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1. Whatis a Price Line ? Explain the change in location and slope of the pricing line.

1.  Give the meaning of Indifference curve; discuss the characteristics of Indifference

curve.

2. Explain the concept of income effect and substitution effect with the help of diagram.

2. What is consumer equilibrium ? Explain consumer equilibrium with Indifference curve

OR

OR

and budget line method.

3.  Give the meaning of price elasticity of demand. Explain the factors affecting price

elasticity of demand.

3. What is income elasticity of demand ? Explain its types with diagram.

OR

4.  Explain the law of variable proportion using a diagram.

OR

4.  Explain the law of diminishing marginal production.

5. Find and write the correct answer of the following : (Any Seven)

(1

)
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How is indifference curve in consumer equilibrium ?

(a) Parallel to X-axis (b)
(c) Concave (d)
The lower Indifference curve has

(a) more (b)
(c) same (d)

3

Negative slope
Convex

the utility.
less

None of these
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(3) What is the relationship between utility and consumption ?

(a) Zero (b) Parallel
(c) Inverse (d) Relative
(4) What is the alternative name for the price line ?
(a) Consumption line (b) Budget line
(c) Neutral line (d) Demand line
(5) For primary goods income elasticity of demandis
(a) greater than one (b) less than one
(c) equal to one (d) None of these

(6)  Which line is Horizontal ?
(a) Perfectly elastic demand (b) Perfectly unelastic demand

(¢) Unitary elastic demand (d) elastic demand
(7) What is the income effect in general ?

(a) Negative (b) Positive

(c) Zero (d) Stable

(8) How is the income elasticity of demand for Inferior goods ?
(a) Negative and less than unit (b) Negative and greater than unit

(c) Positive and less than unit  (d) Positive and more than unit

(9) Generally substitute effect income effect.
(a) is more dominant than (b) s less dominant than
(c) dominance is same as (d) is more volatile than
(10) In which stage of the law of variable proportions the marginal product becomes
negative ?
(a) First (b) Second
(c) Third (d) None

(11) Internal diseconomies means
(a) internal trade benefits
(b) economic development benefits
(¢) industry development benefits
(d)  unit development benefits
(12) The law of diminishing returns is a law of which period ?
(a) Short-run (b) Long-run
(c)  Short and long-run (d) Ancient
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1.  Give the meaning of Indifference curve; discuss the characteristics of Indifference
curve. 14
OR
1. Explain the law of demand based on utility analysis. 14
2. Explain the consumer’s equilibrium with the help of budget line and indifference curve. 14
OR
2. Explain the consumer’s equilibrium conditions in break-even analysis. 14
3.  Give the meaning of price elasticity of demand. Explain the factors affecting price
elasticity of demand. 14
OR
3. What is Income elasticity of demand ? Explain its types with diagram. 14
4.  Explain the law of variable proportion using a diagram. 14
OR
4.  Give the meaning of production function and discuss its characteristics. 14
5. Find and write the correct answer to the following : (any seven) 14

(1) Which economist explained the law of demand with the help of diminishing
marginal utility ?

(a) Prof. Hicks (b) Prof. Marshall
(c) Prof. Alan (d) Prof. Robert
(2) When Indifference curve is getting raised, what is condition of satisfiction level ?
(a) More (b) Zero
(c) Low (d) Priority

DP-212 7 P.T.O.



)

(4)

©)

(6)

(7)

(8)

)

(10)

(11)

(12)

DP-212

How is the Indifference curve slope ?

(a) Negative (b) Positive

(c) Parallel to X axis (d) Parallel to Y axis
How is Indifference curve in the consumer’s equilibrium ?
(a) Parallel to X-axis (b) Right angle

(c) Concave (d) Convex

Generally substitute effect income effect.

(a) is more dominant than (b) s less dominant than
(c) dominance is same as (d) is more volatile than

What is the income effect in common goods ?

(a) Negative (b) Positive

(c) Zero (d) Equalize

How is the income elasticity of demand for luxury goods ?

(a) Less than unit (b)  Greater than unit

(c) Equil to unit (d) Zero

If demand is perfectly elastic then how is the ratio of elasticity ?
(a) More than unit (b) Less than unit

(c) Equal to unit (d) Zero

How is perfect unelasticity demand curve ?

(a) Negative (b) Positive

(c) Parallel to the X-axis (d) Parallel to the Y-axis
What are all the tools in the long-run ?

(a) Stable (b) Equalize

(¢) Unstable (d) Unchanging

Internal diseconomies means

(a) internal trade benefits

(b) economic development benefits

(c) industry development benefits

(d) unit development benefits

The Law of diminishing production is pertaining to which time line ?
(a)  Short-run (b) Long-run

(c) Short and long-run (d) Ancient




