommend for accepting the order to ensure the 

manufacturer an overall profit of ` 3,87,200 ? 

 Assume that the fixed cost is recovered from the current production. 

OR 

4. (A) Write note on factors affecting pricing policies. 7 

 (B) Explain the limitation of Full Cost pricing. 7 

 

5. Select the appropriate alternative : (Any Fourteen) 14 

 (1) Non-integrated Accounting System is also called 

  (A) Financial Accounting 

  (B) Cost Control Accounting 

  (C) Cost Accounting 

  (D) None of these 

 (2) In Non-integrated Accounting, cash transactions are recorded in 

  (A) Cash Account 

  (B) General Ledger Adjustment Account 

  (C) Debtors Account 

  (D) None of these 
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 (3) Which of the following statement is true according to Non-integrated accounts ? 

  (A) Abnormal loss of material is debited to Factory Overheads Account. 

  (B) Abnormal loss of material is debited to Costing Profit & Loss Account. 

  (C) Both (A) and (B) 

  (D) None of these 

 (4) In non-integrated accounting, credit purchase of material is credited to ________. 

  (A) Creditor’s A/c 

  (B) General Ledger Adjustment A/c 

  (C) Stores Ledger Control A/c 

  (D) None of these 

 (5) Cost reduction involves – 

  (A) Reduction in Cost on temporary basis 

  (B) Reduction in Cost on permanent basis 

  (C) Reduction in Government tax 

  (D) None of these 

 (6) In ABC Analysis of Inventory, ‘B’ class items require 

  (A) Tight or Strict Control (B) Moderate Control 

  (C) Loose Control (D) None of the above 

 (7) If the overheads absorbed are higher than the actual overheads incurred, the 

situation is called ________ of overheads. 

  (A) Under absorption (B) Over absorption 

  (C) Allocation (D) None of these 

 (8) Which of the following causes of labour turnover rate is an avoidable cause ? 

  (A) Personal progress (B) Dissatisfaction with job 

  (C) Retirement (D) Marriage 

 (9) Activity Based Costing system has relation with ________. 

  (A) Direct Material (B) Direct Labour 

  (C) Overheads (D) None of the above 
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 (10) ________ is not terminology of Activity Based Costing system. 

  (A) Cost pool (B) Cost Driver 

  (C) MRP (D) Overheads 

 (11) ________ is not a benefit of Activity Based Costing system. 

  (A) Accurate Cost Allocation (B) Improved Decision Making 

  (C) Reduction of Prime Cost (D) Better control on Activities 

 (12) It is possible to ascertain most accurate and realistic product cost by adopting – 

  (A) Activity based information (B) Standard costing 

  (C) Activity based costing (D) None of these 

 (13) Variable Cost pricing is also known as ________. 

  (A) Full Cost Pricing (B) Direct Cost Pricing 

  (C) Conversion Cost Pricing (D) Marginal Cost Pricing 

 (14) ________ is not included in Conversion Cost Pricing. 

  (A) Direct Labour (B) Indirect Labour 

  (C) Production overhead (D) Administrative overhead 

 (15) ________ is a limiting factor in product pricing. 

  (A) Consumer Demand (B) Government Laws 

  (C) Competitor’s Reaction (D) All of the above 

 (16) Which of the following factor is internal factor, affecting pricing policies ? 

  (A) Goal of the company (B) Competitor’s price 

  (C) Demand and supply (D) None of these 

 

    


