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1.   ,   .  14 

                    
1.       .  14 

 
2. ..       . 14 

              
2.    .  14 

 
3. .      .           14 

                        
3. (A)       . 7 

 (B)      .  7 

 
4.    ?     . 14 

                 
4. (A)        . 7 

 (B)   .  7 

 
5.    (  )  14 

 (1)    GDP       ? 

  (A)  (B)  
  (C)  (D)   

 (2)           ? 

  (A)  (B)  

  (C)  (D)    
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 (3) “     .” –     ? 

  (A) .  (B) .  
  (C)  (D) ..  
 (4)       ? 
  (A) ..  (B)  

  (C) .  (D) .  

 (5)       MPC      _______. 

  (A)  (B)      
  (C)  (D)      
 (6)         ? 

  (A)  (B)    

  (C)  (D)    

 (7)    _______. 

  (A)  (B)  

  (C)  (D)    

 (8) 1954         ? 

  (A) ... (B)   

  (C) ... (D)   

 (9)         ? 

  (A)  (B)  

  (C)  (D)  

 (10) “            ” –  
   ? 

  (A)   (B)  

  (C)  (D)  

 (11)          ? 

  (A) APS (B) APC  

  (C) MPS (D) MPC 

 (12)        ? 

  (A)  (B)   

  (C)   (D)   
______________ 
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1. What is meant by money ? Explain the functions of money.          14 

                             OR 

1. Critically explain Fisher’s quantity theory of money.  14 

 

2. Critically explain J. B. Say’s law of Market. 14 

                    OR 

2. Explain Pigou’s wage cut theory.  14 

 

3. Explain the psychological law of consumption by Prof. Keynes.            14 

                       OR 

3. (A) Give meaning of investment multiplier and state its limitations. 7 

 (B) Write a note on Marginal efficiency of Capital.  7 

 

4. What is inflation ? Explain its features and types. 14 

                OR 

4. (A) Clarify the difference between inflation and money deflation. 7 

 (B) State the effects of inflation.  7 

 

5. Multiple choice questions : (Any Seven)  14 

 (1) Which sector has highest share in GDP of India in current time ? 

  (A) Industry  (B) Service 

  (C) Primary  (D) All of above 

 (2) What kind of relationship is between the value of money and general price level ? 

  (A) Direct (B) Proportional 

  (C) Inverse (D) None of above 
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 (3) “Supply creates its own demand.” – Whose statement is this ? 

  (A) Prof. Friedman  (B) Prof. Pigou 

  (C) Keynes  (D) J. B. Say 

 (4) Who has given the concept of employment multiplier ? 

  (A) R. F. Khan  (B) Keynes 

  (C) Prof. Pigou  (D) Prof. Friedman 

 (5) If income is assumed to be constant and the MPC price increases, consumer 
expenditure will _______. 

  (A) decrease  (B) remain constant and then increase 

  (C) increase (D) remain constant and then decrease 

 (6) Which class of people gets benefit during inflation ?  

  (A) Debtor (B) Fixed wager  

  (C) Creditor (D) Fixed pension holder 

 (7) During inflation, imports will be _______. 

  (A) decreased  (B) stable 

  (C) increased  (D) None of above 

 (8) Who provides the information regarding national income in India since 1954 ? 

  (A) R.B.I. (B) Finance Department  

  (C) C.S.O. (D) NITI Aayog 

 (9) Who gave the definition of national income by production method ? 

  (A) Samuelson  (B) Fisher  

  (C) Pigou (D) Marshall 

 (10) “The trade union is responsible for the unemployment during the depression years 
and not the entrepreneurs.”- Whose statement is this ? 

  (A) Samuelson  (B) Fisher  

  (C) Pigou (D) Marshall 

 (11) On which matter does the value of investment multiplier depend upon ?  

  (A) APS (B) APC  

  (C) MPS (D) MPC 

 (12) Which is an instrument of anti-inflationary monetary policy ?  

  (A) Taxation  (B) Bank Rate  

  (C) Public Expenditure (D) Public Debt 
______________ 
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1.   -   .  14 

                 
1. -      . 14 

 
2.     .  14 

       
2.    ,       . 14 

 
3.      ?  - .         14 

               
3.        . 14 

 

4. -     .  14 

                   
4.     . 14 

 

5.    (  )  14 

 (1)     ________   . 
  (A) ..  (B)  

  (C)   (D)   

 (2)     ________      . 
  (A)  (B)  

  (C)  (D)  

 (3)        ? 

  (A)   (B)  

  (C)  (D)   
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 (4)            ? 

  (A)  (B)  

  (C)  (D)  

 (5)         ? 

  (A)  (B)   
  (C)   (D)  

 (6)            ? 

  (A)  (B)  

  (C)  (D)    
 (7)     ________ . 
  (A)   (B)  
  (C)  (D)  

 (8)          ? 

  (A)   (B)   

  (C)  (D)  

 (9)          ? 

  (A)  (B)   

  (C)   (D)   
 (10)          ? 

  (A)  (B)  
  (C)  (D)   
 (11)          ? 

  (A)   (B)   
  (C)    (D)    

 (12) PPP         ? 

  (A)   
  (B)   

  (C)     
  (D)   

______________ 
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1. Explain in detail Ricardo’s comparative cost advantage theory.  14 

                      OR 

1. Explain Heckscher-Ohlin’s factor endowment theory and give its limitations. 14 

 

2. Discuss Mill’s theory of reciprocal demand.  14 

                OR 

2. Explain the meaning of terms of trade. Explain the benefits and distribution through 
international trade. 14 

 

3. What is free trade policy ? Explain its advantages and disadvantages.         14 

                          OR  

3. Discuss the infant industry argument in favour of protection of trade. 14 

 

4. Discuss the purchasing power parity theory including limitations.  14 

                       OR  

4. State the advantages of a flexible exchange rate policy. 14 

 

5. Multiple choice questions : (Any Seven)  14 

 (1) The concept of absolute difference in costs was given by ________. 

  (A) J. S. Mill  (B) Haberler  

  (C) David Ricardo (D) Adam Smith 

 (2) International Trade is the trade among the residents of two ________. 

  (A) countries  (B) cities  

  (C) regions (D) villages 

 (3) Who was in favour of separate theory of international trade ?  

  (A) David Ricardo  (B) Ohlin  

  (C) Haberler (D) Adam Smith 
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 (4) Which advantage depends upon terms of trade arising from international trade ? 

  (A) Total  (B) Absolute  

  (C) Relative (D) Marginal 

 (5) From the following, which factor does not affect the terms of trade ?  

  (A) Devaluation  (B) More Population  

  (C) Trade Policy (D) Emigration 

 (6) If any country devaluates its currency, then what can you say about its terms of 
trade ? 

  (A) Favourable  (B) Unfavourable  

  (C) Balanced (D) Not changes 

 (7) Due to free trade, welfare of customers is ________. 

  (A) stable  (B) decreased  

  (C) increased (D) uncertain 

 (8) Which economist argues infant industries in protection policy ? 

  (A) Adam Smith  (B) Friedrich List 

  (C) Hamilton (D) Hicks 

 (9) Which tax is levied while crossing the border of the country ?  

  (A) Income tax  (B) Import duty  

  (C) Exise duty (D) Corporation tax 

 (10) How is the relation between exchange rate and demand of exchange ?  

  (A) Inverse  (B) Direct  

  (C) Equal (D) No relation 

 (11) How is the supply curve of exchange rate generally ? 

  (A) Negatively sloped  (B) Positively sloped  

  (C) Parallel to OY axis (D) Parallel to OX axis 

 (12) In which system PPP theory of exchange rate is implemented ?  

  (A) Gold standard 

  (B) Silver standard  

  (C) Non-convertible paper currency 

  (D) In each circumstances 
______________ 

 


