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1. Discuss the role of Managerial Economics in decision making. 14
OR
1. Explain the nature of business decisions in Managerial Economics. 14
2. Discuss in detail marginal cost pricing rule. 14
OR

2. Examine the Weber’s theory of location. 14

3. What is profit ? Explain in detail functions of profit and profit policies. 14
OR

3. Write a detailed note on Break-even analysis. 14

4.  Explain the two person zero sum game strategy. 14
OR

4.  Find the solution of the following linear programming problem. Find the value of x and

y such that Z = 2.5x + y is maximum subject to the following constraints : 14
3x+5y<15
Sx+2y<10
x=20,y=0
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Answer in short : (Any Seven)

State the steps in business decision making.

What is tactical decision ?

_ dy _
Ify=¢e", thendx—

What is variation coefficient ?

What is cost — benefit analysis ?

What is net profit ?

Give the definition of normal profit given by Stonier and Hague.
What are innovations ?

What is capital gain ?

(10) State the uses of linear programming.

(11) What is objective function ?

(12) State the assumptions of linear programming.
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