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1. Discuss the various measures to correct deficit in balance of payments. 14
OR

1. Write short note : 14

(a) Devaluation
(b) Foreign trade multiplier

How do Monetary and Fiscal policy implementation bring equilibrium in B.O.P ?

Explain in detail. 14
OR
Explain and criticise Mundell’s model of internal and external stability. 14
Critically evaluate the purchasing power parity theory. 14
OR
Examine the arguments in favour of and against fixed exchange rate. 14

Describe the changes that have taken place in the size and composition of foreign trade

in India. 14
OR

Critically evaluate trade reforms after 1991. 14

Attempt any seven out of twelve. 14

(1) What is the current account deficit in the balance of payments ?
(2) State any two causes for deficit in the balance of payments.
(3) Who developed the Absorption Approach ?

(4) State any two assumptions of the Mundell-Fleming model.
(5) How does monetary policy affect BOP ?

(6) How does fiscal policy affect BOP ?

(7) What do you mean by managed floating exchange rate ?
(8) Define foreign exchange rate.

(9) Who introduced mint parity theory ?

(10) What is POL?

(11) What is meant by the direction of foreign trade ?

(12) Which tools are used in the export policy of India ?
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