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SE 102 Financial Accounting-1I (Repeater)

Time: 2.30 Hours Total marks 70
Note: Necessary calculation will be considered as part of the answer,
I 14

The Following is the Summarized Balance Sheet of Janki Limited as on 31-3-2023:

Particulars Notes Rs.

L Equity and Liabilities: |
(1) Shareholders' Funds:

(a) Share capital:

25,000 equity shares of Rs.10 each fully paid 2,50,000
10,000 12% Preference share of Rs.10 each 1,00,000
fully paid
(b) Reserves and surplus:
General reserve 50,000
Securities premium 25,000

(3) Current Liabilities:
(a) Trade Payables: Creditors 35,000

[ —

Total 4,60,000

IL ASSETS:
{1) Non-Current Assets:
(a) Fixed Assets:
Land & Building 1,50,000
Plant and Machinery 1,25,000

(b) Non-Current Investment

(2) Current Assets:
(a) Inventories: Stock . 50,000
(b) Trade Receivables: Deodars 35,000

(¢) Cash and Cash Equivalents:

/0T a)
(1-e
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| Bank balance 1 100,000 ’

On 1-4-2023 the com pany decided to redeem preference shares at 10 % premium after complying
with necessary provisions of companies Act. For the purpose of redemption, the company issued

necessary number of equity shares of Rs. 10 each at per after utilizing General reserve,
Pass necessary Journal entries and prepare the balance sheet after redemption.

Or
bea) 07

1) A company has Issued 1,000 equity shares of Rs.10 each in exchange of equity stock 019,700.

Write the necessary entry

2) A company has converted its 1000 equity shares of Rs.100 each into equity stock of Rs. 95,000.
Write Journal entry.

3) The Authorized capital of a company was 7000 equity shares of Rs. 100 each and it was increase to

Rs. 8,00,000. Write Journal entry.
1 (B) 07

Which conditions must be fulfilled for redemption of redeemable Preference Share?

2. 14

Authorized capital of Rajashi limited was 10,00,000 shares of Rs.10 each, out of this 40% shares were

issued at 10% premium. The whole issue was fully underwritten by Ferry, Mary and Dolly as follows.
Fairy 50% Mary 30% Dolly 20%

In Addition to the above underwriting there was firm underwriting as follows:

Ferry 20,000 shares Mary 12,000 shares Dolly 8,000 shares

Total subscription received was for 3,60,000 shares, including marked applications but excluding firm

underwriting. The marked applications were as follows.

Ferry 1,60,000 shares Mary 80,000 shares Dolly 80,000 shares
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Determine the liability of individual underwriters if credit for firm underwriting is given to underwriters

and calculate the amount of commission for underwriters as per companies Act.

Or
2 (A) 07

Write a short note. SEBI Regulations on Buyback
2 (B) 07

Explain the meaning of underwriting agreement. Discuss its advantages and disadvantages.

3. 0 14
The Balance Sheet of Mahadev Motors Ltd. as on 3 st March 2023 revealed the following position:

Balance Sheet

Particulars Notes Rs.

I. Equity and Liabilities:
(1) Shareholders' Funds:
(a) Share capital:

5,000 equity shares of Rs.100 each fully paid 5,00,000
2,500 Preference share of Rs. 100 each Rs.90 2,25,000
paid up
(b) Reserves and Increases: Profit & loss (97,500)
A/c(Dr)
(2) Non- Current Liabilities:
(a) Long- Term Borrowings: 2,500 6% 2,50,000

Debentures of Rs. 100 each
(3) Current Liabilities:

(a) Trade Payables: Creditors 1,25,000

(b) Other Current Liabilities: Unpaid 20,000

Dividend
Total
IT. ASSETS:
(1) Non-Current Assets:
(a) Fixed Assets:
(1) Tangible Assets:

Land & Building 1,00,000
Furniture 25,000

Plant and Machinery 75,000
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(i) Intangible Assets:

Goodwill 1,50,000

(2) Current Assets:
(a) Inventories: Stock 1,22,500
(b) Trade Receivables:

Debtors 5,00,000
Bill Receivables 50,000
Total 1?!2222;05!

The following Scheme approved by the resolution of shareholders and sanctioned by the tribunal.

(1) Each equity shares of Rs.100 to be sub-divided into 10 fully paid shares of Rs 10 each.
(2) New Equity share to be reduced to Rs 5 eéch.
(3) Preference Share to be reduced toRs.55 each.
(4) The debit balance of profit & loss account to be extinguished and Rs. 40,000 to be written
off Goodwill.
(5) Assets to be revalued and reduced by following amounts:
Land Building Rs. 20,000
Plant and machinery Rs. 62,500

Furniture Rs. 12,500
Bill Receivable Rs. 10,000
Stock Rs. 40,000

(6) Provision for bad debts to be made at 5% on sundry debtors.

Pass journal entries giving effect to the above scheme and prepare a revised balance sheet.

Or
3 (A) 07
What is the meaning of Capital Reduction. The provision of Companies Act relating to Capital
Reduction.
3 (B) 07

Pass entries regarding capital reduction.
(1) The directors returned the fee of Rs. 30,000 received by them from the company.

(2) The debenture holders of the company holding debenture of Rs, 10,00,000 agreed to take over in
part settlement of their dues a building of the company at Rs.6,00,000 appearing in the books of the

company at Rs 4,80,000.
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(3) A company was called upon to pay a contingent liability Rs. 10,000 when the scheme of Capital
Reduction was implemented. This amount was recovered from director who has advanced a loan Rs.

40,000 to the company. The balance was paid to the director in cash.

4 _ 14

Prepare the Revenue account of Aditya Insurance Co. Ltd. for fire business from the following details

for the year 2023:

Particulars Rs
Opening Balance of Reserve for unexpired risk at 50 % 90,000
Additional Reserve 18,000
Opening balance of estimated liabilities for claims 15,500
Closing balance of estimated liabilities for claims 21,000
Claim paid 1,82,500
Legal Expenses 3,000
Re-insurance Recoveries 16,000
Medical Expenses ' 2,000
Bad debts 400
Premium Recovered 2,43,000
Premium on Re-insurance Accepted 16,000
Premium on Re-insurance Ceded 21,500
Commission on Direct Business 24,300
Commission on Re-insurance Accepted 800
Commission on Re-insurance Ceded 1,075
Administrative expenses 45,000
Interest, Dividend, Rent etc. 12,000
Profit on sake of investment 1,500

Create reserve at the end of the year at the same rate as in beginning of the year

Or
4 (A) 07
State the types of insurance and give the difference between life insurance and general insurance.
4 (B) 07

Write short note on ‘Re-Insurance Accepted and Re-Insurance Ceded’
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Choose the correct answer from the options given below: (Any Seven)

(1) After implementing the scheme of internal capital reduction, the company is-
(a)y Continue
{b) Dissolved
(c) Purchased by other company
(d) Merged to another company

(2) For reinsurance ceded business, re-insurance recovery will-

(a) Increase the income (b) No effect on the income
(C) Decrease the income (d) None of these
(3) Under process the price per share is not pre decided by the company.
(a) Right share issue (b) Book building
(c) Potential equity share issue (d) Sweat equity share issue.

(4) Which share can be converted into stock?
(a) Partly paid share ‘ (b) Fully paid share
(C) (A) and (B) both (d) None of the above

(5) Premium on redemption of preference shares is written off against
(a) General Reserve (b) Securities Premium
(c) Capital Reserve (d) All of above

(6) A co. decides to redeem 60,000 Red. Pref. Share of Rs.10 each. If it is decided to issue 4,000
Equity Shares of Rs. 100 each at 10% Premium for the above purpose, then the amount to be

transferred to capital Redemption Reserve is-

(a) Rs. 1,80,000 (b) Rs. 2,00,000
(C) Rs. 6,00,000 (d) Rs. 4,00,000

(7) After completion of scheme of Capital Reduction balance is transferred to —

(a) P& L Alc (b) General Reserve A/c
(C) Capital Reserve A/c (d) Goodwill A/c
(8) Insurance business in India is regulated by
(a) SEBI (b) Reserve Bank
(c) IRDA (d) Insurance Companies

(9) The maximum rate of underwriting commission in the case of equity shares and in case of

debentures as per company Act should be respectively.

A



(a) 5% and 2.5% of Face Value (b) 5% and 2.5% of Issue Price
(a) 2.5% and 5% of the Face Value (d) 2.5% and 5% of the Issue Price

(10) After issue of bonus shares-
{a) Cash balance and share capital Increase.
(b) Cash balance decreases while share capital increases.
(a) Reserves and share capital both increase.
(d) Reserves decrease, while share capital increases.
(11) Which account only can be used for issuing fully paid bonus shares?
(a) Profit and Loss A/c (b) Debenture Redemption Fund A/c

(c) General Reserve A/c (d) Capital Redemption reserve A/c

N252A- (3

(12) On equity shares of Rs. 100 each, issued at 1.35 per share, the maximum of underwriting

commission payable to underwriters will be-
(a)Rs. 5 (b)Rs. 2.5

(¢)Rs.3.5 (d) Rs. 6.75




