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1. (a) What led to the evolution of money ? Explain. Discuss the various forms of 

money.  10 

 (b) Critically explain the liquidity preference theory of demand for money. 10 

 
2. (a) Explain the primary and secondary functions of money. 10 

 (b) Discuss the Cambridge version of Quantity Theory of Money. 10 

 
3. Explain the functions of Commercial Bank in detail. 20 

 
4. (a) Write characteristics of good Tax system. Explain different sources of Revenue to 

the government. 10 

 (b) Classify taxation and write the merits and demerits of each. 10 

 
5. Explain any two : 20 

 (a) Methods of Redemption of Public Debt. 

 (b) Reasons for the growth of Public Expenditure 

 (c) Burden of Public Debt 

___________ 


