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1. Explain the concepts of Fixed Cost and Variable Cost. 14
OR
1. Explain the concepts of Average Revenue and Marginal Revenue in Monopoly market. 14
2. What is perfect competition ? Discuss the characteristics of perfect competition. 14
OR
2. Explain the long term equilibrium of the firm under perfect competition. 14
3. Explain the characteristics of Monopolistic competitive market. 14
OR
3. Explain the price determination process under monopoly. 14
4.  Explain the marginal productivity theory of distribution. 14
OR
4.  Explain the modern theory of Rent. 14
5. Answer the Multiple Choice Questions : (Any seven out of twelve) 14
(1) What is nature of total variable cost curve ?
(a) Negatively sloped (b) Positively sloped
(c) Parallel to x-axis (d) Parallel to y-axis
(2) Total production cost + Units of production = .

(a) Average Fixed Cost (b) Average Variable Cost

(c) Average Cost (d) Marginal Cost
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(3) In which market Average revenue and Marginal revenue are same ?

(a) Monopolistic competition (b) Perfect competition
(c) Monopoly (d) Oligopoly
(4) From the following in which market goods sold are homogeneous ?
(a) Monopolistic competition (b) Monopoly
(c) Oligopoly (d) Perfect competition
(5) How many are numbers of sellers in perfect competitive market ?
(a) Limited (b)  Unlimited
(c) One (d) Few
6) From the following in which market firm has to act as a price taker ?
( g p
(a) Monopoly (b) Monopolistic competition
(¢)  Perfect competition (d) Oligopoly
(7) How many are numbers of sellers in monopoly market ?
(a) One (b) Few
(c) Innumerable (d) Unlimited

(8) In which of the following market selling cost is necessary ?
(a) Perfect competition (b) Monopoly

(c) Monopolistic competition (d) Pure competition

(9) How is the demand curve in monopolistic competition ?

(a) Positively sloped (b) Negatively sloped

(¢) Kinked (d) Parallel to Horizontal axis
(10) How should be supply of factor so that the value of factor is equal to rent ?

(a) Completely elastic (b) Completely inelastic

(c) Value elastic (d) Value inelastic

(11) According to Ricardo, which land gets rent ?
(a) Pre-marginal (b) Marginal
(c) Fertile (d) All
(12) Which income distribution is explained by marginal productivity theory of
distribution ?
(a) Per factor (b) Perclass
(c) Per person (d) Per group
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1. What is perfect competition ? Explain the short term equilibrium of the firm in perfect
competitive market. 14
OR
1. Explain the concepts of average revenue and marginal revenue in perfect competition. 14
2. What is Monopoly ? Explain the price determination process under monopoly. 14

OR

2. What is price discrimination ? When is price discrimination possible and profitable ? 14

3. Explain the concept of group equilibrium in monopolistic competition. 14
OR
3.  Explain the meaning and characteristics of oligopoly. 14
4.  Explain the marginal productivity theory of distribution. 14
OR
4.  Explain theory of differential rent of Ricardo. 14
5. Answer the Multiple Choice Questions : (Any seven out of twelve) 14
(1) How is the curve of average revenue in perfect competitive market ?
(a) Parallel to x-axis (b) Parallel to y-axis
(¢) Negatively sloped (d) Positively sloped
(2) Negligible transportation expense is the characteristic of which market ?
(@) Monopoly (b) Oligopoly
(c) Perfect competition (d) Monopolistic competition
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(3) In which time period number of firms are not changed ?

(a) Verylong (b) Short
(c) Medium (d) Long
(4) From the following, which market has only theoretical concept ?
(a) Competition (b) Limited monopoly
(c) Oligopoly (d) Pure monopoly
(5) From the following in which market question of equilibrium of an industry is not
arised ?
(a)  Perfect competition (b) Monopoly
(c)  Monopolistic competition (d) Imperfect competition

(6) How is the demand curve of monopolist firm ?

(a) Parallel of y-axis (b) Parallel to x-axis
(c) Negatively sloped (d) Positively sloped

(7) In which market firm has more control over price of the goods ?
(a) Monopoly (b) Perfect competition
(c) Monopolistic competition (d) Oligopoly

(8) Which economist has given the concept of monopolistic competition ?
(a) Prof. Chamberlin (b) Mrs. John Robinson
(c) Prof. Marshall (d) Prof. Hicks

(9) Which market has special feature of product differentiation ?
(@) Monopoly (b) Monopolistic competition
(¢)  Perfect competition (d) Oligopoly

(10) As per the theory of marginal productivity theory of distribution, which type of
return is obtained by factor in long run ?

(a) More than Marginal productivity (b) Equal to Marginal productivity
(¢) Less than Marginal productivity (d) Equal to Average productivity

(11) How is the rent according to modern theory ?

(a) Differential (b) Contractual
(¢)  Scarcity (d) Absolute
(12) According to which economist, given rent is represented as differential rent ?
(a) Ricardo (b) Marshall
(c) Mill (d) Robinson
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