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1. State the concept of National Income. Explain the methods of Calculating National
Income with its limitations. 14
OR

Critically explain the wage-flexibility theory of classical economists.

2. Critically explain the consumption function theory. 14
OR
State the meaning, characteristics and various stages of trade cycle.

3. What is price-index number ? Explain the method to construct the Price-index number. 14
OR
Critically explain the quantity theory of money given by Prof. Fisher.

4. What is inflation ? Explain its types and causes. 14
OR
What is monetarism ? Explain the limitations of monetarism.

5. Write any two short notes. 14
(1) Equations
(2) Functional relation
(3) Homogeneous function
(4) Mathematical economics
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